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THE
C e r t i f i e d  P u b l i c  
A c c o u n t a n t
A  M o n t h l y  B u l le t in  o f  T h e  A m e r i c a n  I n s t i t u t e  o f  A c c o u n ta n t s
13 EAST 4 1ST STREET, N EW  YORK 17 , N . Y.
V ol . 24 JANUARY 1944 No. 1
Tax Returns and the Practice of Law
The Supreme Judicial Court of Massa­
chusetts in December held that the prep­
aration of income-tax returns of indi­
viduals whose income consisted almost 
wholly of salary or wages did not lie 
entirely within the field of the practice of 
law. The court therefore modified an in­
junction previously issued against a group 
of individuals, neither attorneys nor cer­
tified public accountants, which had re­
strained them from the preparation and 
execution of such income-tax returns. 
The Supreme Court affirmed the remain­
ing portions of the decree enjoining the 
respondents permanently from furnish­
ing, or advertising, or undertaking legal 
services for a consideration (Lowell Bar 
Association, et al v. Birdie T. Loeb, et 
als). Most of the text of the court’s deci­
sion will be published in The Journal of 
Accountancy for February, 1944. A brief 
submitted in the case by counsel for the 
Massachusetts Society of Certified Public 
Accountants, as friends of the court, ap­
pears in the January, 1944, Journal.
While its decision applies only to the 
relatively narrow area of tax practice in­
volved in the facts of the case, the Massa­
chusetts Supreme Court took the oppor­
tunity to discuss in general terms some 
of the fundamental questions, which have 
arisen in other cases and may arise again, 
in relation to activities of persons not 
members of the bar whose regular duties 
require some knowledge of the law and 
some application of that knowledge to the
facts with which they deal. The Massa­
chusetts Supreme Court said, for exam­
ple:
“It is not easy to define the practice of 
law. Since it undertakes to determine all 
controversies as to rights that may arise 
among men, the law pervades all human 
affairs. This has become increasingly evi­
dent in recent years. Statutes familiar to 
everyone have made almost every citizen 
feel a heavy hand of the law, helping him 
or hampering him, often adding to his 
financial burdens and markedly increas­
ing his dependence on experts, especially 
in law and in accounting.
“The proposition cannot be maintained 
that whenever for compensation, one per­
son gives to another advice that involves 
some element of law, or performs for an­
other some service that requires some 
knowledge of law, or drafts for another 
some document that has legal effect, he is 
practicing law. All those things are done 
in the usual course of the work of occu­
pations that are universally recognized 
as distinct from the practice of law. 
There is authority for the proposition 
that the drafting of documents when 
merely incidental to the work of a dis­
tinct occupation is not the practice of law 
although the documents have legal conse­
quences. . . .
“The work of an accountant necessar­
ily brings him into touch with rules of 
law which he must understand if his com­
putations and conclusions are to stand the 
test of possible litigation. He must know 
the nature and general legal effect of 
negotiable instruments, patent rights, cor­
porate stock and bonds of different kinds,
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insurance policies, and other contracts. 
He must appreciate the distinction be­
tween buying goods and taking them as 
bailee, agent, broker, or factor. He could 
hardly prepare a correct account for a 
partnership without a working knowledge 
of the main principles of the law of part­
nership. In preparing an account for a 
trust estate he must understand the dif­
ference between principal and income and 
the rules of law governing the allocation 
of receipts and expenses to the one or the 
other. Income taxes have produced a 
flood of judicial decisions and depart­
mental rulings of which he must have 
adequate acquaintance, even though he 
merely works with figures and does not 
draft tax returns. A sharp line cannot be 
drawn between the field of the lawyer and 
that of the accountant. Some matters lie 
in a penumbra. But any service that lies 
wholly within the practice of law cannot 
lawfully be performed by an accountant 
or by any other person not a member of 
the bar.
“Plainly the commencement and prose­
cution for another of legal proceedings 
in court and of the advocacy for another 
of a cause before a court, in cases relat­
ing to taxes as in other cases are reserved 
exclusively for members of the bar. 
Doubtless the examination of statutes, 
judicial decisions, and departmental rul­
ings for the purpose of advising upon a 
question of law relative to taxation and 
the rendering to a client of an opinion 
thereon are likewise part of the practice 
of law in which only members of the bar 
may engage. . . .
“When we pass beyond these proposi­
tions we enter debatable ground. The 
present case does not require us to de­
limit either the practice of law in tax 
matters or the right of persons not ad­
mitted to the bar to engage for compensa­
tion in the business of assisting others in 
such matters. It would be unwise and 
perhaps unfair to future litigants to enun­
ciate at this time broad principles not 
necessary to the decision of the case be­
fore us.
“Specifically we do not deal with the 
validity of rule number one of the Massa­
chusetts Appellate Tax Board which pur­
ports to give to a certified public account­
ant the right to practice before that 
tribunal or with the question whether a
person not a member of the bar may be 
allowed to practice before any adminis­
trative tribunal in this commonwealth. If 
such practice by anyone not a member of 
the bar is the practice of law no rule of 
such a tribunal can legalize it. The stat­
utes of this commonwealth give to a cer­
tified public accountant no right not pos­
sessed by other accountants and other 
persons generally, except the right to 
style himself certified public accountant. 
Whether practice before an administra­
tive tribunal in tax matters is the prac­
tice of law has been the subject of deci­
sions elsewhere that seem to be in some 
conflict.
“Neither do we consider at this time 
whether the permission granted to certi­
fied public accountants and other persons 
not members of the bar to practice in tax 
matters by the rules of the U. S. Treasury 
Department and of the administrative 
tribunal . . . now called the Tax Court 
of the United States, can have the effect 
of granting by implication to holders of 
‘Treasury enrollment cards’ a right to 
perform in this commonwealth services 
in connection with federal taxes which in 
their nature are comprised in the practice 
of law. It may deserve consideration 
whether the rules of a federal adminis­
trative tribunal can legalize acts done in 
the states on matters not actually before 
the tribunal, though of a class that might 
eventually come before it. . . .
“Moreover, we do not decide at this 
time whether considering or advising 
upon questions of law only so far as they 
are incidental to the preparation for an­
other of an income-tax return may con­
stitute the practice of law where the re­
turn is more complicated than were those 
in the case before us, and the questions 
of law as well as accounting are corre­
spondingly more difficult and impor­
tant. . . .
“We are aware that there has been said 
to be no difference in principle between 
the drafting of simple instruments and 
the drafting of complex ones. . . . But 
though the difference is one of degree, it 
may nevertheless be real. . . . There are 
instruments that no one but a well trained 
lawyer should ever undertake to draw. 
But there are others, common in the 
commercial world and fraught with sub­
stantial legal consequences, that lawyers
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seldom are employed to draw and that in 
the course of recognized occupations 
other than the practice of law are often 
drawn by laymen for other laymen, as 
has already been shown. The actual prac­
tices of the community have an impor­
tant bearing on the scope of the practice 
of law.”
Amendments to By-Laws and 
Rules of Professional Conduct
The following amendments to the by­
laws of the American Institute of Ac­
countants, and to the rules of profes­
sional conduct, have been declared effec­
tive by the president. More than a major­
ity of the members have approved the 
amendments by signing and returning a 
ballot mailed to the membership under 
date of November 10, 1943.
Article V, Section 3 (a) of the by­
laws now reads as follows:
“Section 3 (a) A member or an asso­
ciate who shall resign while in good stand­
ing may be reinstated by the executive 
committee, provided the person applying 
shall submit with his application for re­
instatement a reinstatement fee of $5.” 
Article V, Section 3 (b) now reads as 
follows:
“ (b) The executive committee, in its 
discretion, may reinstate a member or an 
associate whose membership shall have 
been forfeited for non-payment of dues 
or other sums due by him to the Insti­
tute, provided the person applying shall 
submit with his application for reinstate­
ment the amount of dues and assessments 
which would have been payable by him if 
he had not forfeited his membership, plus 
a reinstatement fee of $5, the total amount 
payable in any case not to exceed $30.” 
Article V, Section 3 has been further 
amended by adding the following sub­
section ( d ) :
“ (d) A member or an associate who 
has resigned or forfeited his membership 
may not file a new application for admis­
sion but may apply for reinstatement un­
der paragraphs (a) or (b) of this sec­
tion.”
Rule No. 10 of the rules of professional 
conduct has been amended to read as 
follows:
“ (10) A member or an associate shall 
not advertise his professional attainments 
or services. The publication of what is 
technically known as a card is restricted 
to an announcement of the name, title 
(member of American Institute of Ac­
countants, C.P.A., or other professional 
affiliation or designation), class of ser­
vice, and address of the person or firm, 
issued in connection with the announce­
ment of change of address or personnel 
of firm, and shall not exceed two columns 
in width and three inches in depth if ap­
pearing in a newspaper, and not exceed 
one-quarter of a page if appearing in a 
magazine, directory, or similar publica­
tion.”
Fourth War Loan
The Fourth War Loan drive, from 
January 18th to February 15th, will em­
phasize the sale of bonds to individual 
subscribers in homes, offices, and factor­
ies. The national quota for such sales is 
$5,500,000,000, compared with an over­
all quota of $14,000,000,000. Quotas have 
also been established for states and com­
munities. Success of the Third War 
Loan drive is attributed primarily to ex­
tensive coverage of prospective pur­
chasers by voluntary Treasury Depart­
ment representatives. The objective of 
the current campaign will demand even 
greater effort.
Time Extensions Applicable to 
Relief Claims; Pension Trusts
The time for filing applications for 
excess-profits-tax relief under Section 
722, Internal Revenue Code, has been ex­
tended to permit the filing of such claims 
within the same period as that specified 
for filing claims for tax refunds—in gen­
eral, three years from the date when the 
tax return is due. This extension is pro­
vided by H. R. 3363 (Public Law 201), 
signed by the President on December 
17th. This law also extends for one year 
—to December 31, 1944—the time for 
pension trusts to qualify for tax exemp­
tion under the Revenue Act of 1942.
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Activities of the American Institute of Accountants
C o u n c il  a n d  
E x e c u t iv e  C o m m it t e e
The regular spring meeting of council 
of the Institute will be held at the Wal­
dorf-Astoria Hotel, New York, May 8 
and 9, 1944. Reports of Institute com­
mittees will be presented. The executive 
committee held a meeting in New York, 
December 16th.
A c c o u n t in g  P roc edu r e
The committee on accounting proce­
dure issued Accounting Research Bulle­
tin No. 21 dealing further with the treat­
ment of renegotiation in financial state­
ments of war contractors. This bulletin 
supplements Bulletin No. 15 referring to 
the same subject.
A newly appointed subcommittee has 
prepared a draft of a bulletin on the 
treatment in financial statements of spe­
cial income-tax situations such as sur­
plus adjustments; other adjustments not 
reflected in current income; carry-back 
and carry-forward of unused excess- 
profits credits and operating losses; and 
adjustments of income taxes of prior 
years.
A revised memorandum on cost and 
value has been prepared for the consider­
ation of the subcommittee.
Walter A. Staub of New York, chair­
man of the committee on accounting pro­
cedure, addressed a meeting of Scranton 
(Pa.) Chapter, NACA, December 20th.
C o m m m it t e e  o n  T e r m in o l o g y
Many comments have been received 
from Institute members and others on the 
definition of “depreciation accounting” 
included in the annual report of the com­
mittee on terminology which has been 
printed as Accounting Research Bulletin 
No. 20.
A u d it i n g  P r o cedure
The committee on auditing procedure 
has issued Statement on Auditing Proce­
dure No. 20, dealing with examinations
of contractors’ statements of proposed 
settlements upon termination of fixed- 
price supply contracts.
A subcommittee is considering the 
draft of a bulletin on the independent 
accountant’s responsibility in respect of a 
client’s compliance with wartime govern­
ment regulations.
R e s e a r c h  D e p a r t m e n t
James L. Dohr, director of research, 
recently addressed Reading (Pa.) Chap­
ter, NACA, on the subject: “Anticipating 
Postwar Problems.” Mr. Dohr is the 
author of an article on public account­
ing to appear in the forthcoming edition 
of the American Year Book.
George N. Farrand, research assistant, 
discussed renegotiation and termination 
of war contracts before the sales organi­
zation of the Crowell-Collier Publishing 
Company, in New York, December 10th. 
He was a member of a panel of discus­
sion leaders at a technical meeting of the 
New York State Society of Certified 
Public Accountants dealing with inven­
tories in wartime, December 21st.
F e d er a l  T a x a t io n
The subcommittee on current legisla­
tion of the committee on federal taxation 
recently submitted to Congressional rep­
resentatives and Treasury officials tech­
nical recommendations in connection with 
Sections 115 and 780 (a) of the pending 
revenue bill.
With respect to Section 115, relating 
to excess-profits-tax-avoidance devices, 
the subcommittee pointed out that while 
it was in favor of the purposes of the 
proposed legislation, the language was 
too broad and apparently included trans­
actions not intended to be attacked; that 
it failed to give taxpayers the assurance, 
which the House Ways and Means Com­
mittee sought, that their ordinary and 
normal business transactions would not 
be impugned as tax-avoidance devices. 
The revenue bill, as reported out by the
The Certified Public Accountant 5
Senate Finance Committee, appeared to 
deal adequately with the difficulties pre­
sented by the House version of this sec­
tion.
The subcommittee also proposed an 
amendment to Section 780 (a) to prevent 
discrimination in the computation of ex­
cess-profits-tax postwar refunds for cor­
porations with fiscal years beginning in
1941 and ending after June 30, 1942. 
Such an amendment was subsequently in­
cluded in the Senate bill.
Maurice Austin of New York, chair­
man of the subcommittee on current legis­
lation, addressed Rochester (N. Y.) 
Chapter, NACA, on “Taxes—Present 
and Postwar,” December 15th.
S o c ia l  S e c u r it y  A ct
The committee on Social Security Act 
met in Memphis, Tennessee, December 
11th.
M e m b e r s h ip
A total of 213 applicants were recom­
mended as members and associates of the 
Institute by the Board of Examiners in 
December. This is the largest number of 
applicants ever recommended in a single 
month. The previous record was estab­
lished last October when 157 applicants 
were recommended. If the Board’s rec­
ommendations are approved, the Institute 
roster on February 1st will exceed 7500.
Another Racket Exposed
The following racket to which public 
accounting firms in New York City have 
recently been subjected is reported by a 
member of the American Institute of 
Accountants. Punctually keeping an ap­
pointment arranged by telephone with the 
principal of the firm to discuss “an im­
portant account” which he wanted to 
“turn over,” a baldish, heavy-set, middle- 
aged man named the account which he 
represented (fictitious, of course) ; stated 
that the corporation desired a three-year 
audit prior to selling securities; indicated 
that he had decided to engage this par­
ticular accounting firm; mentioned a fee 
of some thousands of dollars; and speci­
fied a definite time when he would call 
with several principals to complete de­
tailed arrangements, including the provi­
sion of a substantial retainer amounting 
to “a thousand or so.” The visitor cli­
maxed the interview by explaining with 
great embarrassment and humiliation 
that “special and unusual circumstances” 
compelled him to request an advance of 
“ten dollars or so” for his expense ac­
count. This clumsy and somewhat famil­
iar fraud was readily detected by the 
accountant.
N ew  SEC Commissioner
Robert K. McConnaughey, of Dayton, 
Ohio, became a member of the Securities 
and Exchange Commission on December 
29th, filling a vacancy resulting from the 
resignation of Commissioner Edmund 
Burke. Mr. McConnaughey is an attor­
ney and a former member of the Farm 
Credit Administration.
May CPA Examinations
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 17, 18, 
and 19, 1944, according to the fol­
lowing schedule:
Wednesday May 17th: 1 :30 to 6 :00 
P. M.—Accounting Practice Part
I.
Thursday, May 18th: 9:00 A.M. to 
12:30 P.M.—Theory of Accounts.
Thursday, May 18th: 1 :30 to 6 :00 
P.M.—Accounting Practice, Part
II.
F riday, May 19th: 9:00 A.M. to 
12:30 P. M.—Commercial Law.
Friday, May 19th: 1 :30 P.M. to 5 :00 
P.M.—Auditing.
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More Tax Resolutions
Since the preceding issue of this 
bulletin was published, the Institute 
has learned that state societies of 
certified public accountants in Illi­
nois, Michigan, Rhode Island, and 
Washington have adopted resolutions 
urging Congress to establish as soon 
as possible a qualified non-partisan 
commission composed of members of 
Congress representatives of the 
Treasury Department and indepen­
dent lawyers, accountants, and econ­
omists to write a simple revenue law 
which will express a permanent and 
consistent policy of federal taxation. 
Members of the Maine Society of 
Certified Public Accountants have 
approved a similar recommendation 
previously adopted by the board of 
directors.
At least nine state societies of cer­
tified public accountants have now 
passed such resolutions, all of which 
are identical or consistent with a 
resolution adopted by the member­
ship of the American Institute of 
Accountants at its 1943 annual meet­
ing and reprinted on page 4 of the 
November issue of this bulletin. 
These resolutions have been brought 
to the attention of members of Con­
gress from the various states, state 
officials, and representatives of state 
business, manufacturing, and bank­
ing organizations. Adoption of the 
resolutions has received wide pub­
licity in the press, including much 
favorable editorial comment.
amount of the corporation’s postwar ex­
cess-profits-tax refund, equivalent to 10 
per cent of the excess-profits-tax, less any 
portion thereof used as a current tax 
credit via the debt-retirement credit. The 
bonds are to be issued within three 
months after the payment of the amount 
of the excess-profits tax shown on the re­
turn for the taxable year, except that if 
the taxable year begins or ends in 1942, 
the Treasury Department has a year after 
payment within which to issue the bonds. 
These bonds are non-interest bearing, 
non-negotiable and non-transferable until 
cessation of hostilities, after which re­
strictions on transfer are removed and 
they may then be redeemed by the govern­
ment at three months’ notice. The bonds 
mature on the last day of the second, 
third, fourth, or fifth calendar year be­
ginning after cessation of hostilities, ac­
cording to whether the original taxable 
year began prior to 1943, in 1943, in 1944, 
or after 1944, respectively. Additional 
provisions relating to these bonds are con­
tained in the revenue bill now pending 
before Congress.
O tto Baum gartner of Chicago died 
December 11th, at the age of fifty-five. 
He was a veteran of the first world war 
and had been engaged in public acount­
ing since 1927. Mr. Baumgartner be­
came a certified public accountant of Illi­
nois in 1930. He had been a member of 
the firm of Frank E. Kohler and Com­
pany, Chicago, and a member of the 
American Institute of Accountants since 
1933.
Postwar Refund Bonds
The Treasury Department announced 
on January 4th the promulgation of regu­
lations with respect to excess-profits-tax 
postwar-refund bonds. Under Section 780 
of the Internal Revenue Code, enacted in
1942, such bonds are to be issued for the
C. Irving D ennett of Paterson, New 
Jersey, died on December 28th. He had 
been engaged in the practice of public 
accounting in that city for more than 
twenty-five years. Mr. Dennett, at one 
time Collector of Internal Revenue for 
Passaic County, was a member of the 
board of trustees of the New Jersey So­
ciety of Certified Public Accountants and
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a member of the ethics committee of that 
organization. He had been a member of 
the American Institute of Accountants 
since 1933.
Elwin MacLeod of Boston, Massachu­
setts, died on December 6th. Mr. Mac­
Leod had been associated with public ac­
counting for twenty-five years and, at the 
time of his death, was a partner of the 
firm of MacLeod & McManus in Boston. 
He had been a member of the American 
Institute of Accountants since 1933, and 
was a member of the Massachusetts So­
ciety of Certified Public Accountants.
F rank L. Pollard of Watertown, 
South Dakota, died November 21, 1943, 
at the age of fifty. Mr. Pollard had been 
practicing accounting under his own name 
for a number of years. He was a certified 
public accountant of South Dakota and at 
the time of his death was president of the 
South Dakota State Board of Accoun­
tancy. Mr. Pollard had been a member of 
the American Institute of Accountants 
since 1925 and had served on its com­
mittees on membership and on develop­
ment of the profession.
H arold  S. Russell of Rochester, New 
York, died on October 4th, the Institute 
has just learned. He was fifty-two years 
of age. Mr. Russell became a certified 
public accountant of New York in 1930. 
Shortly afterward, he became a member
S ta te  So ciety  N ew s
Wage and salary regulations are com­
manding the attention of state societies 
of certified public accountants from coast 
to coast. M aine Society, at its meeting 
in Portland December 17th, was ad­
dressed by a state official of the Wage 
and Hour and Public Contracts Division, 
United States Department of Labor, who 
discussed new rulings applicable to 
Christmas and year-end bonuses. Seattle
of the public accounting firm of Mac­
Allister and Russell and was engaged in 
that capacity for a number of years. At 
the time of his death, he was an account­
ant for the Folmer Graflex Corporation. 
Mr. Russell had been a member of the 
American Institute of Accountants since 
1936, and was a member of the New 
York State Society of Certified Public 
Accountants.
Louis E. Smith of Seattle, Washing­
ton, died on December 19th, at the age of 
sixty-five. He became a certified public 
accountant of Washington in 1915 and 
had engaged in practice under his own 
name in Seattle for many years. Mr. 
Smith was a former president of the 
Washington Society of Certified Public 
Accountants, and had been a member of 
the American Institute of Accountants 
since 1925.
Erratum
It is regretted that a serious error was 
made in the December issue of T h e  
C e r t if ie d  P u b l ic  A c c o u n t a n t , in that 
the name of Henry A . Scholten of Sioux 
Falls, S. D., who had written to report 
the death of Frank L. Pollard of Water­
town, S. D., was inadvertently substituted 
for that of Mr. Pollard in an obituary 
notice. Mr. Pollard’s obituary appears 
above.
C hapter of W ashington Society de­
voted its December 14th meeting to the 
subject of “Wage and Salary Stabiliza­
tion,” with the head of the Treasury 
Department’s Salary Stabilization Unit 
for the district of Washington, Oregon, 
and Alaska, and the Director of the War 
Labor Board for the same area, explain­
ing the regulations of their respective 
organizations. The regional director of 
the Treasury’s Salary Stabilization Unit 
recently addressed A tlanta C hapter of 
Georgia Society on a similar topic, and
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the same subject was presented by 
Connecticut Society at its meeting in 
New Haven, December 7th.
Illinois Society’s committee on forty- 
eight-hour week recently issued a report 
on the forty-eight-hour minimum work­
week, from the viewpoint of public ac­
counting firms.
Special tax programs have been con­
ducted by several state societies in re­
cent months. M ichigan Association's
meeting in Detroit on December 9th was 
devoted to the general theme of current 
developments in federal income taxes, 
with several tax experts participating. A 
tax meeting sponsored by M aryland 
Association’s committee on taxation, in 
Baltimore January 11th, addressed by 
J. K. Lasser of New York, was attended 
by members of several other groups.
Election of Members
California
Samson Bay, Los Angeles 
Herold H. Nehls, San Francisco 
Thomas S. Norton, Jr., Los Angeles 
Sterling J. Potter, Los Angeles
*Robert L. Wiel, San Francisco
Colorado
Isadore Greenblatt, Denver
D istrict of Colum bia
*F. Bernard Ward, Washington
I daho
*Francis E. Moran, Coeur d’Alene
I llinois
Sterling H. Bass, Jr., Chicago
*Bernard B. Bender, Chicago
*Orin D. N. Miller, Chicago
*Rollin E. Miller, Chicago
I n d ia n a
*Willard N. Anderson, Valparaiso
K e n tu c k y
*Ulysses G. Briscoe, Louisville
*William R. Meredith, Louisville
L o u isia n a
*Arthur L. Carter, Shreveport
M a ssa c h u se t t s
Earle W. Daggett, Boston
*Diederich P. Hopkirk, Boston 
Robert B. Kelsey, Boston
M ic h ig a n
Cletus J. Welling, Detroit
M in n e so t a
*Leonard H. Lieser, Minneapolis
N ew  Y ork
*Stanley H. Beckerman, New York
*John W. Blend, Jr., New York 
Nicholas A. Bogoluboff, New York 
William F. Donnelly, New York 
Edward J. Ernes, New York
*William O. Fausak, New York 
Ralph E. Geissler, New York 
Irving Handel, New York
*Thomas B. Hogan, New York 
George R. Ives, Rochester
*Samuel B. Keller, New York 
Morris Rauch, New York 
John M. Ryan, New York
*Robert P. Schermerhorn, Buffalo 
Sydney Seaver, New York 
Herman Seidman, New York 
Samuel Swoff, New York 
Irving I. Tatelbaum, Elmira
N orth C arolina 
Enoch L. Lee, Jr., Winston-Salem 
O hio
*James L. Davis, Columbus 
O regon
*Marshall W. Nelson, The Dalles 
Norman Todd, Portland
P e n n s y l v a n ia
*James T. Dooley, Philadelphia
*Peter J. Martucci, Pittsburgh 
Vincent C. A. Scully, Pittsburgh 
Max R. Sperling, Pittsburgh
T e n n e sse e
†William A. Barclay, Memphis
T e x a s
*Jack Lewis, Dallas 
Samuel Gross, El Paso 
Killen M. Moore, Vernon
*Indicates associateship. 
†Indicates advancement to membership.
W isc o n sin  
Lawrence G. Hoye, Milwaukee
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A c c o u n t a n t
A Bul le t in  o f  T h e  A m e r i c a n  I n s t i t u t e  o f  A c c o u n ta n t s
V ol. 24 FEBRUARY 1, 1944 No. 2
SEC Release on Independence of Accountants
[Following is the complete text of a 
statement by the Securities and Exchange 
Commission, making public on January
25, 1944, Accounting Series Release 
No. 47, relating to the “independence of 
certifying accountants.”]
S e c u r it ie s  A ct  of 1933 
Release No. 2973 
S e c u r it e s  E x c h a n g e  A ct of  1934 
Release No. 3526 
I n v e s t m e n t  C o m p a n y  A ct o f 1940 
Release No. 615 
A c c o u n t in g  S e r ie s  
Release No. 47
The Securities and Exchange Commis­
sion today announced the publication of 
an additional release in its Accounting 
Series dealing with the independence of 
certifying accountants.
Various statutes administered by the 
Securities and Exchange Commission 
recognize the necessity of independence 
on the part of an accountant who certi­
fies financial statements. In administering 
these acts the Commission has consis­
tently held that the question of indepen­
dence is one of fact, to be determined in 
the light of all the pertinent circum­
stances in a particular case. For this 
reason it has not been practicable, and the 
Commission has made no attempt, to cat­
alog all of the relationships or situations 
that might prevent an accountant from 
being independent. However, in rule 
2-01 (b) of Regulation S-X the Commis­
sion has indicated certain relationships
such as those of officer, director, or em­
ployee which it believes are so likely to 
prevent a completely objective review of 
the financial statements of a registrant 
as to preclude its recognizing an account­
ant occupying such a position as inde­
pendent.
In addition to summarizing past re­
leases of the Commission on the question 
of independence, the new release includes 
a compilation of hitherto unpublished 
rulings in cases or inquiries arising under 
the Securities Act of 1933, the Securities 
Exchange Act of 1934, or the Investment 
Company Act of 1940. Preparation of 
this compilation, announced in Account­
ing Series Release No. 44, was under­
taken as a result of a suggestion by rep­
resentatives of professional accounting 
societies that knowledge of informal rul­
ings would be of particular assistance to 
accountants and others interested in de­
termining the circumstances under which 
a certifying accountant is likely to be 
considered to be not in fact independent.
The release, prepared by William W. 
Werntz, chief accountant, follows:
“The requirement of the Securities and 
Exchange Commission that an accountant 
be in fact independent with respect to a 
company whose financial statements he 
certifies is grounded on the conviction 
that the existence of certain types of re­
lationships between a company and its 
certifying accountant might bias the ac­
countant’s judgment on accounting and 
auditing matters. Certain relationships
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between an accountant and his client ap­
pear so apt to prevent the accountant 
from reviewing the financial statements 
and accounting procedures of a registrant 
with complete objectivity that the Com­
mission has taken the position that ex­
istence of these relationships will preclude 
its finding that the accountant is, in fact, 
independent. Accordingly, rule 2-01 (b) 
of Regulation S-X provides that ‘The 
Commission will not recognize any cer­
tified public accountant or public account­
ant as independent who is not in fact 
independent. For example, an accountant 
will not be considered independent with 
respect to any person in whom he has 
any substantial interest, direct or indirect, 
or with whom he is, or was during the 
period of report, connected as a promoter, 
underwriter, voting trustee, director, of­
ficer, or employee.’ In addition, Account­
ing Series Release No. 2 indicated that 
an accountant was not to be considered 
independent with respect to a particular 
company when his holdings of the capital 
stock of that comany were substantial in 
amount and were significant with respect 
to the company’s total capital or the ac­
countant’s personal fortune. A test of 
one per cent was suggested in the latter 
connection. Also, Accounting Series Re­
lease No. 22 indicated that an accountant 
would not be considered to be independent 
if the company whose financial statements 
he certified had indemnified him against 
all losses, claims, and damages arising out 
of such certification other than as a result 
of the accountant’s willful misstatements 
or omissions.
“In a number of its Findings and Opin­
ions the Commission had occasion to dis­
cuss the question of independence in the 
light of the facts of a particular case. 
The earlier Commission decisions and re­
leases have been summarized in Account­
ing Series Release No. 22. Subsequent 
to the issuance of this release several 
other decisions involving the question of 
independence have been issued. In In 
the Matter of Southeastern Industrial 
Loan Company (Securities Act of 1933,
Release No. 2726) it was held that the 
nature of the business relationships be­
tween the accountant on the one hand and 
the registrant, its parents, and its affili­
ates on the other were such as to destroy 
the accountant’s independence. In In the 
Matter of Kenneth N. Logan (Securities 
Exchange Act of 1934, Release No. 3111; 
Accounting Series Release No. 28) the 
Commission held an accountant to be not 
independent where he had a substantial 
investment in the registrant, the cost of 
which amounted to about 8 per cent of 
his net worth, and where he had approved 
or acquiesced in procedures that were 
designed to conceal a speculative use to 
which funds of the registrant had been 
put. While in In the Matter of Associated 
Gas and Electric Company (Securities 
Exchange Act of 1934, Release No. 
3285A) the question of the independence 
of the certifying accountants was not 
raised in the order for hearing and so 
no finding was made on this point, yet 
the Commission did state in the course 
of its discussion that '.  . an accountant 
who consistently submerges his prefer­
ences or convictions as to accounting 
principles to the wishes of his client is 
not in fact independent.’ Finally, in 
adopting rule 2-01 (c) of Regulation S-X, 
the Commission said in Accounting Series 
Release No. 371: ‘Perhaps the most criti­
cal test of the actuality of an accountant’s 
independence is the strength of his insis­
tence upon full disclosure of transactions 
between the company and members of its 
management as individuals. . . .’
“In the case of the great majority of 
financial statements filed with the Com­
mission no question has been raised as 
to the independence of the certifying ac­
countant. However, in addition to the 
formal decisions referred to above there 
have been many informal rulings in cases 
arising under the Securities Act of 1933, 
the Securities Exchange Act of 1934, or
1The language of rule 2-01 (c) was subse­
quently clarified by an amendment announced 
in Accounting Series Release No. 44 (1943).
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the Investment Company Act of 1940. 
It is not feasible to present adequately in 
summarized form the circumstances ex­
isting in particular cases in which it was 
determined not to question an account­
ant’s independence. The following com­
pilation, therefore, includes only repre­
sentative examples of cases in which an 
accountant was considered not to be in­
dependent with respect to a particular 
company.
“1. An accountant held an investment of 
about $200,000 in the capital stock 
of a registrant. This investment con­
stituted about 25 per cent of the ac­
countant’s personal fortune and was 
about 2 per cent of the company’s 
total outstanding capital stock. Held, 
the accountant could not be consid­
ered independent for the purpose of 
certifying the financial statements of 
this registrant.
“2. An accountant’s wife held a trust 
certificate issued by an investment 
trust on which had been paid an 
amount equal to 3 per cent of the 
combined personal fortunes of the 
accountant and his wife. The with­
drawal value of the trust certificate 
was less than $1,000 and was about 
1½ per cent of their personal for­
tunes. The accountant certified the 
financial statements of the investment 
trust as well as the financial state­
ments of the corporation that spon­
sored the trust. The sponsor had no 
equity in the assets of the trust, but 
derived virtually all of its income 
from its activities as sponsor. Held, 
the accountant could not be consid­
ered independent with respect to the 
investment trust. Held, the facts 
given tended to indicate that the ac­
countant was not independent with 
respect to the sponsoring corporation. 
“3. An accountant had some years earlier 
invested a substantial amount of 
money in securities of a registrant. 
The fair current value of this invest­
ment exceeded 50 per cent of the 
accountant’s personal fortune. Held,
the accountant could not be consid­
ered independent for the purpose of 
certifying the financial statements of 
this registrant.
"4. An accountant had loaned $5,000 to 
a registrant. A business associate of 
the accountant had loaned an addi­
tional $15,000 to the registrant. These 
loans bore interest and were secured 
by a 2½ per cent share in the net 
profits of the registrant. A son of 
the accountant was an officer of the 
registrant. Held, the accountant 
could not be considered independent 
for the purpose of certifying the fi­
nancial statements of the registrant.
“5. An accountant had for some time 
endeavored to persuade a department 
store that was his client to add a new 
department to its business. The reg­
istrant finally agreed to set up the 
department provided the accountant 
would finance the cost thereof. The 
accountant advanced the necessary 
funds and the department proved 
successful. The new department con­
tributed less than 5 per cent of the 
total revenues of the registrant. 
Held, the accountant could not be 
considered independent for the pur­
pose of certifying the financial state­
ments of the registrant.
“6. An accounting firm had rendered ser­
vices to a registrant for which the 
registrant had not been able to pay. 
To guarantee payment of the account 
the registrant had pledged shares of 
its own stock. In addition it had 
given the accountants an option to 
purchase the pledged securities at the 
market price existing at the date the 
option was given. Held, the account­
ing firm could no longer be consid­
ered independent for the purpose of 
certifying the financial statements of 
the registrant.
“7. A registrant owned a small percen­
tage of the stock of a sales company 
that sold some of the registrant’s 
products. The accountant who cer­
tified the financial statements of the
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registrant was the treasurer and one 
of the stockholders of the sales com­
pany. Held, if the shares held by the 
registrant and the nature of the sales 
relationship were such as to give the 
registrant a significant element of 
indirect control over the sales com­
pany, the accountant could not be 
considered independent for the pur­
pose of certifying the financial state­
ments of the registrant.
“8. A partner in an accounting firm was 
serving as a member of the board 
of directors of a registrant. This 
accountant did not participate in any 
way in the accounting firm’s audit 
of the registrant. Held, the account­
ing firm could not be considered in­
dependent for the purpose of certi­
fying the financial statements of the 
registrant.
“9. A partner in an accounting firm was 
serving as a member of the board 
of directors of a registrant. Another 
partner in the same accounting 'firm 
conducted the audit of the registrant 
and certified the financial statements 
in his own name, not the firm name. 
Held, the certifying accountant could 
not be considered independent for the 
purpose of certifying the financial 
statements of the registrant.
“10. A partner in an accounting firm had 
served on the board of directors of 
a registrant but had resigned from 
that position prior to the close of the 
most recent fiscal year. This account­
ant had not participated in any way 
in the accounting firm’s audits of the 
registrant. Held, that the accounting 
firm could not be considered inde­
pendent for the purpose of certifying 
financial statements of the registrant 
covering any period during which a 
partner of the accounting firm was 
a director of the registrant.
“11. A partner in an accounting firm was 
serving as a member of the board of 
directors of a registrant, having been 
appointed to that position by a fed­
eral court following a reorganization.
Held, the accounting firm of which 
this individual was a member could 
not be considered independent for 
the purpose of certifying the finan­
cial statements of the registrant.
“12. A partner in an accounting firm was 
a member of the board of directors 
of a registrant and was also one of 
the voting trustees of the registrant’s 
stock. The voting trust had been es­
tablished at the request of a lending 
bank that desired thereby to assure 
continuity of the registrant’s man­
agement. Held, the accounting firm 
of which this accountant was a mem­
ber could not be considered indepen­
dent for the purpose of certifying 
the financial statements of this reg­
istrant.
"13. A partner in an accounting firm was 
one of three trustees of a voting trust 
in which shares of preferred stock 
of a registrant had been deposited. 
Dividends had not been paid on the 
preferred stock and it had become 
entitled to elect a majority of the 
board of directors. The voting trust 
had been set up to assure continuity 
of the existing management, and was 
in a position to exercise ultimate 
control over the registrant. Held, the 
accounting firm, of which one of the 
voting trustees was a member, could 
not be considered independent for the 
purpose of certifying the financial 
statements of the registrant.
“14. The board of directors of a regis­
trant had established an ‘operating 
committee’ in which had been vested 
all powers necessary and appropriate 
to the supervision of the management 
of the business. It was intended that 
the principal duty of the committee 
would be the making of recommen­
dations to the board of directors. The 
committee consisted of two members 
of the board of directors and a mem­
ber of the accounting firm that reg­
ularly certified the financial state­
ments of the registrant. Held, neither 
the individual accountant nor his firm
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could be considered independent for 
the purpose of certifying the finan­
cial statements of the registrant.
"15. A registrant filed certified financial 
statements of two subsidiary com­
panies. The financial statements of 
one subsidiary had been certified by 
a member of an accounting firm who 
also served as assistant secretary of 
the subsidiary. The financial state­
ments of the other subsidiary had 
been certified by a member of an­
other accounting firm who served 
as assistant secretary and assis­
tant treasurer of that subsidiary. 
Neither accountant received any re­
muneration for serving as officers of 
these subsidiaries. Held, the account­
ing firms involved could not be con­
sidered independent for the purpose 
of certifying the financial statements 
of the company in which one of their 
members served as an officer.
“16. An individual serving as assistant 
treasurer and chief accountant of a 
registrant was the son of a partner 
in the accounting firm that certified 
the financial statements of the reg­
istrant. The son was living with his 
father at the time. The son served 
the registrant under the direction 
and supervision of the treasurer of 
the company. Held, the accounting 
firm could not be considered inde­
pendent for the purpose of certifying 
the financial statements of the regis­
trant.
“17. A senior staff member of an account­
ing firm was appointed controller of 
a registrant as successor to a con­
troller who had entered the armed 
forces of the United States during 
the war emergency. This employee, 
who had formerly been in charge of 
the audit of the registrant, remained 
on the staff of the accounting firm 
but relinquished all responsibility for 
the audit of the registrant, and did 
no work for the accounting firm in 
connection therewith. Held, the ac­
counting firm could not be considered
independent for the purpose of cer­
tifying the financial statements of 
this registrant. Held, further, the 
accounting firm could not be consid­
ered independent for the purpose of 
certifying the financial statements of 
the registrant if the senior staff mem­
ber were to leave the employ of the 
accounting firm and be paid by the 
registrant, but this arrangement was 
subject to the understanding among 
the several parties that upon the ter­
mination of the war emergency he 
would return to the staff of the ac­
counting firm.
“18. The accountant who audited the fi­
nancial statements of an investment 
trust had been given office space in 
the office of the sponsor of the in­
vestment trust. The accountant reg­
ularly gave advice concerning the 
internal accounting policies of the 
trust. The sponsor of the trust had 
agreed to pay the accountant a stip­
ulated amount per year less whatever 
the accountant was able to earn 
from the investment trust and his 
other clients. Held, the accountant 
could not be considered independent 
for the purpose of certifying the fi­
nancial statements of the investment 
trust.
“19. The accounting firm that certified the 
financial statements of a particular 
registrant had in the past followed 
the practice of drawing up the 
monthly journal records of the com­
pany from underlying documents that 
had been prepared by the registrant’s 
staff. These journal records were 
posted to the appropriate ledgers by 
the certifying accountants. At the 
end of the year the audit engagement 
was undertaken by personnel of the 
certifying accountant that was not 
connected with the original record­
ing of the accounting data. Held, the 
accounting firm could not be consid­
ered independent for the purpose of 
certifying the financial statements of 
this registrant.
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“20. A small loan company kept its ac­
counting records on a cash basis. The 
primary records of the company con­
sisted of daily cash reports that were 
prepared by the cashier and signed 
by the manager. The accountant who 
certified the financial statements of 
this company took no part in the 
preparation of these basic records. 
However, he did audit these cash re­
ports each month and then proceeded 
to enter the totals in a summary 
record which he in turn posted to 
the general ledger. The certifying 
accountant also made adjusting jour­
nal entries each month with respect 
to insurance, taxes, depreciation, and 
similar items. The company was 
small and did not require the services 
of a full-time bookkeeper. The cer­
tifying accountant devoted about one 
day a month to the clerical or book­
keeping tasks described above. Held, 
the accountant could not be consid­
ered independent for the purpose of 
certifying the financial statements of 
this registrant.”
Liability of Accountants 
in Government Service
An article by Harvey E. Runner, Bus­
iness News Editor of the New York 
Herald Tribune, in the January 9th issue 
of that newspaper focuses attention upon 
a subject of interest to certified public 
accountants now serving the United 
States government as part-time or full­
time emergency officers or employees, 
either with or without compensation.
This article points out the following 
federal statutes under which certified 
public accountants and other professional 
men serving as government officials might 
incur penalties under certain conditions:
1. Section 109 of the Criminal Code 
(U.S.C. title 18, sec. 198) which pro­
hibits an official or employee from 
prosecuting or aiding in the prose­
cution of a claim against the United 
States.
2. Section 190 of the Revised Statutes 
(U.S.C. title 5, sec. 99) which pro­
hibits a former officer or employee, 
within two years immediately follow­
ing termination of employment, from 
prosecuting or aiding in the prosecu­
tion of a claim against the United 
States, if, while the ex-officer or ex­
employee was in government service, 
such claim was pending in his depart­
ment or in any other department.
3. Section 113 of the Criminal Code 
(U.S.C. title 18, sec. 203) which pro­
hibits officers and employees while in 
government service from receiving or 
agreeing to receive fees, salaries, 
shares of profit, or other forms of 
compensation (a) for service rendered 
or to be rendered to another, by him­
self, by his partnership, by his cor­
poration, by his firm’s associates or 
employees, or by any other person, 
not only in connection with a claim 
against the United States, but in con­
nection with any contract, proceeding, 
controversy, charge, “or another mat­
ter or thing in which the United States 
is a party or directly or indirectly in­
terested,” (e.g., not necessarily a mon­
etary interest), or (b) from appearing 
in connection with such matters, 
things, etc., himself or through an­
other (e.g. partner, associate, em­
ployee, etc.) before any government 
department, bureau, officer, or com­
mission.
These statutes which were enacted long 
before the development of the present 
emergency, Mr. Runner says, were un­
doubtedly intended to apply only to per­
sons regularly employed by the govern­
ment and not to the large number of 
volunteers whose services are urgently 
needed in wartime. Several precedents 
justify enactment of legislation exempt­
ing the latter group of officers and em­
ployees from their provisions. For exam­
ple: (1) counsel who prosecuted Teapot 
Dome offenders were exempted from 
such measures by joint resolution of Con­
gress; (2) certain Selective Service per­
sonnel were similarly exempted; (3) 
members of Enemy Alien Hearing Boards 
were similarly exempted.
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Section 801 (c) “ ( j ) ” of the Revenue 
Act of 1942 afforded exemption to tem­
porary and intermittent war emergency 
employees with respect to prosecution 
of claims against the United States which 
were pending before any of the depart­
ments while the officer or employee was 
in government service, and permits such 
prosecution of claims immediately after 
leaving government service (i.e. the two- 
year waiting period is abolished), pro­
vided, however, that the ex-officer or 
ex-employee, while in government ser­
vice, had no direct official contact with 
such claim.
In writing Section 701 (b) “ ( j ) ” of 
the Revenue Act of 1943, the House at­
tempted to liberalize the 1942 amendment 
by extending the exemption, previously 
restricted to intermittent and temporary 
employees, to persons employed during 
the emergency (defined as extending from 
May 27, 1940, to six months after the 
termination of hostilities). The Senate 
Finance Committee, however, subse­
quently rejected this liberalization of the
1942 amendment and struck out the entire 
section of the 1942 act. Unless this sec­
tion is restored or modified by Senate 
and House conferees prior to final adop­
tion of the 1943 revenue act, which now 
appears doubtful, all persons in govern­
ment service, whether on a part-time or 
full-time basis, or whether serving with 
or without compensation, will again pre­
sumably become subject to the penalties 
imposed by the three statutes cited above.
Early enactment of remedial legisla­
tion, to relieve accountants, lawyers, and 
other experts serving the federal gov­
ernment during the war emergency from 
the threat of criminal charges, is urged 
by Mr. Runner at the conclusion of his 
article. As an initial step in this direc­
tion, a bill introduced by Representative 
Sumners (D ) of Texas, affording such 
relief for certain OPA personnel, is 
pending before the House Judiciary Com­
mittee.
May CPA Examinations
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 17, 18, 
and 19, 1944, according to the fol­
lowing schedule:
W e d n e s d a y , M a y  17th: 1 :30 to 6:00 
P.M.—Accounting Practice, Part
I.
T h u r s d a y , M a y  18th: 9:00 A.M. to 
12:30 P.M.—Theory of Accounts. 
T h u r s d a y , M a y  18th: 1:30 to 6:00 
P.M.—Accounting Practice, Part
I I .
F r id a y , M a y  19th: 9:00 A .M . to 
12:30 P.M.—Commercial Law. 
F r id a y , M a y  19th: 1 :30 P.M. to 
5 :00 P.M.—Auditing.
Selection of Personnel
Improved selection of professional ac­
counting personnel is the objective of a 
long-range research program recently 
adopted by the executive committee of 
the American Institute of Accountants. 
This activity, expected to continue for a 
five-year period at an estimated cost of 
$50,000, will be financed exclusively by 
voluntary contributions from Institute 
members. It will be under the general 
supervision of the committee on selection 
of personnel, of which Warren W. Nis­
sley of New York is chairman. Research 
will be conducted by competent techni­
cians directed by eminent psychologists, 
teachers, and practicing accountants. The 
initial project is to devise measures and 
procedures to show, within a reasonable 
degree of acuracy, the extent to which 
an individual possesses personal qualities 
and technical abilities indicating a suc­
cessful career in accountancy. Detailed 
information was presented to Institute 
members and associates in a letter from 
the president, on January 31st.
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Tax Simplification
Establishment of a non-partisan 
commission of fifteen members in­
cluding members of Congress, a law­
yer, an accountant, an economist, and 
representatives of agriculture, labor, 
industry, and taxpayers to devise a 
long-range, integrated federal tax 
policy is proposed in a bill (H. J. 
Res. 211) introduced by Represen­
tative Carlson (R) of Kansas in the 
House of Representatives on Jan­
uary 10th. This bill is consistent 
with and, in part, a result of the 
resolution on tax simplification 
adopted by the members of the Amer­
ican Institute of Accountants at its 
56th annual meeting in New York 
City, October 19, 1943. Texts of the 
bill and the resolution, accompanied 
by a letter from the president of the 
Institute, were sent to all members 
and associates on January 25th.
An analysis of replies from 600 
Institute members to a letter in which 
Colonel Robert H. Montgomery ex­
pressed his opinion of the structure 
of the tax law and its administration, 
and invited comments based on actual 
experience, was published in the Jan­
uary, 1944, issue of The Journal of 
Accountancy in an article captioned 
“Defects in Federal Tax Law and 
Administration.” Reprints of the 
text are available at a price of ten 
cents each.
Army Plans to Renegotiate 
Terminated Contracts
War Department policy with respect 
to renegotiation of terminated contracts is 
clarified by Procurement Regulations 
Memorandum No. 30, effective February 
3rd. This ruling indicates that, in gen­
eral, profits on canceled contracts will be 
subject to statutory renegotiation in the 
same manner as profits and prices on
completed contracts. It revokes authority 
previously granted to contracting officers 
to exempt such contracts from renego­
tiation. The memorandum specifies, how­
ever, that short-term, fixed-price con­
tracts, which provide for full perform­
ance within six months and meet other 
specified conditions, may be exempted 
from statutory renegotiation with the 
approval of the Director, Purchases Di­
vision, Headquarters, Army Service 
Forces.
Commander Louis M. Comen, Sup­
ply Corps, USNR, died January 8th. He 
was forty-six years old. Commander 
Comen was a cost inspector for the Navy 
at the Federal Shipbuilding and Drydock 
Company at Kearny, New Jersey. He 
was a certified public accountant of Con­
necticut, Ohio, and New Jersey, and an 
associate of the American Institute of 
Accountants.
James P. Cornetet of Columbus, Ohio, 
died recently. Mr. Cornetet was practic­
ing accounting under his own name in 
Columbus. A certified public accountant 
of Ohio, he had been a member of the 
American Institute of Accountants since 
1928 and had served on its committee on 
membership for several years.
D. V. Johnston of Philadelphia, Pa., 
died January 12th, at the age of sixty- 
nine. Mr. Johnston was with the firm of 
Lawrence E. Brown & Company in Phil­
adelphia. A certified public accountant 
of Pennsylvania, he had been a member 
of the American Institute of Accountants 
and predecessor organizations since 1908 
and had served on the committees on 
budget and finance and credentials.
John  J. M onahan of New York, 
N. Y., died November 27, 1943. He was 
assistant treasurer of the American South 
African Line, Inc., New York. A certi­
fied public accountant of New York, Mr. 
Monahan had been a member of the 
American Institute of Accountants since 
1936.
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Non-Partisan Commission to Help Simplify Tax Laws
The proposal for a non-partisan com­
mission to help simplify the tax laws, 
which originated in adoption of a reso­
lution by the American Institute of Ac­
countants at its annual meeting last Oc­
tober, has gathered momentum in the 
past month. Members of the Institute 
have received two letters from their 
president, Victor H. Stempf (the second 
of which was also sent to all non-member 
certified public accountants in the United 
States), advising them of the introduc­
tion of bills by Representatives Carl­
son (R) of Kansas and Forand (D) of 
Rhode Island, both members of the 
House Ways and Means Committee, 
which would give effect to the Institute’s 
proposal. The letters urged individual 
members of the profession to support the 
proposal by every appropriate means.
As a result, hundreds of letters have 
been written to members of Congress, 
many of whom have indicated that they 
favor the idea of a non-partisan commis­
sion.
In the meantime, Representative Knut­
son (R) of Minnesota, leader of the mi­
nority members of the Ways and Means 
Committee, has introduced a bill similar 
to those advanced by Messrs. Carlson 
and Forand though varying in some par­
ticulars. Mr. Knutson’s bill would in­
struct the Joint Congressional Commit­
tee on Internal Revenue Taxation to 
make a study of the tax laws with a view 
to simplification and coordination. It 
would direct the Joint Committee to ap­
point an advisory council, not to exceed 
fifteen members, representing agricul­
ture, labor, business and industry, indi­
vidual taxpayers and consumers, tax ac­
countants, tax lawyers, tax economists, 
and others having direct interest in or 
practical experience with tax laws and 
their administration..
Several other bills containing vari­
ances of the same general idea have also 
been introduced. Late in February Sen­
ator Davis (R) of Pennsylvania intro­
duced a Senate concurrent resolution pro­
viding that ten certified public account­
ants be appointed to revise the tax laws, 
five to be appointed by the Senate Fin­
ance Committee and five by the House 
Ways and Means Committee, with in­
structions to report in sixty days.
In addition to the American Institute of 
Accountants, a number of other organiza­
tions interested in tax matters have ex­
pressed favorable opinions on the pro­
posal for a non-partisan commission.
The American Bar Association’s House 
of Delegates, at its midwinter meeting late 
in February, adopted a resolution recom­
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mending to the Congress the creation of 
a nonpartisan, representative council or 
commission to investigate and report to 
Congress upon methods of simplifying the 
federal tax system, establishing an inte­
grated federal tax policy, alleviating hard­
ships and inequities in the internal reve­
nue laws and their administration, and 
coordinating the federal tax system with 
the tax systems of the states and locali­
ties. The House of Delegates authorized 
the officers of the Association’s Section 
of Taxation to urge upon the committee 
of Congress the adoption of either H. J. 
Res. 211 or H. J. Res. 233. H. J. Res. 211 
is the Carlson bill, copies of which have 
been sent to all members of the Institute.
H. J. Res. 233 is a bill introduced by 
Representative Harold Knutson (R ), 
Minnesota, who is the ranking active 
minority member of the Ways and Means 
Committee. It authorizes the Committee 
on Joint Internal Revenue Taxation to 
appoint an advisory council of not to 
exceed fifteen persons, representing tax 
lawyers and tax accountants among 
others, to assist in developing recom­
mendations for simplification and coordi­
nation of the federal tax system.
The American Institute of Accountants 
resolution to the same general effect, 
adopted at its annual meeting in October, 
and the introduction of the Carlson bill, 
were brought to the attention of the 
American Bar Association with a request 
for its support, in a letter from the presi­
dent of the Institute addressed to the 
President of the Association, on January 
26, 1944. The following organizations 
have also gone on record officially as en­
dorsing the suggestion: The New York 
State Chamber of Commerce, the Na­
tional Association of Credit Men, the 
National Association of Cost Account­
ants.
The reaction of the press has also 
been widespread and favorable. A sub­
stantial number of news items and news­
paper editorials referring to the non­
partisan-commission proposal have been 
received through the Institute’s newsclip­
ping service.
At the present time the Ways and 
Means Committee is concentrating its at­
tention on the task of simplifying the in­
dividual income tax. It is believed that 
as soon as this task is completed, which 
may be within several weeks, the Com­
mittee will turn its attention to the more 
difficult problem of long-range simplifi­
cation and coordination of the tax laws 
in general. The several bills proposing 
non-partisan commissions or advisory 
councils to assist in this work will then 
probably be actively considered. Their 
fate will probably depend partly on the 
extent of support which has been mani­
fested. Members and associates of the 
Institute, therefore, are urged to bring 
the matter to the attention of individual 
businessmen, and business and service 
organizations, at the earliest opportunity.
Excess Profits Tax Extensions
Extensions for elections to apply re­
troactively provisions of Sections 760 and 
761 of the Internal Revenue Code may 
be granted by the Commissioner of 
Internal Revenue, under circumstances 
specified in Treasury Decision 5335, ap­
proved by the Acting Secretary of the 
Treasury on March 1st. This ruling 
amends Regulations 109 (Part 30, Title
26, Code of Federal Regulations, 1941 
Sup.) by inserting the following para­
graph in both Section 30. 760-4 and Sec­
tion 30.761-9:
“The Commissioner may grant a rea­
sonable extension of time for the making 
of the election provided by this section 
upon a showing, prior to March 15, 1944, 
to his satisfaction ( 1) that unusual cir­
cumstances exist in the taxpayer’s case 
and (2) that the granting of the extension 
will not jeopardize the interests of the 
government.”
In a letter to the Commissioner early 
in February, Maurice Austin, chair­
man of the subcommittee on current legis­
lation of the American Institute of
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Accountants committee on federal taxa­
tion, explained the hardship which would 
be imposed upon independent public ac­
countants by the establishment of. March
15, 1944, as the deadline before which 
taxpayers must elect to exercise, or irre­
vocably relinquish, the right to retroactive 
application of Sections 760 and 761.
Simplification of Individual Income Tax Returns
Representatives of the American Insti­
tute of Accountants on March 2nd con­
ferred in Washington with a committee 
representing the staff of the Joint Com­
mittee on Internal Revenue Taxation, the 
Treasury Department, and the Bureau of 
Internal Revenue. The Institute was rep­
resented by Maurice Austin, chairman of 
the subcommittee on current legislation, 
and Harry E. Howell, chairman of the 
subcommittee on research of the commit­
tee on federal taxation.
The Institute representatives submitted 
for consideration suggestions for income- 
tax simplification which had been dis­
cussed at an all-day meeting of the Insti­
tute’s committee on federal taxation in 
New York on February 19th. At the 
Washington conference, few formal 
recommendations were presented on be­
half of the Institute. Discussion gener­
ally centered about the extent to which 
tax simplification could be accomplished 
within the existing framework of policy 
laid down by Congress.
Reserves for Renegotiation Refunds
Reserves for renegotiation refunds, 
which war contractors may set up and 
show in their statements and annual re­
ports, are not to be regarded by renego­
tiation officials as binding on contractors. 
Following is an excerpt from a ruling on 
this subject issued by the Joint Price 
Adjustment Board, representing the six 
federal renegotiation agencies, on Feb­
ruary 19th:
“The increasing practice of providing 
such a reserve is to be encouraged as a 
matter of sound accounting. . . . The 
amount established in individual cases 
will vary widely, depending upon the
policy of the particular contractor. It 
may be more or less than is actually 
needed when the renegotiation of the fis­
cal year for which the reserve has been 
set up is concluded. It would be manifestly 
unjust for the contractor to be bound 
by the amount of any reserve he may 
have created or for the existence of the 
reserve or the amount of it to affect the 
renegotiation proceedings. The renego­
tiation officials are instructed that such 
reserves are not to be considered directly. 
or indirectly in connection with the de­
termination of any price adjustment to 
be refunded to the government under the 
terms of the renegotiation statute.”
Members of the Institute in War Activities
H. W. Bottorf, Frankfort, Ky. — Lt. 
(j.g.) SC., USNR.
John A. Kerr, New York, N. Y.—Ad­
vanced to Lt. Comdr., SC., USNR.
N. Loyall McLaren, San Francisco, Calif. 
—Advanced to Captain, SC., USNR.
Hermann C. Miller, Columbus, Ohio — 
Advanced to Captain, SC., USNR.
John M. Miller, Atchison, Kan.—Cap­
tain, U. S. Army.
Leslie Mills, New York, N. Y.—Ad­
vanced to Lt. Comdr., SC., USNR.
George V. Rountree, Chicago, Ill.—Ad­
vanced to Col., U. S. Army. Chief of 
Contract Service Division, Chicago 
Ordnance District.
Ira J. Varnedoe, Jacksonville, Fla.—Com­
mander, USNR.
E. H. Wagner, Jr., St. Louis, Mo.—Ad­
vanced to Comdr., SC., USNR.
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Activities of the American Institute of Accountants
E x e c u t iv e  C o m m it t e e
An informal meeting of available mem­
bers of the executive committee was held 
in New York on February 25th to dis­
cuss activities related to the non-partisan 
tax commission proposal. A regular 
meeting of this committee will be held in 
New York on March 22nd.
T e r m i n a t i o n  o f  W a r  C o n t r a c t s
George D. Bailey, chairman of the 
committee on termination of war con­
tracts, and Charles W. Jones, a member 
of that committee, attended a meeting of 
the Joint Contract Termination Board 
dealing with subcontracts and over-all 
termination, in Washington on Feb­
ruary 2nd. The committee on termina­
tion of war contracts reviewed a prelim­
inary draft of a bill on contract termina­
tion prepared by the Senate Military 
Affairs Committee and transmitted its 
views to the War Contracts Subcommit­
tee of the Senate committee in a letter 
dated January 27th.
F e d er a l  T a x a t io n
The committee on federal taxation, at a 
meeting on February 19th, unanimously 
adopted a resolution endorsing the pur­
poses of bills introduced by Representa­
tive Carlson (R) of Kansas, and Repre­
sentative Forand (D ) of Rhode Island
(H. J. Res. 211 and H. Res. 4086. respec­
tively) providing for the establishment 
of a non-partisan tax commission, and 
urged immediate action thereon by Con­
gress. The committee also considered 
proposals for immediate simplification of 
the individual income tax.
George P. Ellis of Chicago, general 
chairman of the committee on federal 
taxation, addressed the Grand Rapids 
(Michigan) Real Estate Board on Feb­
ruary 2nd and the Peoria (Illinois) 
Association of Commerce on February 
9th. Troy G. Thurston of Indianapolis, a 
member of the committee on federal 
taxation, addressed the annual conven­
tion of the National Automobile Dealers 
Association in Detroit, January 26th.
C o o p e r a t io n  w i t h  W a r  D e p a r t m e n t
In reply to a request from the War 
Department for the names of accountants 
who might be employed as staff auditors 
to check costs of schools holding con­
tracts for specialized training of Army 
personnel, the Institute suggested, in view 
of the manpower shortage, that the work 
be done by accounting firms in the sev­
eral areas.
 A c c o u n t in g  P roc edu r e
The committee on accounting proce­
dure, at the request of the committee on 
depreciation of the National Association 
of Railroad and Utilities Commissioners, 
reviewed a report on depreciation issued 
late in 1943 by the NARUC committee 
and presented its recommendations in a 
letter dated January 28, 1944. George O. 
May, as acting chairman of the commit­
tee on accounting procedure, and Henry 
A. Horne, as chairman of the committee 
on public-utility accounting, attended a 
conference held by the NARUC commit­
tee in New York on February 2nd to 
discuss the latter’s depreciation report. 
Representatives of several public-utility 
groups also attended this meeting and 
submitted independent recommendations
Council Meeting
The annual midyear meeting of 
the council of the American Insti­
tute of Accountants will be held at 
the Waldorf-Astoria Hotel, New 
York, May 8th and 9th. This will be 
a business session at which reports 
of Institute officers and active com­
mittees will be presented. Chairmen 
of all committees, presidents of all 
state societies, and representatives 
of the American Accounting Asso­
ciation will be invited to attend.
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on behalf of their respective organiza­
tions. A summary of the NARUC report 
cited above was published in the De­
cember, 1943, issue of The Journal of 
Accountancy, beginning on page 533. 
Recommendations of the Institute’s com­
mittee appear in the March, 1944, issue 
of The Journal, beginning on page 254.
A subcommittee of the committee on 
accounting procedure, the president of 
the Institute, and the Institute’s research 
staff met with the chief accountant of the 
Securities and Exchange Commission and 
members of his staff in New York, on 
March 1st, to discuss important account­
ing matters of mutual interest.
The committee on accounting procedure 
is considering publication of an account­
ing research bulletin dealing with the 
effects of terminated war contracts on 
financial statements.
C oöp e r a t io n  w i t h  t h e  B a r
Five members of the Institute, repre­
senting the council and the committee on 
coöperation with bar association, at­
tended a meeting of the American Bar 
Association’s committee on unauthorized 
practice of the law in St. Louis, Febru­
ary 5th.
A c c o u n t in g  a n d  S t a t is t ic a l  R eports 
b y  I n d u s t r y
Albin D. Strandberg, a member of the 
committee on accounting and statistical 
reports by industry, attended a meeting 
called by the Controlled Materials Divi­
sion of the War Production Board, in 
New York on January 21st, to consider 
possible revision of the “CMP Consumer 
Allotment Manual,” issued a year ago. 
This meeting was also attended by rep­
resentatives of the National Association 
of Cost Accountants, the Controllers In­
stitute, and the National Association of 
Purchasing Agents. It was the consensus 
of opinion that in view of the changing 
supply situation, general easing of short­
ages, scarcity of paper, limited man­
power, and other pertinent considera­
CPA Examination Schedule
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 17, 18, 
and 19, 1944, according to the fol­
lowing schedule:
W e d n e s d a y , M a y  17th: 1 :30 to 6:00 
P.M.—Accounting Practice, Part I. 
T h u r s d a y , M a y  18th: 9:00 A.M. to 
12:30 P.M.—Theory of Accounts. 
T h u r s d a y , M a y  18th: 1:30 to 6:00 
P.M. — Accounting Practice, Part
II.
F r id a y , M a y  19th: 9:00 A.M. to 
12:30 P.M.—Commercial Law. 
F r id a y , M a y  19th: 1 :30 P.M. to 5 :00 
P.M.—Auditing.
tions, revision of the manual could not 
be justified.
C. Oliver Wellington, chairman of the 
Institute’s committee on accounting and 
statistical reports by industry, has been 
appointed a member of a subcommittee 
of the Industry Advisory Committee 
which is currently reviewing standard 
procurement forms used by the War 
Department and other departments of 
the federal government.
U n it e d  N a t io n s  R e l ie f  a n d  
R e h a b i l it a t io n  A d m in i s t r a t i o n  
A t  the request of representatives of 
U N R R A , appropriate committees of the 
Institute reviewed a proposed accounting 
system for that organization and sub­
mitted recommendations.
Y e a rbo o k  i n  P a m p h l e t  F orm  
A pamphlet listing names of Institute 
officers, members of council and commit­
tees, and applicants admitted to member­
ship since the appearance of the 1942 
yearbook was recently sent to all members 
and associates. Another pamphlet, con­
taining the text of committee reports pre­
sented in 1943, was previously distrib­
uted. Council of the Institute has resolved 
to omit the customary bound edition of
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the yearbook in order to conserve paper 
and manpower. A 1943-1944 edition will 
be published late this year.
O f f ic e r s  a n d  S t a f f
Victor H. Stempf, president, addressed 
the Rhode Island Society of Certified 
Public Accountants on renegotiation and 
termination of war contracts, in Provi­
dence on February 21st. He discussed 
“Problems of Professional Advance­
ment,” at the annual midwinter dinner  
of the Ontario Institute of Chartered 
Accountants, in Toronto, March 3rd.
Mr. Stempf presented an address on 
taxation problems of the transition period 
from industry’s viewpoint at the Amer­
ican Management Association’s annual 
Conference on Financial Management in 
New York, March 1st. A paper by Ran­
dolph E. Paul, General Counsel of the 
Treasury Department, discussing this 
subject from the Treasury viewpoint was 
presented at the same session by Gordon 
Keith of the Treasury Department in 
the absence of Mr. Paul. Conference 
speakers included two other Institute 
members. Donald M. Russell of Detroit, 
a member of the Institute’s committee 
on termination of war contracts, partic­
ipated in a panel discussion on that 
subject. H. T. McAnly of Chicago spoke 
on “A Return to Cost Control Funda­
mentals.”
George O. May, acting chairman of 
the committee on accounting procedure, 
addressed a joint dinner meeting of the 
New Jersey Society of Certified Public 
Accountants and the New Jersey State 
Bar Association, in Newark on February 
29th. The secretary presented brief greet­
ings from the American Institute. 
Augustus C. Studer, Jr., president of the 
New Jersey State Bar Association, was 
another speaker. Honorable Walter D. 
Van Riper, Attorney General of New 
Jersey, presided as toastmaster.
James L. Dohr, director of research, 
addressed Greenwich (Connecticut) 
Chapter of the National Association of 
Cost Accountants, in Stamford, February 
14th.
George N. Farrand, research assistant, 
attended a meeting of a special committee 
of the National Association of Manufac­
turers, in New York on February 4th, to 
consider various aspects of group settle­
ments of terminated war contracts. A 
proposal discussed at this meeting regard­
ing the use of public accounting firms in 
contract terminations was referred to 
members of the Institute's committee on 
termination of war contracts whose 
views were subsequently transmitted to 
the NAM. On February 16th, Mr. Far­
rand attended a special conference on 
war-contract termination problems spon­
sored jointly by the New York Ordnance 
District and New York University.
SEC Release No. 48 
Accounting Series
The Securities and Exchange Com­
mission, on February 12th, issued release 
No. 48, Accounting Series, referring to 
the permanent disqualification of a certi­
fied public accountant from practice be­
fore the Commission. The accountant in­
volved is not a member of the American 
Institute of Accountants.
In a proceeding under Rule II (e) of 
the Commission’s Rules of Practice, it 
was found that the accountant named had 
falsely certified financial statements form­
ing part of a registration statement filed 
under the Securities Act of 1933, had 
made no audit of the registrant’s affairs, 
and had not examined its books; but had 
accepted without question the financial 
statements prepared by the registrant’s 
own employee, with whom he had a prac­
tice of splitting fees in other matters and 
certifying other statements likewise with­
out audit or examination; the Commis­
sion further found that the respondent is 
wholly unfamiliar with its rules concern­
ing financial statements and the exami­
nation thereof and, after twenty years’ 
practice, shows lack of familiarity with 
and has violated rules of the state board 
of accountancy and standards of profes­
sional conduct adopted by the American
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Institute of Accountants. The Commis­
sion, therefore, held that the respondent 
does not possess the requisite qualifica­
tions to represent others, has engaged in 
unethical and improper professional con­
duct, and should be disqualified from and 
permanently denied the privilege of ap­
pearing and practicing before the Com­
mission.
Personnel Research Program
A letter from the president of the Insti­
tute to the membership, dated January 
31st, announced the inauguration of a 
long-range research program to improve 
the selection of professional accounting 
personnel. The project will be financed 
exclusively by voluntary contributions 
from Institute members. In response to 
this communication, 196 contributions 
amounting to $41,434.50 have been re­
ceived as this bulletin goes to press. A 
substantial amount, as the following table 
indicates, is represented by small contri­
butions from a large number of Institute 
members.
5 @$5,000 ................  $25,000
4 @ 2,500 ................  10,000
1 @ 2,000 ................  2,000
1 @ 1,000 .......... . 1,000
1 @ 500 ................  500
6 @ 100 ................  600
11 @ 50 ................  550
1 @ 30 ................ .........30
31 @ 25 ................  775
1 @ 20 ................ ........ 20
4 @ 15 ................ .........60
57 @ 10 ................  570
61 @ 5 ................  305
1 @ 3 ................ ......... 3
3 @ 2.50..................... .......7.50
6 @  2 ................. ........12 
2 @ 1 ................ ......... 2
196 $41,434.50
 The total cost of this program, expected 
to continue over a five-year period, is 
estimated at $50,000. Therefore, about 
$8,500 more is now required. Large or 
small contributions are equally acceptable.
Wartime Conferences
Wartime accounting conferences 
will be held by several state societies 
of certified public accountants and 
their chapters in April, with the 
cooperation of the American Insti­
tute of Accountants. The schedule 
for these meetings is as follows: 
Pittsburgh, April 17th; New Or­
leans, April 20th; Houston, April 
21st; Tulsa, April 24th; Kansas 
City, Mo., April 25th; Omaha, 
April 26th; Minneapolis, April 27th.
The Texas Society of Certified 
Public Accountants plans to include 
the wartime accounting conference 
as part of its annual-meeting pro­
gram.
Speakers at each of these con­
ferences will include officers and 
committee chairmen of the Ameri­
can Institute of Accountants who 
will present the following topics: 
Victor H. Stempf, president, “The 
Post-Victory Challenge” ; George D. 
Bailey, vice-president, and chairman 
of the committee on termination of 
war contracts, “War Contract Ter­
mination Problems” ; J. A. Phillips, 
vice-president, “Accounting Prob­
lems of the Small Business” ; Sam­
uel J. Broad, treasurer, and chair­
man of the committee on auditing 
procedure, “Recent Developments in 
Accounting and Auditing” ; George 
P. Ellis, general chairman of the 
committee on federal taxation, 
“What Is Wrong with Our Tax 
System?” ; John L. Carey, secretary, 
“Building a Profession.”
In general, each program will 
consist of a luncheon session pri­
marily for members of the profes­
sion, to be addressed by the secre­
tary of the Institute, followed by 
afternoon and dinner sessions at 
which the other Institute representa­
tives will speak.
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Annual Meeting
The fifty-seventh annual meeting 
of the American Institute of Ac­
countants will be held at the Jef­
ferson Hotel, St. Louis, October 
16th through 19th. Details of the 
program will be reported in this 
publication, as they are developed by 
the Institute committees and staff. 
In view of the many new and intri­
cate problems confronting the ac­
counting profession, it is believed 
that these sessions will prove stimu­
lating and helpful for all who are 
able to attend.
Liability of Accountants 
in Government Service
An item appearing under this caption 
on page 6 of T h e  C e r t if ie d  P u b l ic  Ac­
c o u n t a n t  for February 1, 1944, cited 
federal statutes which might be violated 
by certified public accountants serving 
the government in various official capaci­
ties and indicated that remedial legisla­
tion was in prospect.
Section 701 (b) “ ( j ) ” of the Revenue 
Act of 1943, as enacted over presiden­
tial veto on February 25th, reads as fol­
lows :
“ (j)  Nothing in sections 109 and 113 
of the Criminal Code (USC, title 18, secs. 
198 and 203) or in section 190 of the 
Revised Statutes (USC, title 5, sec. 99) 
shall be deemed to prevent any person by 
reason of service in a Department or the 
Board [War Contracts Price Adjustment 
Board] during the period (or a part 
thereof) beginning May 27, 1940, and 
ending six months after the termination 
of hostilities in the present war, as pro­
claimed by the President, from acting as 
counsel, agent, or attorney, for prosecut­
ing any claim against the United States: 
Provided, That such person shall not 
prosecute any claim against the United 
States (1) involving any subject matter
directly connected with which such per­
son was so employed, or (2) during the 
period such person is engaged in em­
ployment in a Department.”
Section 701 (b) “ (k )” of the Revenue 
Act reads as follows:
“ (k) Nothing in this section shall be 
construed to limit or restrict any au­
thority or discretion of the Secretary of 
a Department under the provisions of 
any other law.”
A bill, designated as H.R. 3847, intro­
duced by Representative Sumners (D) 
of Texas, exempting volunteer OPA 
workers from sections 109 and 113 of 
the Criminal Code, was passed by the 
House on January 31st. This bill has 
been referred to the Judiciary Commit­
tee of the Senate.
Interpretation of Rule No. 10
The committee on professional ethics 
has received a number of questions as to 
the effect of Rule No. 10 of the Rules of 
Professional Conduct of the American 
Institute of Accountants, which was re­
cently amended.
This amendment of the rule was orig­
inally recommended by the Advisory 
Council of State Society Presidents. The 
council of the Institute approved the rec­
ommendation, and authorized submission 
of the amendment to the members of the 
Institute at the annual meeting in Octo­
ber, 1943. The members present at the 
meeting approved the amendment, where­
upon it was submitted for a vote by mail 
ballot, and a majority of all the mem­
bers of the Institute voted affirmatively, 
making the amended rule effective Janu­
ary 10, 1944.
The rule as amended now reads as fol­
lows :
(10) A member or an associate shall 
not advertise his professional attainments 
or services. The publication of what is 
technically known as a card is restricted 
to an announcement of the name, title 
(member of American Institute of Ac­
countants, CPA, or other professional
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affiliation or designation), class of serv­
ice, and address of the person or firm, is­
sued in connection with the announce­
ment of change of address or personnel 
of firm, and shall not exceed two columns 
in width and three inches in depth if ap­
pearing in a newspaper, and not exceed 
one-quarter of a page if appearing in a 
magazine, directory, or similar publica­
tion.
The amendment consisted of eliminat­
ing from the earlier rule the provision 
permitting publication of “cards” as a 
regular method of advertisement. The 
present rule permits the publication of 
“cards” only for the specific purposes of 
announcing change of address or person­
nel of firm.
The committee on professional eth­
ics has already officially interpreted the 
phrase “change of address” to include 
announcement of the opening of a new 
office (see T h e  C e r t i f i e d  P u b l i c  A c­
c o u n t a n t ,  December, 1943, page 3).
More recently, the committee has in­
terpreted the rule in its application to 
listings of names and addresses of mem­
bers and associates of the Institute in 
directories. The committee believes that 
the rule prohibits such listings in bold 
type, or in any other form which differ­
entiates them from other names and ad­
dresses in the same list. This belief is 
based on the language of the rule, which 
states that a member or an associate shall 
not advertise his professional attainments 
or services. In the committee’s judgment, 
directory listings in special type or boxes 
are a form of display advertising in­
tended to attract attention to the profes­
sional services of the firm or individual 
so listed.
The committee believes that the 
amended rule does not prohibit members 
and associates from being listed in tele­
phone and other general directories, but 
that the use of special type or other form 
of display to attract attention constitutes 
advertising, is undignified and unprofes­
sional in character, and is detrimental to 
the interests of the profession as a whole.
War Contracts 
Price Adjustment Board
The War Contracts Price Adjustment 
Board created by the contract-renegotia­
tion section of the Revenue Act of 1943, 
is granted full legal authority over rene­
gotiation applicable to profits realized in 
war contractors’ fiscal years ended after 
June 30, 1943. The Joint Price Adjust­
ment Board, established in October, 1943, 
by voluntary action of the various indi­
vidual departmental boards, exercises 
similar authority with respect to con­
tractors’ fiscal years ended before July 1,
1943. Authority for the actual conduct of 
renegotiation proceedings is delegated to 
the various governmental agencies which 
have previously administered these oper­
ations. Personnel of the new board con­
sists of representatives of the price ad­
justment boards of the War Department, 
Navy Department, Maritime Commis­
sion, War Shipping Administration, 
Treasury Department, and the Recon­
struction Finance Corporation, and a rep­
resentative of the War Production 
Board, all appointed by the respective 
heads of these various agencies. Carman
G. Blough, a member of the American 
Institute of Accountants, is the WPB 
representative.
48-Hour Week in Massachusetts
Under order of the War Manpower 
Commission, all “essential” and “locally 
needed” industries in the Greater Boston 
area which regularly employ eight or 
more persons were required to adopt the 
48-hour work-week by March 6, 1944. 
At the request of the committee on war­
time problems of the Massachusetts So­
ciety of Certified Public Accountants, 
the Area Director of the War Manpower 
Commission has granted a temporary ex­
ception until May 1, 1944, to all account­
ing firms and their employees who are in­
cluded in the List and Index of Essential 
Activities,
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Election of Members
A l a bam a
*John R. Borden, Montgomery 
*T. B. Noble, Birmingham
A rizona  
Charles T. R. Bates, Tucson
A r k a n sa s
*Cal P. Hollis, Pine Bluff
California
*A. E. Aitel, San Francisco 
†Russell S. Bock, Los Angeles 
†Charles Corbin Bowen, San Francisco 
Walter M. Bridges, San Francisco 
Charles G. Bunting, Los Angeles
*Michael N. Chetkovich, San Francisco
*G. B. Cropsey, Jr., San Francisco 
Horace S. Eakins, Los Angeles 
W. Wallis Jones, Los Angeles
*Ernest L. Kling, Los Angeles 
Leslie D. Knowlton, San Francisco
*Edward E. McClaran, San Francisco
*Edward H. Pittwood, Burbank 
Meyer Prinkin, Los Angeles
*Ralph B. Roberts, Pomona 
Charles M. Ross, Riverside 
William J. H. Tilston, Los Angeles
*Ernest L. Young, San Francisco
Colorado
*Ernest C. Andersen, Denver 
Floyd R. Gill, Denver
Connecticut 
Raymond A. Ross, Storrs
D istrict of Colum bia
Jacques L. Ach, Washington
*Theodore Bollt, Washington 
Melvin K. Zucker, Washington
F lorida 
Everett W. Severy, Miami
Georgia
Sidney Backer, Macon 
James H. Richardson, Atlanta
Idaho
*Richard E. Harper, Boise
*Admitted as associates. 
†Advanced to membership.
I llinois
Wendell F. Barclay, Chicago
*Francis M. Becherer, Belleville 
Charles A. Binder, Chicago 
William R. Blew, Chicago
*William T. Davis, Carbondale 
Elmer F. Djerf, Chicago 
Nathan R. Gault, Chicago 
Ralph S. Jacobs, Waukegan
*Ernest A. Jonson, Chicago
*Paul V. Katzmark, Chicago 
Chester M. Kearney, Chicago
*Harry H. Pomeranz, Chicago 
Alma E. Rasmussen, Chicago
*Herbert S. Schelly, Chicago 
C. E. Schulte, Chicago 
Arthur E. Schwertfeger, Chicago 
Earl P. Skau, Chicago
*H J. Stickney, Chicago 
Carl M. Tandy, Chicago
*Theodore K. Trojanowski, Chicago
*William H. Van Meter, Springfield
*William L. Vollrath, Chicago
I n d ia n a
John F. Berry, Evansville 
Lee L. Ellis, South Bend
*Estel W. Kelley, Warsaw 
Rufus M. Mikesell, Bloomington
Iowa
Thomas C. Hilliard, Des Moines
K a n s a s
*Ralph C. McKibbin, Wichita
*Charles Z. Montgomery, Topeka
L o u is ia n a
†Norman E. Breitling, Jr., New Orleans
*George W. Davila, New Orleans 
Royal H. Frost, Jr., Shreveport 
William B. Jones, New Orleans
*Melvan J. Welsh, New Orleans
M a ryland
William C. Witler, Baltimore
M a ssa c h u se t t s
Albert H. Eastman, Boston 
Benjamin Fishman, Boston 
Julius E. Fleishman, Boston
*Arthur S. Kaufman, Boston 
William K. Meahl, Boston
M ic h ig a n
Albert C. Dykema, Grand Rapids 
William E. Eckner, Detroit 
Herbert M. Ferry, Detroit
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M ic h i g a n  ( c o n t ’d )  
Newman T. Halvorson, Detroit 
R. L. Jennings, Detroit
*Andrew J. Larkins, Detroit 
Frank E. Leander, Kalamazoo
*J. Stewart Linden, Detroit 
Lee McGinley, Marquette
*Gerald C. Schroeder, Detroit
*Chester P. Shelly, Detroit
*Hugh J. Shumaker, Detroit
Robert M. Simpson, Detroit 
Clarence J. Steinhauser, Center Line
*Ben C. White, Detroit
*Robert E. Winkel, Detroit 
William S. Woodman, Detroit
M in n e s o t a
*Edgar A. Scott, Duluth
 M is s o u r i 
Edgar F. Boeker, St. Louis 
Russell W. Coleman, St. Louis 
*John D. Crouch, Kansas City
*William A. Crume, St. Louis
*Stanley G. Erickson, Kansas City 
John B. Glant, St. Louis
*A. K. Heyle, Kansas City 
Thomas F. Leonard, St. Louis
*Charles R. Meyer, Joplin 
Richard D. Morisse, St. Louis 
†Lambert R. Thiry, Kansas City
N e w  J ersey  
Jacob C. Abramson, Newark 
George J .  Buren, Newark
*James Cashin, Hillside
*Everett W. Charters, Pearl River 
Sidney E. Harris, Newark 
Abraham A. Kurtz, Newark 
Samuel Lipton, Newark
*Edward L. McSheehy, Bayonne
*Howard P. Meseroll, Newark
N e w  Y ork 
David C. Anchin, New York 
Benjamin J. Arculeo, New York 
Mortimer I. Aronson, New York 
Harry Beck, New York 
Moses A. Berenson, New York 
Frederick H. Boynton, New Y o rk  
Walter Burrage, New York 
Ernest A. Carlson, New York
*Harry Cohen, New York
*Gregory V. Collins, New York
*Daniel F. Crowley, New York 
†John J. Deering, New York 
Thomas A. Doran, Rochester
*Joseph Dragan, New York 
Robert I. Edelson, New York
*Frederick L. Eifert, New York 
Irwin L. Feinberg, New York
*Frank Fernandez, New York
*George Forman, New York
N e w  Y o r k  ( c o n t ’d )
*J. Warren Fowler, New York
*Peter J. Frank, New York 
Samuel Gellin, New York
*Irving J. Gottlieb, New York 
Donald G. Grant, New York 
Bernard Greenbaum, New York 
George M. Gremmel, New York 
Irwin Grundman, New York 
Adam R. Hampton, New York 
Valentine W. Herbst, New York
*Raymond O. Hill, New York 
Robert E. Hillman, New York
*Frank H. Kanis, New York 
Richard Lagner, New York 
Lewis Lauretz, New York
*Emil J. Linek, New York
*Carl O. Mickelson, Syracuse 
George A. Penny, Buffalo
*Bernard Polatschek, New York
*John Riker, New York 
Aaron Root, New York 
Isadore J. Samuels, Jamestown 
Benjamin H. Scheinblum, New York
*Leo H. Seitelman, New York 
August Seitz, New York 
George Shimmerlik, New York
*Sidney Sirkin, New York
*Alexander E. Slater, New York 
Sidney S. Smiley, New York 
Wilbur A. Smith, New York 
J. Gordon Steele, New York 
Walter C. Toucey, New York 
John Truempy, I I , New York 
Clarence O. Tuck, New York
*Cuno T. von Campe, Jr., New York
*Joseph J. Wagner, New York
N orth  C arolina  
Lewis E. Chittum, Raleigh
*George J. Henritzy, Morganton
*Carl D. Kusenberg, Winston-Salem
*Edward J. Mack, Mooresville 
John McArthur, Winston-Salem
O h io
Margaret A. Cahill, Cincinnati 
Thomas W. Edwards, III, Canton
*Albert H. Ellinger, Dayton 
James M. Erwin, Cleveland
*Elmer F. Franz, Cleveland 
Albert W. Geater, Cleveland
*Harry R. Hall, Cleveland
*Chester A. Hill, Cleveland 
Laurance D. Keller, Columbus 
Raymond P. Mack, Dayton
*Edward S. Reddig, Cleveland
*Millard H. Ronzone, Warren
*Allen K. Smythe, Cincinnati 
Roy E. Wilson, Zanesville
O k l a h o m a
*Jefferson D. Early, Oklahoma City
*Nelson O. Hopkins, Tulsa
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Election of
O regon
Lewis R. McGee, Salem
P e n n s y l v a n ia
*Frank W. Bailey, Philadelphia
*Morris Bernstein, Bustleton 
Joseph B. Cohen, Pittsburgh
*Robert Diefendorf, Pittsburgh
*Robert P. Fox, Bethlehem
*Joseph R. Goldfarb, Philadelphia 
Harry F. Haag, Reading
*Cyrus Kane, Pittsburgh
*Norman E. Lang, Pittsburgh
*William H. Markey, Jr., Pittsburgh
*George L. McCalla, Philadelphia 
John F. McDevitt, Philadelphia
*James B. McGuckin, Philadelphia 
Charles L. McKaig, Philadelphia 
†Edward P. Mullen, Philadelphia
*Bernard M. Novack, Philadelphia 
George R. Saunders, Philadelphia 
J. Paul Sheetz, Lancaster 
Burton L. Tacke, Philadelphia 
William R. Terres, Philadelphia 
Louis J. Yampolsky, Philadelphia
R hode I sland  
James V. Hoye, Providence 
Quinlan J. Shea, Providence
T e n n e ssee
*Alvin K. Link, Nashville 
†Albert N. Morgan, Memphis
*James A. Williams, Memphis
T ex a s
*Joe Bock, Dallas
*Cecil G. Burrows, Wichita Falls
*John B. Cookenboo, Houston
*Leroy L. Fuller, Houston
*Charles O. Galvin, Dallas
*James W. Gaston, Houston
*Admitted as associates. †Advanced to membership.
Members (continued)
*Joseph L. Gulley, San Antonio 
*Raymond M. Holliday, Houston 
Marshall W. Jones, San Angelo
*George C. Johnston, Houston
*Ray A. Larsen, Houston
*Charles W. Leininger, Dallas 
†Waymon G. Peavy, Dallas 
Walter D. Roten, Galveston
*William S. Swayze, Dallas
*Winfield J. Wagner, Jr., Ft. Worth
*Lawrence R. Walker, San Antonio
*Kurt A. Welgehausen, Houston
*Ted B. Westfall, Houston 
Robert A. White, Houston
V irg inia
*Ernest C. Barker, Mendota
*Frank J. Horuff, Williamsburg
*Aubrey E. LaPlace, Richmond
*Louis L. Wasserman, Norfolk
*Oswald E. Zacharias, Jr., Richmond
W a sh in g t o n
*Chesley M. Cook, Seattle
*Raymond C. Eklund, Seattle
*Newton W . Galley, Seattle
*Richard E. Gaylord, Seattle
*Irwin G. Gimlett, Seattle
*Matt Ryan, Seattle 
Charles L. Stickney, Olympia 
Stanley W . Walker, Seattle
*Howard D. Walter, Seattle
W est V irg inia
*Rollin P. Johnson, Wheeling 
W . Howard Taylor, Huntington 
Clarence M. Ware, Peach Creek
W isc o n sin
*Carl H. Bauman, Marshfield
*Frederic W . Braun, Madison
*John M. Egan, Lancaster
*John G. Moss, Milwaukee
*George E. Mulligan, Milwaukee 
Alvin A. Stroschein, Weyauwega
W . Lowell Grinstead, of Kansas 
City, Missouri, died January 11th. Mr. 
Grinstead had been practicing account­
ing under his own name for some time. 
A certified public accountant of Mis­
souri, he was a member of the Missouri 
Society of Certified Public Accountants, 
and had been a member of the American 
Institute of Accountants since 1938.
George W. H ailer, of New York, 
N. Y., died February 28th at the age of
sixty-five. Mr. Hailer was practicing 
accounting under his own name. He was 
a certified public accountant of New 
York and a member of the American In­
stitute of Accountants.
Henry W . H unt, of New York, N. Y., 
died January 9th. Mr. Hunt was with 
the firm of Hurdman and Cranstoun. He 
was a certified public accountant of New 
York and had been a member of the 
American Institute since 1927.
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Accountants Under Selective Service
Recent changes in Selective Service 
procedure resulting in review of occupa­
tional deferments have led to a good deal 
of confusion. The impression prevails in 
some quarters that all earlier pronounce­
ments of the Selective Service System 
with respect to occupational deferments 
have been superseded. This is not the 
case, according to information received 
by the American Institute of Accountants 
committee on accounting manpower. Ac­
tually, the Selective Service rules and 
procedure have been modified, but in so 
far as they affect certified public account­
ants remain essentially the same except 
with respect to registrants under 26 years 
of age.
The facts are as follows:
(1) The amendments to the Selective 
Service Act passed last December 
made it mandatory that registrants 
occupationally deferred, both in the 
past and in the future, by a local 
board not in the area of their em­
ployment have their cases reviewed 
by appeal boards in the area of their 
employment. Such reviews have re­
sulted in cancellation of deferments 
in some cases. Further appeal from 
the unanimous conclusion of an ap­
peal board after such a review may 
be made only to the state director.
(2) Following issuance of a memoran­
dum by the President, the Director 
of Selective Service issued a release 
March 14, 1944, restricting occupa­
tional deferment of men under 26 
years of age. The policy reflected in  
this release presumably applies to 
registrants under 26, whether or not 
they are in critical occupations. The 
effect appears to be that Local Board 
Memoranda 115 and 115B will no 
longer be applied to men under 26, as 
they formerly did not apply to men 
under 22.
(3) In addition, the Director of Selective 
Service has directed a review of all 
occupational deferments, but has in­
structed local boards to review first 
the cases of deferred men under 26 
years of age. 
(4) With respect to men over 26, Local 
Board Memoranda 115 and 115B are 
still effective, the former including 
certified public accountants and 
those with equivalent qualifications 
in a list of critical occupations, the 
latter providing for referral to 
United States Employment Service 
of the files of registrants in critical 
occupations who have been classified 
as 1A by their local boards. Such 
referral to USES, it should be noted, 
may be made only when there is filed 
with the local board a statement un­
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der oath stating to the satisfaction 
of the local board that the registrant 
is employed in war production or in 
support of the war effort and pos­
sesses the skills and qualifications to 
engage in one of the critical occupa­
tions listed and defined on the list of 
critical occupations (paragraph 3, 
Local Board Memorandum No. 
115B, as amended January 6, 1944).
(5) It is reported that in some states re­
placement schedules are being can­
celed or renewals of such schedules 
have been refused to accounting 
firms, and that in the future replace­
ment* schedules will be available only 
to plants producing physical war ma­
terial. No official statement to this 
effect has been received.
The result of these recent events will
undoubtedly be increased difficulty in
securing deferments on occupational 
grounds. In the face of the urgent de­
mands of the armed forces for additional 
manpower, local boards may be expected 
to show reluctance to grant occupational 
deferment in any case involving an ele­
ment of doubt as to the registrant’s 
eligibility for occupational classification. 
The burden will be on employers, there­
fore, to demonstrate, by detailed factual 
statements, to the satisfaction of local 
boards that impairment of the war effort 
would result from the induction of indi­
viduals for whom occupational classifica­
tion is requested.
The Institute’s committee on accounting 
manpower will endeavor to keep the mem­
bership informed of any changes that may 
occur in the official regulations or mem­
oranda on this subject.
SEC Opinion on Provision for Renegotiation
The Institute has received a letter from 
William W. Werntz, chief accountant of 
the SEC, dated March 21, 1944, with ref­
erence to provision for renegotiation in 
financial statements filed with the Com­
mission. The subject of provision for 
renegotiation refunds in financial state­
ments was discussed in Accounting Re­
search Bulletin No. 21, issued by the 
American Institute of Accountants com­
mittee on accounting procedure in De­
cember, 1943.
The full text of Mr. Werntz’ letter is 
as follows:
M r. J o h n  L. Carey, S ecretary 
A m erican I nstitute o f  A ccountants 
13 E ast 41st S treet 
N ew  Y o rk  17, N . Y.
D ear M r. Car ey :
My attention has been directed to para­
graph (5) of the statement contained in 
Accounting Research Bulletin No. 21, 
“Renegotiation of War Contracts (Sup­
plement)” issued December, 1943, by the 
committee on accounting procedure of 
the Institute. This paragraph states that 
a renegotiation provision “may be set 
forth in the financial statements in con­
junction with the provision for taxes, 
either as separate items or as a combined 
amount.” Several inquiries have been re­
ceived as to whether the requirements of 
Regulation S-X would preclude, under 
all circumstances, the use of a combined 
amount for renegotiation and federal 
taxes as mentioned in Bulletin No. 21. It 
is urged in these inquiries that a com­
bined amount is sometimes essential since 
computation of these items is fully inter­
dependent.
Regulation S-X provides in item 24 o f 
Rule 5-02 that the liability for accrued 
taxes shall be stated separately in balance- 
sheets. As to income statements, Rule 
5-03 (item 14) requires a disclosure of 
“Net income before provision for income 
and excess-profits taxes” ; and (item 15) 
requires a disclosure of the “Provision 
for income and excess-profits taxes.” 
Moreover, it is asked that this provision 
be subdivided in accordance with the in­
struction to item 15 of Rule 5-03, so as 
to “State separately (a) federal normal 
income and excess-profits taxes; (b) 
other federal income taxes; and (c) 
other income taxes.”
In general, the most desirable proce­
dure, in my opinion, is to treat renego­
tiation refunds as a clearly disclosed
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reduction in sales price, or when appro­
priate as an adjustment of the fees re­
ceived in a cost-plus-fixed-fee contract. 
If this is done, the estimate for taxes 
can and should be disclosed separately 
and computed on the basis of income 
after deduction of renegotiation refunds. 
Such treatment is in strict conformity 
with Regulation S-X. In the past, how­
ever, many companies have included a 
provision for renegotiation refunds as a 
separate item in the “Other Deductions” 
section of the income statement. Such 
provisions were ordinarily net of tax ad­
justments and the provision for taxes 
was accordingly estimated on the basis 
of income before adjustment for rene­
gotiation refunds. Under proper circum­
stances and with appropriate disclosure, 
no objection has been raised to this pro­
cedure. Also, no objection has been made 
to a combination of the renegotiation and 
tax provisions under an appropriate cap­
tion in the balance-sheet.
Sound and generally accepted account­
ing principles require that appropriate 
provision be made for reasonably fore­
seeable losses and liabilities. I am of the 
opinion that reasonably foreseeable rene­
gotiation refunds fall within the scope of 
this principle, as do estimated income 
taxes. While separate provision for each 
of these items is desirable and ordinarily 
practicable, there may arise exceptional 
cases in which there will be such uncer­
tainty in estimating the amount of rene­
gotiation refunds, and consequently of in­
come taxes, as to make it permissible to 
use a combined provision to cover both 
liabilities. Where circumstances warrant 
such treatment, appropriate disclosure 
thereof should be furnished in a footnote. 
In addition, when settlement of the rene­
gotiation proceedings occurs, the report 
required by item 10 of Form 8-K should 
include a breakdown of the item into its 
component parts.
Very truly yours,
W illiam  W . W erntz 
Chief Accountant
Cooperation with American Bar Association
The house of delegates of the Ameri­
can Bar Association and the executive 
committee of the American Institute of 
Accountants have adopted resolutions, on 
recommendation of committees of the two 
organizations, authorizing creation of a 
national conference group of lawyers and 
accountants to consider mutual problems 
of the two professions. The national con­
ference group will be composed of five 
members of the Bar Association and five 
members of the Institute, to be appointed 
by the presidents of the respective or­
ganizations.
The president of the Institute has al­
ready appointed the following to serve as 
the Institute’s representatives:
William Charles, chairman, committee on 
cooperation with Bar Association.
F. H. Hurdman, past president, member 
of committee on professional ethics, 
member of Treasury Department com­
mittee on practice.
George P. Ellis, chairman of committee 
on federal taxation.
Edward A. Kracke, member of executive 
committee.
Homer N. Sweet, chairman of committee
on cooperation with SEC.
The recommendation for the creation 
of the national conference group of law­
yers and accountants originated in a 
meeting held at St. Louis February 5,
1944, of the American Bar Association 
committee on unauthorized practice of 
the law and the Institute’s committee on 
cooperation with Bar Association. The 
general purposes of the group are indi­
cated in the following resolution adopted 
by the executive committee of the Insti­
tute at a meeting March 22nd:
“RESOLVED, That a national con­
ference group be organized consisting of 
five members of the American Bar Asso­
ciation and five members of the American 
Institute of Accountants, to be appointed 
by the presidents of the respective organ­
izations.
“The American Bar Association was 
organized in 1877. The American Insti­
tute of Accountants was originally or­
ganized in 1887.
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“Both organizations were created by 
their respective leaders to aid their mem­
bers and to better serve the public.
“In the years that followed both or­
ganizations have sought to raise the 
standards of practice, have adopted and 
enforced codes of ethics, and have in­
sisted on increasingly higher qualifica­
tions of character, knowledge, study, and 
education. This work which is highly in 
the public interest is now being carried 
on.
“In modern times more and more, the 
average citizen is required from time to 
time to seek the professional services of 
lawyers or accountants, or both. The 
public is entitled to receive the most com­
petent advice and to be served by men of 
the highest character, aware of their pub­
lic responsibility.  Whatever can be done 
by both national organizations to improve 
service by their respective members will 
be of great and lasting benefit to the 
public.
“Misunderstandings of the proper re­
spective functions of lawyers and ac­
countants in this service should be 
avoided. Each has his proper sphere and 
responsible activity. Closer cooperation 
between the two professions is in the pub­
lic interest.
“A national conference group com­
posed of representatives of both profes­
sions can do much to further the develop-
Non-Partisan Body of Experts
Increased support for the proposal of 
the American Institute of Accountants 
that a non-partisan body of experts be 
created to help Congress simplify the tax 
laws became evident last month. The Tax 
Review, a bulletin published by the Tax 
Foundation, devoted its entire March is­
sue to discussion of this subject by Har­
ley L. Lutz, professor of public finance 
at Princeton University. The article re­
ferred to the Institute’s proposal in a 
resolution at its annual meeting last Oc­
tober, and analyzed the three principal 
bills introduced in Congress to give it 
effect. The article concluded that best 
results would be obtained by a combina­
tion of features of each of the three bills 
providing tor appointment of an advisory
ment of professional standards, dispose 
of controversies and misunderstandings 
and expand the usefulness to the public 
of both lawyers and accountants, for the 
purpose of considering their mutual prob­
lems.”
A similar resolution on the same sub­
ject was adopted by the house of dele­
gates of the American Bar Association 
February 27, 1944.
By invitation of the chairman of the 
tax section of the American Bar Associ­
ation, the secretary of the American In­
stitute of Accountants appeared at a 
meeting of the council of the section at 
Washington March 21st to discuss the 
objectives and activities of the Institute 
in supporting the proposal for establish­
ment of a non-partisan body of experts 
to assist Congress in a complete over­
hauling of the tax laws. The American 
Bar Association house of delegates had 
already adopted a resolution endorsing 
this proposal. Consideration will be given 
to the possibility of joint recommenda­
tions on this subject by the tax section of 
the Bar Association and the tax commit­
tees of the American Institute of Ac­
countants.
to Help Simplify Tax Laws
council to the Joint Congressional Com­
mittee on Internal Revenue Taxation (as 
proposed in the Knutson bill, H. J. Res. 
233), but consisting entirely of experts 
in taxation without representation of 
groups of taxpayers. The article recom­
mends that the duties of the advisory 
council be generally those outlined in the 
Carlson bill (H. J. Res. 211). Members 
of the advisory council might be compen­
sated on some adequate basis, perhaps a 
per diem, as proposed in the Forand bill 
(H.R. 4086). The article in The Tax 
Review concludes with the following 
comment:
“Such a plan would preserve the au­
thority and responsibility of Congress 
with respect to tax legislation, while at
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the same time it would enable the Con­
gressional Committee to utilize the ex­
perience and aid of competent private ex­
perts. Its inauguration would be highly 
encouraging to all who are now lost in 
the tax maze, and the successful comple­
tion of the task would be enormously 
stimulating to all taxpayers in the post- 
 war period.”
Active support of this proposal by the 
American Bar Association has been 
noted elsewhere in this bulletin.
Activities of the American Institute of Accountants
75 P er  C e n t  R u l e  
The chairman of the Institute’s commit­
tee on accounting manpower and the sec­
retary of the Institute, together with rep­
resentatives of the New York State 
Society of Certified Public Accountants, 
conferred with officials of the War Man­
power Commission in New York March 
25th with reference to application to pub­
lic accounting firms of Field Instruction 
No. 53. This order states that an estab­
lishment may be classified by the War 
Manpower Commission as essential if 
approximately 75 per cent of its activities 
are essential.
R e n e g o t ia t io n  
Members of the Institute committee on 
renegotiation of war contracts met March 
18th with Army officers representing the 
W ar Contract Price Adjustment Board 
to discuss technical accounting questions 
which had arisen in renegotiation pro­
ceedings.
T e r m i n a t i o n  
The committee on termination of war 
contracts, with the assistance of the re­
search department, is studying several 
bills introduced in Congress dealing with 
policy and procedure in the field of ter­
mination. The committee may submit 
recommendations to the interested Con­
gressional committees. Particular con­
sideration is being given to the problem 
of company-wide or over-all settlements.
The committee approved a letter to be 
sent by the president of the Institute to 
all members and associates, and other 
certified public accountants, broadly out­
lining the responsibilities and opportuni­
ties for service presented to the account­
ing profession in contract termination.
A c c o u n t in g  P rocedure  
A  subcommittee on surplus of the 
committee on accounting procedure is 
considering various aspects of surplus 
classification and presentation. Copies of 
the letter addressed to the chairman of 
the committee on depreciation of the 
National Association of Railroad and 
Utilities Commissioners by the committee 
on accounting procedure on January 28th, 
containing comments on the report of the 
NARUC committee, have been sent to 
all Institute members and associates, Jus­
tices of the United States Supreme Court 
and the Circuit Courts of Appeals, mem­
bers and accounting officers of state and 
federal regulatory bodies, and economic 
societies.
S o c ia l  S e c u r it y  
The executive committee has approved 
recommendations of the committee on so­
cial security related to the administration 
of the Social Security Act. These rec­
ommendations will be published in suit­
able form for distribution to government 
officials and others interested.
P o st w a r  P r o b l e m s  
A memorandum on postwar problems 
which may confront the accounting pro­
fession, drafted by the Institute staff, has 
been submitted to the committee on post­
war problems for discussion at a forth­
coming meeting, which may result in a 
report to the council in May.
 S t a t e  a n d  N a t io n a l  C o o r d in a t io n  
A plan for coordination of state so­
cieties and the Institute has been drafted 
by the committee on coordination of 
state and national organizations for sub­
m iss io n  to the council at. its May meeting.
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Officers and Staff
Victor H. Stempf, president, addressed 
the regional cost conference of Cleve­
land Chapter, NACA, on “War Contract 
Renegotiation and Termination,” March 
18th. James L. Dohr, director of re­
search, spoke on “Tax Advantages ver­
sus Risk in Contemplated Changes in 
Business Organization,” at a meeting of 
the Downtown Textile Credit Group in 
New York, March 15th. On March 21st, 
Mr. Dohr discussed postwar reserves at 
a meeting of Baltimore Chapter, NACA. 
George N. Farrand, research assistant, 
attended a meeting of a special committee 
of the National Association of Manufac­
turers which is studying problems under 
terminated war contracts, on March 3rd, 
in New York. The Institute’s research 
staff is studying accounting practices of 
corporations as reflected in their pub­
lished annual reports. It is also review­
ing certain pronouncements on account­
ing principles issued by the council of 
the Institute of Chartered Accountants 
in England and Wales.
Four Radio Engagements for 
Institute President
Radio broadcasts by the president of 
the American Institute of Accountants 
will be one of the features of the war­
time accounting conferences to be held in 
seven cities in April by state societies of 
certified public accountants in coopera­
tion with the American Institute of Ac­
countants. As this bulletin goes to press, 
broadcasts have been arranged in four 
of the seven cities.
Each broadcast will take the form of 
an interview. The script will be based 
upon interesting points relating to present 
and postwar business and social problems 
to be discussed in an address which Mr. 
Stempf will present at dinner sessions of 
the coming conferences. The address will 
be entitled “The Post-Victory Challenge.”
Stations which have so far set aside 
time for Mr. Stempf’s appearance at the 
microphone include KPRC in Houston
which will record an interview between 
the American Institute president and J. 
Virgil Scott, president of the San Jacinto 
National Bank, on April 21st, to be 
broadcast on the following day. In Tulsa, 
KTUL has scheduled a broadcast on 
April 24th. President C. I. Pontius of the 
University of Tulsa has been invited to 
go to the microphone with Mr. Stempf. 
On April 25th, the Institute president 
and A. B. Eisenhower, prominent Kansas 
City (Mo.) banker, will broadcast from 
WDAF. A member of the announcing 
staff of WOW in Omaha will interview 
Mr. Stempf at noon on April 26th.
Audits of Government 
Corporations
The Senate appropriations committee 
in March eliminated from the House 
version of the Independent Offices Ap­
propriation Bill a provision for inde­
pendent audit of the TVA by certified 
public accountants. This action followed 
testimony at which the acting chairman 
of the Senate committee indicated that 
the independent audit was of little value 
and duplicated work already done by the 
General Accounting Office. The Institute 
committee on governmental accounting 
prepared a memorandum for the infor­
mation of persons interested indicating 
the nature of independent audits and 
their value to government corporations 
conducting activities similar to those car­
ried on by privately owned enterprises. 
On March 20th Senator Aiken offered on 
the floor of the Senate an amendment to 
the bill providing that all government 
agencies and corporations be audited by 
the General Accounting Office. On March 
24th it was reported to the press that the 
acting chairman of the Senate Appropri­
ations Committee had withdrawn all the 
proposed amendments to the House ver­
sion of the bill, including that eliminat­
ing the provision for independent audit, 
except one which is still in conference. 
After final action by the Senate, the bill 
will go to conference.
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Renegotiation Law Interpreted
Official interpretations of sections of 
the Revenue Act of 1943 pertaining to 
renegotiation of war contracts were issued 
by the War Contracts Price Adjustment 
Board. These interpretations apply to 
provisions exempting aggregate volume 
of annual business of $500,000 or less, 
standard commercial articles, construction 
contracts awarded through competitive 
bidding, construction contracts entered 
into after June 30, 1943, and claims for re­
funds or credits arising as a result of 
profits on excess inventories of certain 
types of exempted products. They are 
summarized briefly below:
1. Annual business of $500,000 or less. 
The act exempts from renegotiation con­
tractors or subcontractors whose aggre­
gate receipts or accruals from contracts 
with the departments of the government 
subject to this law, as well as subcon­
tracts, do not exceed $500,000 in any full 
fiscal year ending after June 30, 1943. 
No determination of excessive profits 
shall be made in an amount so great that, 
when deducted from the aggregate 
amount of contracts, it will reduce the 
total below $500,000. In the case of a 
fiscal year of less than twelve months, 
ending after June 30, 1943, this rule is 
applied on a prorated basis.
2. Standard commercial articles. Ex­
emption is at the discretion of the Board. 
It will be granted on the basis of articles, 
by types or classes, and not on the basis 
of individual contracts or individual con­
tractors. Exemptions will be effective 
with respect to such date as may be spe­
cified and will apply to amounts received 
or accrued or to contracts entered into 
after the specified date.
3. Construction contracts awarded 
through competitive bidding. Exclusion 
from renegotiation applies only to con­
tracts for the construction of buildings, 
structures, improvements, and other simi­
lar facilities let to the lowest qualified bid­
der and which were entered into after ad-
Council Meeting 
May 8th and 9th
May 8th and 9th are the dates for 
the annual midyear meeting of coun­
cil of the American Institute of Ac­
countants, at the Waldorf-Astoria 
Hotel, New York. This is a busi­
ness session at which reports of ac­
tive committees will be presented to 
the council and a wide range of top­
ics relating to the administration of 
the Institute and to professional pol­
icy will be discussed. Representative 
Frank Carlson of Kansas will be a 
dinner guest on May 8th and will 
speak informally on recent develop­
ments related to tax simplification. 
In addition to members of council, 
the meeting will be attended by pres­
idents of state societies of certified 
public accountants, chairmen of In­
stitute committees, and representa­
tives of the American Accounting 
Association and the Association of 
CPA Examiners. Early hotel and 
railroad reservations are advised.
vertisement and for which bids have been 
received from two or more independent, 
responsible, and qualified contractors in 
actual competition with each other. This 
section of the act is applicable only to 
amounts received or accrued under such 
contracts for fiscal years ending after 
June 30, 1943, and applies regardless of 
the date when the contracts were made.
4. Construction contracts entered into 
after June 30, 1943. The Board may ex­
empt construction contracts and subcon­
tracts entered into subsequent to June 30,
1943, when it finds that competitive 
conditions affecting the making of such 
contracts resulted in effective price com­
petition and when other specified condi­
tions exist.
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5. Claims for refunds. Where, in the 
case of any renegotiation with respect to 
a fiscal year ending prior to July 1, 1943, 
there was included in profits subject to 
renegotiation the increment in value of 
excess inventory as defined in section 
403 (i) (3), a contractor shall be deemed 
to have made timely claim for a credit or 
refund on any profits originally turned 
back to the government if, on or before 
May 25, 1944, he files with the secretary 
of the department concerned a written 
statement requesting a credit or refund. 
For the perfection of such claim, however, 
the contractor shall later file such finan­
cial and other information as may be pre­
scribed by the secretary or by the agency 
authorized to determine the amount of 
such credit or refund.
Statements of Availability
Regulations applicable to decisions of 
the W ar Manpower Commission and its 
subordinate agencies, with respect to es­
sentiality of employment, have recently 
been revised to permit an unrestricted 
right of appeal by either the employer or 
employee affected. Both persons, how­
ever, are required to attend a hearing be­
fore the area appeals committee unless 
the absence of one party is explained to 
the committee’s satisfaction. Another re­
vision in the regulations provides that a 
certificate of availability, once issued to 
an employee by an agency of the War 
Manpower Commission, cannot be re­
voked; nor can an employer require a 
former employee to withdraw from his 
new employment. Regulations here de­
scribed do not apply to decisions of Se­
lective Service authorities.
Reemployment o f Veterans
Reemployment of veterans released 
from the armed forces, in their former 
positions or in new positions according 
to individual preference, is a function of 
the national Director of Selective Ser­
vice under section 8 (g) of the Selective 
Service and Training Act of 1940. The
Director has delegated responsibility for 
reinstatement of veterans in their former 
positions to the Veterans Personnel Di­
vision of the Selective Service System, 
and responsibility for placement of vet­
erans in new positions to the United 
States Employment Service, a division of 
the War Manpower Commission.
To assist in the reinstatement of vet­
erans in their former employment, state 
directors of Selective Service are au­
thorized to establish appropriate organi­
zations in their respective states. Draft 
boards, with their reemployment commit­
tees, will cooperate in this activity at the 
local level.
To aid those veterans who prefer to 
secure new employment, the War Man­
power Commission has established a Vet­
erans Employment Service at its national 
headquarters, a state Veterans Employ­
ment Representative at each state adminis­
trative office, and a local Veterans Em­
ployment Representative in each of 1500 




Publication of the Accountants' Index, 
Sixth Supplement, has recently been au­
thorized by the executive committee of 
the American Institute of Accountants. 
This volume, to appear in the summer of
1944, will catalog all books, articles, and 
pamphlets related to accounting pub­
lished between January 1, 1940, and De­
cember 31, 1943, including government 
publications. Much of this material is 
directly related to the war. Together with 
the five earlier editions, the Sixth Sup­
plement will provide a guide to practically 
all accounting literature in the English 
language which was in print in 1912 or 
which has since been published. Each 
volume of the Index is a complete unit 
with respect to the years to which it re­
fers, making it unnecessary to consult 
earlier editions in order to make full use 
of the latest one.
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Man Bites Dog!
The following comment appeared in 
the Philadelphia Inquirer’s “Washington 
Background” column on March 11th:
“Three men who visited Capitol Hill 
the other day seemed to us to be trying 
to work themselves out of a job. They 
were John L. Carey, of New York, sec­
retary of the American Institute of Ac­
countants; Maurice Austin, of New 
York, chairman of the Institute’s tax leg­
islation committee; and Harry E. Howell, 
of Providence, R. I., chairman of the 
organization’s research tax committee. 
Their mission to Washington was to help 
Congressional and Treasury experts sim­
plify the income-tax form—and it’s the 
present complexities which have been 
making more work for accountants!”
Natural Business Year for Banks
Many banks might benefit by closing 
their fiscal years, for federal tax pur­
poses, on some date other than December 
31st. This suggestion was recently sub­
mitted to a committee concerned with tax 
problems of banks by a member of the 
American Institute of Accountants 
whose firm prepares returns for more 
than thirty banking institutions which, 
with one exception, report on a calendar- 
year basis. The proposed change, this 
accountant believes, would not require a 
corresponding revision of fiscal years for 
other purposes. It would cause little in­
convenience, he suggests, because most 
banks now close their books either semi­
annually or quarterly. Among other ad­
vantages is the elimination of requests 
for extensions of time for filing income- 
tax returns.
Sons of Institute Members 
with the Armed Forces
Kenneth James Fishbach (son of Oscar
S. Fishbach of New York, N. Y .)—
Captain, Army Air Corps.
Robert B. Masch (son of Sol Masch of
New York, N. Y.—Now Lt. Comdr.
USNR)-—Private, Army Air Force.
Members of the Institute in War 
Activities
Gordon P. Blitch, Jacksonville, Fla.— 
Lt. (j.g.) USNR.
Victor Z. Brink, New York, N. Y.—Ad­
vanced to Lt. Col., Finance Dept., 
Headquarters, Army Service Forces.
Homer J. Henning, Emporia, Kan.— 
Lt. (j.g.) USNR.
James P. Novaro, New Haven, Conn.— 
Private, US Army.
Mario Possidente, New Haven, Conn.— 
Private, US Army.
Andrew F. Spatzier, Los Angeles, Calif. 
—Private, 265th Engineers Combat 
Battalion, US Army.
Charles Steinbock, Jr., Baltimore, Md.— 
2nd Lt., Corps of Engineers, US 
Army.
Ralph B. Stratford, Portland, Ore.— 
Advanced to Lt. Col., Chief of the 
Field Review Section of the Audit 
Division, Finance Dept., Headquarters, 
Army Service Forces.
Albert R. Wood, Hutchinson, Kan.— 
Budget and Fiscal Office, Contract Au­
dit Branch, Headquarters, Army Air 
Forces.
CPA Examination Schedule
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 17, 18, 
and 19, 1944, according to the fol­
lowing schedule:
Wednesday, May 17th: 1:30 to 6:00 
P.M.—Accounting Practice, Part 
I.
Thursday, May 18th: 9:00 A.M. to 
12:30 P.M.—Theory of Accounts. 
Thursday, May 18th: 1 :30 P.M. to 
6 :00 P.M.—Accounting Practice, 
Part II.
Friday, May 19th: 9:00 A.M. to 
12:30 P.M.—Commercial Law. 
Friday; May 19th: 1 :30 P.M. to 5 :00 
P.M.—Auditing.
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Election o f Members
California
*Howard L. Ferguson, Los Angeles 
Irving Hersh, Los Angeles
*Charles R. Hunt, Los Angeles
*G. B. Stenberg, San Francisco
*Kenneth L. Thompson, Sacramento
*Lawrence L. Vance, Berkeley
Co nnecticut  
Frederick F. Fischer, New Haven
D istrict of Colu m bia
*E. F. Neumann, Washington
*Harry B. Turner, Jr., Washington
Georgia 
Ivey Lewis Nix, McRae
Illin o is 
Homer L. Druley, Chicago 
Harry R. Hurvitz, Chicago 
Leo L. Kaner, Chicago
*Robert E. Lee, Chicago
*Alex Mandell, Chicago
*Clayton B. McCallen, Chicago
*John J. McKean, Chicago
*David L. McNary, Jr., Freeport 
Morris W. Needlman, Chicago 
Edward J. Pelikan, Oak Park
*Raymond M. Ring, Chicago 
J. M. Silvert, Chicago  
†Frank Perry Walker, Rockford
K a n s a s  
Vane Smith, Wichita
M aryland  
Donald W. Pfoutz, Baltimore
M a ssa c h u se t t s
*Thomas J. Furlong, Boston 
†Norman E. Hildreth, Jr., Boston
M ic h ig a n  
Gordon L. Kaufman, Grand Rapids  
C. Samuel McEwan, Grand Rapids 
A. J. Metropole, Detroit
*Saul Parker, Detroit
M in n e so t a  
V. A. Lufi, Minneapolis
M is s is s ip p i
*George R. Rea, Meridian
M isso u r i 
Herbert H. Koch, St. Louis 
Joel Massie, St. Louis
*Admitted as associates. 
†Advanced to membership.
N ew  J ersey
*John Roy Bartlett, Jr., Newark 
Charles W. Bate, Paterson 
Raymond G. Harrington, Newark
*Isadore Miller, Trenton 
Herbert F. Sanders, Newark 
Paul L. Wilton, Newark
N e w  Y ork 
Max L. Bliss, New York
*Augustus M. Brauer, New York
*Manuel Cole, New York 
Dominic F. Cubello, Niagara Falls 
Melvin A. Davies, New York 
Herbert S. Goodman, New York
*Abraham Green, New York
*William A. Kopta, New York 
Joseph Krotman, New York 
Louis K. Lubit, New York
*Arthur C. Maher, New York
*James E. McDonald, New York
*Ronald W. Olmstead, Troy
*William J. L. Patton, New York 
Charles W. Petersen, New York 
Isadore Platkin, New York 
Harry W. Siegel, New York
*Victor C. Thaller, New York
*John R. Tomlinson, New York
*Edward D. Wanty, New York
*Elwood Wiendieck, New York
N orth C arolina  
Thomas Q. Miller, Asheville
O hio
*A. David Adler, Steubenville
*Arthur C. Chesney, Jr., Dayton
*Harry D. Masler, Cincinnati
*Roland Schick, Cleveland
*John J. Sinnott, Cleveland
*Harry Sonkin, Cincinnati 
Henry R. Trees, Cleveland
*Edwin H. Vonderbrink, Cincinnati
O k l a h o m a  
†J. Littleton Daniel, Tulsa
*Raymon C. Ingram, Tulsa
P e n n s y l v a n ia
*Isaac S. Elfman, Philadelphia
O. B. Falk, Jr., Pittsburgh
*William F. Lynne, York 
†James J. Mahon, Jr., Philadelphia 
Frederick M. McHugh, Pittsburgh 
Daniel W. Rissinger, York
*C. Roger Stegmaier, Philadelphia
S o u t h  C arolina
A. Ross Evans, Rock Hill
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*Maurice L. Allred, Wichita Falls 
*Lee Blocker, Houston 
*Dewey M. Burgess, Fort Worth 
†William B. Goode, Houston 
*Wilbur C. Jackson, Houston 
William M. Simpson, Harlingen 
*Henry O. Weaver, Houston
U t a h  
*Paul B. Tanner, Ogden
V irg in ia  
*Thomas G. Maddrea, Richmond
W a sh in g t o n  
Edwin E. Adams, Seattle 
*George P. McIntosh, Spokane 
*David F. Olson, Tacoma
W isc o n sin  
Abraham A. Alk, Green Bay 
James P. Burns, Green Bay 
*H. L. Vandenberg, Milwaukee
Valuable Historical Data
In a recent letter to the presidents of 
all state societies of certified public ac­
countants, President Victor H. Stempf 
of the American Institute stressed the 
importance of recording and preserving 
the history of professional accountancy 
in the United States. This letter indi­
cates that special emphasis should be 
placed on the preservation of historical 
documents such as the following: min­
utes of meetings, elections, resolutions, 
addresses, etc.; copies of notices, ques­
tionnaires, programs of public meetings, 
anniversaries, dinners, yearbooks, lists of 
members, constitutions, by-laws, state- 
society publications; press clippings re­
ferring to meetings or other activities of 
accountancy bodies; references to legis­
lation directly or indirectly affecting ac­
countants ; biographies, obituaries, and 
other items referring to certified public 
accountants.
The Illinois Society of Certified Pub­
lic Accountants has assembled valuable 
historical information reflecting the prog­
ress of the profession since 1895. Wyo­
ming Society reports a collection of min­
utes, resolutions, publications, and other 
documents dating from the passage of 
the first accountancy law in that state, in 
1911.
Every member of the profession is 
urged to preserve historical material in 
his possession and to provide for its ul­
timate transfer to professional associates, 
state societies of certified public account­
ants, or the American Institute of Ac­
countants. The Institute has arranged to 
deposit historical data in a vault at its 
headquarters, under the custody of the 
librarian. The committee on history 
hopes that this material may ultimately 
provide the basis for a complete and ac­
curate historical volume which will prove 
of value both to the profession and to 
the public.
N ew  State Board Personnel
T e n n e s s e e
Carl R. Counts of Kingsport has been 
appointed to membership, succeeding 
Harry F. Hinderer of Johnson City.
American Accounting 
Association Elects
The following officers were recently 
elected by the members of the American 
Accounting Association, for 1944:
President
Carman G. Blough, War Production 
Board
Vice-presidents 
Professor Thomas W. Leland, Texas 
A & M College 
Professor Charles W. Rowland, Pennsyl­
vania State College 
Professor Leo A. Schmidt, Harvard Uni­
versity
Secretary-Treasurer 
Professor Geoffrey Carmichael, Indiana 
University
Director of Research 
Professor Robert L. Dixon, University 
of Michigan
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St a t e  So c ie t y  N ew s
Medals were presented to three high 
ranking candidates in the November,
1943, CPA examinations, and certificates 
to the 44 successful candidates, at Illinois 
Society’s semi-annual awards dinner on 
March 21st. Because the grades of the 
first and second contestants were excep­
tionally close, the board of directors au­
thorized presentation of gold medals to 
both William A. Leonhardi of Rock 
Island and Ruth D. Hoerich of Chicago. 
The silver medal was awarded to Irving 
Richardson of Chicago. Maryland Asso­
Jacob C. Baker, of Chicago, Ill., died 
January 15, 1944. Mr. Baker was prac­
ticing accounting under his own name in 
Chicago. He was a certified public ac­
countant of Indiana, and had been a 
member of the American Institute of 
Accountants since 1921.
N orm an B. Chandler, of Boston, 
Mass., died January 26, 1944, at the age 
of forty-seven. Mr. Chandler was for 
eighteen years a member of the staff of 
Lybrand, Ross Bros. & Montgomery of 
Boston. He was a certified public ac­
countant of Massachusetts, and had been 
a member of the American Institute of 
Accountants since 1936.
James B. Creedon, of Memphis, 
Tenn., died November 11, 1943. Mr. 
Creedon was with Homer K. Jones & Co. 
of Memphis. He was a certified public 
accountant of Tennessee, and had been a 
member of the American Institute of 
Accountants since 1935.
W alter J . Goggin, of East Boston, 
Mass., died last June, the Institute has 
just learned. Mr. Goggin was treasurer 
of the New England Aircraft School of 
East Boston. A certified public account­
ant of Massachusetts and New Hamp­
shire, he had been a member of the 
American Institute of Accountants since 
1925.
ciation invited successful candidates in 
the recent CPA examinations to attend a 
dinner meeting, on March 23rd, as its 
guests.
“The CPA’s Position in Tax Practice” 
was discussed at Massachusetts Society’s 
meeting on March 27th by Robert G. 
Dodge, member of the Massachusetts 
Bar, who represented the Society in the 
recent case of Lowell Bar Association v. 
Birdie T. Loeb, et al. Coördination be­
tween the functions of the internal au­
ditor and those of the independent Certi­
fied public accountant was the keynote of 
New York State Society’s program on 
March 20th.
W illiam  H . H artm an, of Louisville, 
Ky., died January 14, 1944, at the age of 
fifty-five. Mr. Hartman was a partner 
of Humphrey Robinson and Company of 
Louisville. He was a certified public ac­
countant of Kentucky, and had been a 
member of the American Institute of 
Accountants since 1926.
M arvin McCarty, of Boise, Idaho, 
died December 21, 1943. Mr. McCarty 
was a partner of Middleton, McCarty & 
Co. of Boise. A certified public account­
ant of Oklahoma and Idaho, he had been 
a member of the American Institute of 
Accountants since 1922 and served for a 
number of years on the Institute’s com­
mittee on membership and for one year 
on the committee on natural business 
year.
R eginald G. Snodgrass died in an 
airplane accident on March 11, 1944, at 
the age of thirty-five. Mr. Snodgrass 
was comptroller of the Superior Oil 
Company, Los Angeles. Prior to joining 
that company in 1939 he was a member 
of the staff of Price, Waterhouse & Co., 
Los Angeles. A certified public account­
ant of California, Mr. Snodgrass had 
been a member of the American Insti­
tute of Accountants since 1936. He was 
also a member of the California Society 
of Certified Public Accountants.
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Renegotiation Regulations Issued
On April 19th the War Contracts Price 
Adjustment Board released regulations 
governing the renegotiation of contracts 
and subcontracts pursuant to section 403 
of the Sixth Supplemental National De­
fense Appropriation Act, 1942, as 
amended.
These regulations, which were con­
templated in the latest revisions of the 
Renegotiation Act contained in section 
701 of the Revenue Act of 1943, apply to 
renegotiation for fiscal years ending 
after June 30, 1943. They are subject to 
revision, amendment, and the addition of 
rulings on subjects not covered.
Following an introductory section 
briefly summarizing the historical back­
ground of the Renegotiation Act, the 
present regulations comprise four sep­
arate chapters dealing, respectively, with 
authority and organization for renegotia­
tion ; renegotiation procedure; forms; and 
texts of statutes, orders, joint regulations, 
and directives. The pertinent provision of 
the Renegotiation Act of 1943, section 
3806 of the Internal Revenue Code, and
Title X III of the Second War Powers 
Act, 1942, are summarized in Chapter I 
and their full texts are set forth in 
Chapter VIII. Chapter I also discusses 
the organization and functions of the 
price adjustment boards and sections 
and the relation of the Renegotiation 
Act and Royalty Adjustment Act as to 
patents.
Chapter II relates to examinations for 
renegotiation and cancellations, prelim­
inary information required of contrac­
tors, preparation for renegotiation, and 
conduct of renegotiation. Chapters III, 
IV, V, and VI are reserved for future 
use.
Accountants will no doubt be particu­
larly interested in Chapter V II of the 
regulations dealing with forms for rene­
gotiation. Included therein are the stand­
ard forms of contractor’s  report, instruc­
tions for their preparation, material 
relating to the information required of 
contractors, work sheet for renegotiation, 
and financial statements and instructions 
for their preparation.
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Time Extension for Filing Information Returns
An extension of time for filing infor­
mation returns, required of tax-exempt 
organizations under Section 117 of the 
Revenue Act of 1943, has recently been 
announced by the Commissioner of Inter­
nal Revenue. Previously, 1943 returns 
were due on or before May 15, 1944, for 
organizations operating on a calendar-
year basis, and not later than the fifteenth 
day of the fifth month following the close 
of the fiscal year for other organizations. 
The May 15th deadline has been extended 
because the necessary reporting forms are 
not yet available. A new filing date will 
be announced as soon as it is determined 
when the forms can be supplied.
Local Board Memoranda 
Nos. 115 and 115-B Amended
Selective Service Local Board Mem­
orandum No. 115, referring to occupa­
tional classification of registrants, was 
amended on April 4, 1944, and Local 
Board Memorandum No. 115-B, refer­
ring to registrants in critical occupations, 
was amended on the following day.
Memorandum No. 115 now provides 
that a registrant, ages 18 through 25 
(other than a registrant who has been 
found to be disqualified for any military 
service or found to be qualified for limited 
service only), may not be considered as 
a “necessary man,” entitled to be placed 
in Class II-A or Class II-B unless, as 
provided in Part II of the revised Mem­
orandum :
“ (a) There is filed with the local board 
a Form 42-A Special upon which the 
State Director of Selective Service in 
whose State the registrant’s principal 
place of employment is located has en­
dorsed a statement that, based upon the 
information in the Form 42-A Special, he 
recommends that the local board except 
the registrant from the general restric­
tion against occupational deferment of 
registrants 18 through 25” ; or
“ (b) An exception to the restriction 
against occupational deferment of regis­
trants, ages 18 through 25, is specifically 
authorized by the Director of Selective 
Service without a statement from a State 
Director of Selective Service, as provided 
in (a) above, and the local board deter­
mines that the registrant comes within the
exception described by the Director of 
Selective Service.”
The “List of Exceptions,” accompany­
ing Memorundum No. 115, to be consid­
ered in connection with (b) above, has 
been amended to remove “2. Students 
who qualify for occupational deferment 
in accordance with the provisions of 
Activity and Occupation Bulletin No. 
33-6.”
Memorandum No. 115, as amended on 
April 4th, also provides that any regis­
trant, ages 18 and over, may be considered 
for deferment into Class II-A or Class 
II-B who by reason of his occupation is 
making a contribution in support of the 
war effort or in war production, provided 
he has been found to be disqualified for 
any military service or to be qualified for 
limited service only.
The “List of Critical Occupations,” 
with definitions, which accompanies 
Local Board Memorandum No. 115, re­
mains in effect and was not amended on 
April 4th.
Local Board Memorandum No. 115-B, 
as amended on April 5, 1944, refers 
specifically to registrants in critical occu­
pations, ages 26 through 37. In its pre­
vious form, no age limits were specified.
Local Board Memorandum No. 115 was 
issued on March 16, 1942. The text, as 
amended through August 16, 1943, and 
the related “List of Critical Occupations,” 
were reprinted in the October, 1943, issue
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A p p l ic a n t s  R e c o m m e n d e d  fo r  A d m is s io n
To Members and Associates of the 
American Institute of Accountants: May 15, 1944
T he board of examiners has given consideration to applicants for admission to the American 
Institute of Accountants and recommends the election of twenty-four applicants for admission as 
members and thirty-two applicants for admission as associates who have been given credit for having 
passed examinations acceptable to the board of examiners. Seventeen applicants for admission as mem­
bers and twenty-seven applicants for admission as associates have passed the Institute’s examinations 
for a CPA  certificate in cooperating states. T h e board recommends three associates for advancement 
to membership.
C alifo r nia  
*Donald H. Gamble, Los Angeles 
Jane E. Goode, Los Angeles 
Clarence R. Hickox, Long Beach 
*Helen J. Maddex, San Francisco 
Ralph E. Sperry, Los Angeles 
Sam M. Weiner, Los Angeles
C o n n e c t ic u t  
*Lester J. Brooks, Waterbury 
Frederick F. Fischer, New Haven 
F lorida 
Raymond V. Patrick, Tampa 
G eorgia
*Peter Joseph Troy, Atlanta 
*Gelon E. Wasdin, Bremen
I l l in o is
Craig Atkinson, Chicago 
Mary C. Gildea, Chicago 
*Welburn Charlie Hooper, Aurora 
Barney L. Jennings, Chicago 
*Laurie L. Lehtin, Chicago 
*Leonard U. Narva, Rockford
H. Duane Nelson, Chicago 
*John A. Retzke, Chicago 
Irving I. Shapiro, Chicago 
Michael Silver, Chicago 
†Sheldon L. Spelman, Chicago 
*Leo S. Stein, Chicago 
*Donald H. Tronvig, Chicago 
*Kenneth L. Warren, Chicago 
*William A. W ulf, Chicago 
I n d ia n a  
*William Davitt, South Bend 
*Clement L. Stanford, Indianapolis 
*J. L. Yarian, Warsaw 
Iowa
*Stuart B. Miller, Davenport 
*Earl G. Pulis, Fort Dodge 
K a n sa s  
Ross D. Hogue, Dodge City 
L o u isia n a  
Louis J. Dreuil, New Orleans 
Abner E. Hughes, New Orleans 
Newton S. North, Lake Charles
M a r y l a n d  
*Edwin G. Lages, Baltimore 
*A. E. Schaible, Baltimore
* Howard T . Vogts, Baltimore
M a ssa c h u se t t s  
* Sidney L. Cohen, Boston 
James T . Johnson, Boston 
Arthur G. White, Boston
M ic h ig a n  
Richard H. Austin, Detroit 
*Richard G. Broene, Detroit
M in n e so t a  
*M. J. Blumenson, Minneapolis
N e b r a s k a  
*George L. De Armond, Omaha 
Calvin B. Remington, Lincoln
N e w  J e r se y  
William J . McCluskey, Newark 
David T . Ontell, Newark 
Simon H. Strickler, Paterson
N ew  Y ork 
*Rubin Abrams, Brooklyn 
Ernest P. Boerlin, New York 
William S. Brecker, N ew  York 
M . H. Cochran, New York 
M artin S. Coleman, New York 
*Bertram Cooper, New York
*Joseph Danzig, New York 
*Maurice E. Glick, N ew  York
Joseph S. Herbert, N ew  York 
*Robert H. Horn, Manhasset 
*Frank Judd, New York 
Bernard L. Klein, New York 
*Wilmer F. Lucas, New York 
Peter A. McCabe, New York
* Arthur J. Meindel, N ew  York 
*R. Gerard Palmer, New York
* Carroll D. Riley, N ew  York 
E. Richard Tannen, New York
*Julius Van Hoven, New York 
Herman H. Wachsman, New York
†Ralph L. P. Wallace, New York
*Irving I. Wiener, N ew  York 
James D. Willson, New York 
George F. Wyman, N ew  York 
*I . S. Young, New York 
*Harold J. Zivetz, New York
O h io
*R. M. Booth, Toledo 
*F. R. Messinger, Toledo 
John Joseph Pal, Cleveland 
Everett B. Parker, Columbus
O k l a h o m a  
*H. C. Horn, Tulsa 
*Kenneth Hurst, Oklahoma City
*Allison G. Stanfield, Tulsa 
*Othel D. Westfall, Tulsa
P e n n s y l v a n i a
J. Stanley Braddock, Philadelphia 
†Joseph V. Briggs, Lancaster 
*Donald C. Cook, Philadelphia 
Milton B. Creamer, Philadelphia
* James H. Degnan, Philadelphia 
*William H. Earnest, York
Bernard H. Farley, Philadelphia
*Joseph J. Gibbons, Pittsburgh 
*Harry Hodge, Pittsburgh
John P. Lally, Philadelphia 
*Clarence H. Van Dusen, Philadelphia
So u t h  C aro lina  
T . A. Waites, Jr., Columbia 
T exas
*Charles H. Cavness, Austin 
*Joseph Dranguet, Dallas 
*E. W . Moran, Wichita Falls 
*G. A. Stirl, Sugar Land
U t a h
*Rulon T . Jeffs, Salt Lake City
W a s h in g t o n  
* Frederick M. Phelps, Jr., Spokane
W isc o n sin  
*Max F. Schwabe, Milwaukee 
*H arry  K. Stack, Milwaukee
These applicants do not become members (o r associates) of the Institute until they have been 
approved by council and declared elected by the president. I f  protest is to be made against any appli­
cant on the list it should reach the office of the Institute on or before M ay 31, 1944.
*Indicates associateship. 
†Indicates advancement to membership.
J o h n  L . C a rey , Secretary
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of The Journal of Accountancy, begin­
ning on page 359. Local Board Mem­
orandum No. 115-B was issued on Sep­
tember 1, 1943. Its original text was 
reprinted in the October, 1943, issue of 
The Journal, beginning on page 362.
737 Institute Members in Uniform
A recent survey of members and asso­
ciates of the American Institute of Ac­
countants serving with the armed forces 
produced the following statistics:
A rmy—407
Major General 1 Warrant Officer 3
Colonel 8 Sergeant 21
Lt. Colonel 14 Technician 1
Major 54 Corporal 11
Captain 81 Cadet 4
Lieutenant 105 Private 104
N avy- -322
Captain 2 Ensign 61
Commander 12 Warrant Officer 1
Lt. Commander 34 Chief Petty Officer 1
Lt., and Lt. (j.g.) 192 Petty Officer 2
Seaman 17
Marine Corps—5 Coast Guard—3
Captain 3 Lieutenant 1
Private 1 Commissary Officer 1
Candidate 1 Chief Boatswain Mate 1
Institute Testimony on Contract Termination
George D. Bailey, a vice-president of 
the American Institute of Accountants 
and chairman of its committee on termi­
nation of war contracts, testified for an 
hour and forty minutes before the House 
Committee on Naval Affairs on April 
14th on the auditing aspects of war- 
contract termination. This testimony, 
which reflected the views of the Institute’s 
committee on termination of war con­
tracts, dealt primarily with the functions 
of the General Accounting Office in war- 
contract termination and was presented 
in conjunction with the hearings by the 
House Naval Affairs Committee on the 
pending War Contract Settlement Act 
(H. R. 4469) introduced by Representa­
tive Vinson on. March 23rd, and on April 
19th reported favorably with amendments 
by the Committee on Naval Affairs.
Pointing out that the auditing problems 
of termination have not been clearly un­
derstood, Mr. Bailey stated that the major 
question requiring solution was whether 
the General Accounting Office should 
audit concluded termination settlements 
for fraud and illegality, or whether it 
should participate in the settlements by 
being given the power of approval before 
final settlement. He stated that the Gen­
eral Accounting Office should not partici­
pate in administrative decisions, but 
should act in the capacity of an inde­
pendent auditor responsible to Congress 
and that if this Office were given the 
power of approving termination agree­
ments before final settlement, it would lose 
its independence, duplicate the present 
work of the contracting agencies, and 
lead to disputes and extensive litigation.
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Mr. Bailey recommended that in post­
audits to detect fraud the General Account­
ing Office should examine, by testing and 
sampling, the records of the procurement 
agencies and, where necessary, those of 
individual contractors, in accordance 
with auditing procedures generally fol­
lowed by independent certified public ac­
countants. Such field examinations would 
give the General Accounting Office cur­
rent and continuous access to all records 
bearing on termination settlements, thus 
enabling it to render reports to Congress 
and to the procurement agencies as to the 
effectiveness of the termination procedure 
as a whole. He emphasized that the in­
terests of the government and of the peo­
ple would be best served if the General 
Accounting Office followed the foregoing 
program exclusively in the capacity of an 
independent auditor.
At the conclusion of the hearings, 
Chairman Vinson asked that the Insti­
tute’s committee on termination of war 
contracts prepare a statement summariz­
ing its views on the proper functions of 
the General Accounting Office in termina­
tion to assist the Congressional committee 
in redrafting that part of the pending 
termination bill related thereto. Such a 
statement has been sent to the committee 
for this purpose.
Activities of the American Institute of Accountants
A n n u a l  M e e t in g  
The committee on technical sessions, at 
a meeting in New York on April 7th, dis­
cussed plans for the fifty-seventh annual 
meeting of the American Institute of Ac­
countants, to be held in St. Louis, October 
16th-19th.
A merican A cademy o f  
P olitical and  S ocial S cience
I. R ussell Bush and Charles S. Rockey 
o f Philadelphia represented the American 
Institute o f  Accountants at the forty- 
eighth annual m eeting o f the American  
Academ y o f  Political and Social Science  
in that city on A pril 14th and 15th.
Speakers’ Bureau 
H enry A. Horne of New York ad­
dressed a meeting of the American 
Transit Association in that city, April 
26th, on depreciation from the point of 
view of transit companies. Dr. Mary E. 
Murphy of Hunter College, New York, 
addressed the Accounting Society of the 
College of the City of New York, April 
27th, on opportunities for women in the 
accounting profession. Both engagements 
were arranged by the Institute Speakers’ 
Bureau.
T e r m i n a t i o n  L e tter  
A letter signed by Victor H. Stempf, 
president of the American Institute of 
Accountants, was sent on April 5th to all 
Institute members and associates, and to 
all other certified public accountants 
whose addresses were available, empha­
sizing the certified public accountant’s re­
sponsibility in the termination of con­
tracts and subcontracts, and reviewing 
important developments in contract ter­
mination.
A u d it i n g  P r ocedure  
Members of the committee on auditing 
procedure are currently reviewing the 
draft of a proposed bulletin dealing with 
the independent accountant’s responsibil­
ity in respect of wartime government 
regulations. A statement on this subject 
prepared by the research department of 
the American Institute of Accountants 
appeared in the March, 1944, issue of 
The Journal of Accountancy.
T e r m in o l o g y  
The committee on terminology has re­
cently studied the significance of the word 
“consistent,” as used in the short form of 
accountant’s report and the distinction be­
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tween consistency and comparability in 
financial statements.
R e s e a r c h  S t a f f  
James L. Dohr, director of research, 
addressed Lehigh Valley Chapter of the 
National Association of Cost Accountants 
in Easton, Pennsylvania, April 28th, on 
"Postwar Reserves." George N. Farrand, 
research assistant, is the author of an 
article entitled “The Renegotiation Legis­
lation,” published in the March, 1944, 
issue of the Columbia Law Review. The 
research staff is making a study of the 
accounting treatment of intangibles in 
published financial statements.
S o c ia l  S e c u r it y  
The committee on social security held 
a two-day meeting in New York on May 
1st and 2nd.
B oard  o f  E x a m i n e r s  
The Institute Board of Examiners held 
a meeting in New York, April 4th.
T e r m i n a t i o n  o f  W a r  C o n t r a c t s  
The committee on termination of war 
contracts, at a meeting in New York on 
April 7th, discussed the following topics:
Listings in Directories
A recent interpretation of Rule No. 10 
of the Rules of Professional Conduct of 
the American Institute of Accountants by 
the committee on professional ethics was 
published in the March 15th issue of this 
bulletin. In the interpretation the commit­
tee expressed its opinion that, although 
Rule No. 10 as amended does not prohibit 
the listing of names of Institute members 
and associates in telephone and general 
directories, the use of special type or 
other forms of display to attract attention 
constitutes advertising, is undignified, un­
professional in character, and detrimental 
to the profession as a whole.
Soon after this interpretation was an­
nounced, a public accounting firm in Day-
over-all settlement of terminated war con­
tracts, problems arising out of the inter­
relationship between termination and re­
negotiation, a proposed resolution on the 
functions of the General Accounting Of­
fice in termination settlements, and pro­
posed testimony before congressional 
committees dealing with termination 
legislation.
Donald M. Russell of Detroit repre­
sented the Institute’s committee on ter­
mination of war contracts, to discuss 
forms and accounting principles at con­
ferences of subcommittees of the Joint 
Contract Termination Board held in 
Washington on April 19th.
A c c o u n t in g  P ro c edu r e
Members of the committee on account­
ing procedure are currently reviewing the 
draft of a proposed bulletin on the ac­
counting treatment of premiums paid on 
the redemption of preferred stock. The 
subcommittee on surplus is preparing a 
report on its activities during the past six 
months. Chairmen of the committees on 
accounting and auditing procedure have 
submitted a joint report to the executive 
committee of the American Institute of 
Accountants on proposed changes in the 
Institute’s research program.
ton, Ohio, addressed a letter to all public 
accountants in that city directing atten­
tion to the committee’s comment and 
concluding with the following paragraph:
“We are taking this means of advising 
you that we have decided to abide by this 
rule of the Institute. We are canceling all 
advertising contracts heretofore made 
which are in violation of this rule. We 
express our hope that you will do likewise, 
thus endeavoring to place public account­
ancy in Dayton on a higher professional 
basis.”
It is reported that a number of re­
sponses have been received, all containing 
assurance that the rule will be observed.
Subsequent to the publication of this 
interpretation, the Minnesota Society of
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Council Meeting
The regular midyear meeting of 
council of the American Institute of 
Accountants was held at the Wal­
dorf-Astoria Hotel, New York, on 
May 8th and 9th. About 100 were 
in attendance including members of 
council, chairmen of Institute com­
mittees, presidents of 25 state socie­
ties of certified public accountants, 
representatives of the American Ac­
counting Association, and officers of 
the Association of Certified Public 
Accountant Examiners.
Reports were presented by, the 
secretary of the Institute, the Board 
of Examiners, the executive commit­
tee, and other active committees. 
Among the more significant topics 
discussed were recent developments 
in contract renegotiation and ter­
mination, and audit of contractors’ 
costs; coöperation with the American 
Bar Association on matters of mutual 
interest and the formation of a joint 
conference group; progress with re­
spect to simplification of individual 
income-tax returns and the establish­
ment of a non-partisan or advisory 
tax commission; a model restrictive 
state accountancy bill; a plan for 
coordination between state societies 
and the Institute; postwar problems.
At a dinner meeting on May 8th, 
Representative Frank Carlson of 
Kansas, sponsor of pending legisla­
tion providing for tax simplification, 
discussed informally the current 
federal tax situation. Meetings of 
the Association of CPA examiners, 
the executive committee, committee 
on nominations, committee on profes­
sional ethics, committee on account­
ing procedure, committee on postwar 
problems, committee on coordination 
of state and national organizations, 
and other Institute committees were 
scheduled to coincide with the coun­
cil sessions.
Certified Public Accountants analyzed 
listings of public accountants, certified 
public accountants, and members of other 
professions in the classified section of the 
Minneapolis telephone directory. Further 
discussion of this subject is proposed at 
a regular meeting of the society.
State Societies to Participate in 
Fifth War Loan Campaign
In coöperation with the program of the 
Business and Trade Association Unit, 
W ar Finance Division, Treasury Depart­
ment, letters were sent by the American 
Institute of Accountants to presidents of 
all state societies of certified public ac­
countants inquiring about plans for par­
ticipation in the Fifth W ar Loan Cam­
paign. At the Arizona Society’s annual 
meeting in Phoenix on April 22nd, Wal­
ter R. Bimson, state chairman of three 
war-loan drives, discussed national mon­
etary and financial problems in war­
time. The California and Oregon 
Societies have asked the Treasury De­
partment to supply speakers to address 
scheduled meetings. The Montana Soci­
ety and others are formulating plans for 
War Loan activities as this bulletin goes 
to press. James R. Kirkland of Washing­
ton, D. C., a member of the District of 
Columbia Institute of Certified Account­
ants, has been appointed chairman of the 
District of Columbia speakers’ bureau for 
the Fifth War Loan campaign.
Sons of Institute Members 
with the Armed Forces
J. E. Krueger Jr., Lt., Army Air Forces; 
and Joseph C. Krueger, Private, In­
fantry (sons of J. E. Krueger, San 
Francisco, Calif.).
Charles G. Thedieck, Jr. (son of Lt. Com­
mander Charles G. Thedieck, USNR). 
—Naval aviation cadet.
Joe M. Van Hoy (son of J. M. Van Hoy, 
Charlotte, N. C.).—Advanced to Major, 
Army Medical Corps. Regimental Sur­
geon (Southwest Pacific Area).
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Blough Named Consultant to 
WPB Chairman
Carman G. Blough, a member of the 
American Institute of Accountants, was 
recently appointed by Donald M. Nelson, 
Chairman of the War Production Board, 
as Consultant to the Chairman on Con­
tract Terminations and Price Adjustment 
Policies. In this capacity, Mr. Blough 
will represent the chairman on the Joint 
Contract Termination Board and on the 
War Contracts Price Adjustment Board. 
He will continue to serve as Chief of 
the Contract Review Branch of Procure­
ment Policy Division, War Production 
Board.
Members of the Institute in 
War Activities
Samuel Aftergut, St. Louis, Mo.—1st Lt., 
Quartermaster Corps, Army of the 
United States.
Robert H. Andrews, Washington, D. C.— 
Advanced to Lt. Col., Ordnance Dept., 
Army of the United States.
Cyril H. Barrios, New Orleans, La.— 
Private, U. S. Army.
Roland J. Christy, Philadelphia, Pa.— 
Lt. (j.g.) Communications, USNR.
O. Ruffin Crow, Jr., St. Louis, Mo.— 
1st Lt., Army Air Corps.
William T. Davis, Carbondale, Ill.—Lt.
(j.g.) Supply Corps, USNR.
Charles J. Gaa, Durham, N. C.—Lt. 
Army Finance School, Duke Univer­
sity.
Richard E. Gaylord, Seattle, Wash.— 
Captain, Transportation Corps, U. S. 
Army.
Joseph Geringer, New York, N. Y.—Lt., 
Army of the United States.
Kenneth D. Gillanders, Portland, Ore.— 
Ensign, USNR.
Oscar Magnus Hansen, Philadelphia, 
Pa.—Lt. Col., Ordnance Dept., Army 
of the United States.
Harry Kahan, Los Angeles, Calif.—Ad­
vanced to Commander, Supply Corps, 
USNR.
Institute Staff Member 
Commissioned
H. T. Winton, assistant secretary 
of the American Institute of Ac­
countants, recently received a com­
mission as Lieutenant (j. g.), Supply 
Corps, United States Naval Reserve. 
Lieutenant Winton assumed his new 
duties on May 1st. Six former mem­
bers of the Institute staff are now 
with the armed forces.
I. M. Kramer, Mobile, Ala.—L t (j. g.) 
USNR.
Oliver May, New York, N. Y.—Major, 
U. S. Army.
Albert G. Metz, Jr., Philadelphia, Pa.— 
Ensign, Supply Corps, USNR.
Oakley Clyde Moffatt, Detroit, Mich.— 
Lt., USNR.
Russell M. Riggins, Bartlesville, Okla.— 
Advanced to Colonel, Ordnance Dept., 
Army of the United States.
Harold W. Schaefgen, Chicago, Ill.— 
Lt. (j.g .), Supply Corps, USNR.. 
Chester P. Shelly, Detroit, Mich.—En­
sign, Supply Corps, USNR.
E. F. Tedder, Tyler, Texas—L t (j. g.) 
USNR.
Russell Urquhart, Detroit, Mich.—Lt.
(j. g.) USNR.
William Edward Ward, Kansas City, Mo.
—Ensign, Supply Corps, USNR.
Robert L. Winslow, Kansas City, Mo.— 
Ensign, Supply Corps, USNR.
Ernest L. Young, San Francisco, Calif.— 
Ensign, Supply Corps, USNR.
Ohio State University’s 
Seventh Annual Institute
The Seventh Annual Institute on Ac­
counting, conducted by Ohio State 
University, will be held in Columbus on 
May 19th and 20th. Victor H. Stempf 
of New York, president of the American 
Institute of Accountants, will be one of 
the speakers. The secretary of the Insti­
tute will also attend this meeting.
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CPA Examination Schedule
The regular spring examinations 
of the American Institute of Ac­
countants will be held May 17, 18, 
and 19, 1944, according to the fol­
lowing schedule:
Wednesday, May 17th: 1 :30 to 6 :00 
P.M.—Accounting Practice, Part I. 
Thursday, May 18: 9:00 A.M. to 
12:30 P.M.—Theory of Accounts. 
Thursday, May 18th: 1:30 P.M. to 
6:00 P.M.—Accounting Practice, 
Part II.
Friday, May 19th: 9:00 A.M. to 
12:30 P.M.—Commercial Law. 
Friday, May 19th: 1 :30 P.M. to 5 :00 
P.M.—Auditing.
Joint Conference Group o f  
Lawyers and Accountants
The first meeting of the Joint Confer­
ence Group of Lawyers and Accountants 
was held in Philadelphia on May 6th. 
Members of this group representing the 
American Institute of Accountants are 
William Charles of St. Louis, chairman 
of the Institute committee on cooperation 
with Bar Association; F. H. Hurdman 
of New York, past president of the In­
stitute, member of the committee on 
professional ethics, and member of the 
Treasury Department’s committee on 
practice; George P. Ellis of Chicago, 
chairman of the committee on federal 
taxation; Edward A. Kracke of New 
York, member of the executive commit­
tee; and Homer N. Sweet of Boston, 
chairman of the committee on coopera­
tion with the Securities and Exchange 
Commission. David F. Maxwell of 
Philadelphia, chairman of the American 
Bar Association’s committee on unauthor­
ized practice of law and John L. Carey, 
secretary of the American Institute, also 
attended the initial meeting.
Included in the agenda were the fol­
lowing items: organization of the group
and establishment of simple rules and 
procedures; general statement of objec­
tives ; declaration of policy regarding 
cooperation of lawyers and certified pub­
lic accountants in public practice; pro­
posal for wider adoption of natural fiscal 
years; problems in administrative law 
affecting the two professions; relief from 
liability for members of the legal and 
accounting professions serving the gov­
ernment as a patriotic duty.
Wartime Accounting Conferences
A group of six officers of the American 
Institute of Accountants and chairmen Of 
Institute committees have recently re­
turned from a series of speaking engage­
ments at meetings arranged by state 
societies of certified public accountants 
and their chapters in Pittsburgh, New 
Orleans, Houston, Tulsa, Kansas City, 
Mo., Omaha, and Minneapolis. The 
Houston conference was combined with 
the annual meeting of the Texas Society 
of Certified Public Accountants. The 
Minneapolis program, described as the 
Second Northwest Accounting Confer­
ence, was sponsored jointly by the Min­
nesota Society of Certified Public Ac­
countants and the School of Business 
Administration of the University of Min­
nesota. The aggregate attendance at these 
meetings, including accountants, business 
executives, and others, was about 2,000.
Removal of Property from 
Contractors' Plants
The War Department has recently is­
sued Revision No. 33, amending its Pro­
curement Regulations by adding a new 
section which incorporates policies ap­
plicable to the removal of property from 
contractors’ plants upon termination of 
contracts, at the option or for the con­
venience of the government, and the dis­
position of such property. Instructions 
included in this revision will remain in 
effect pending final development of regu­
lations by the War Department in con­
junction with the Surplus War Property
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Administrator. They do not apply to the 
ultimate disposition of property which 
cannot be removed or stored with the con­
tractor at the time when the final settle­
ment agreement is executed.
Proceedings of Conference on 
Federal Government Accounting
Proceedings of the conference on fed­
eral government accounting sponsored by 
the American Institute of Accountants 
last December, in cooperation with the 
United States Treasury Department, the 
General Accounting Office, and the Bu­
reau of the Budget, have recently been 
published in a 128-page pamphlet which is 
available from the Institute at a price of 
two dollars. Papers presented at this con­
ference demonstrate the need for radical 
changes in accounting, reporting, and 
auditing procedures of the federal gov­
ernment. They are worthy of study by 
everyone interested in these subjects.
Preservation of Records under 
Investment Company Act
Two rules relating to preservation of 
records under the Investment Company 
Act were announced by the Securities and 
Exchange Commission in its release No. 
645, Investment Company Act of 1940, 
issued and effective April 17, 1944.
Rule N-31A-1 refers to preservation by 
registered investment companies and cer­
tain of their majority-owned subsidiaries 
of such records, books, and other docu­
ments as constitute the record forming 
the basis for financial statements required 
to be filed pursuant to Section 30 of the 
Investment Company Act of 1940, and of 
the auditor’s certificate relating thereto.
Under this rule, the following records 
must be preserved permanently: A, All 
general and auxiliary ledgers (or other 
records reflecting asset, liability, reserve, 
capital, income, and expense accounts) ;
B. All general and  special journals (or 
other records forming the basis for en­
tries in such ledgers); C. All minute 
books. All vouchers, memoranda, corre­
spondence, and other documents required 
for the purposes specified in the rule must 
be preserved for a period of not less than 
six years.
Rule N-31A-2 requires other persons 
having transactions with registered in­
vestment companies to preserve for a 
period of not less than six years such 
records, books, and other documents as 
are necessary or appropriate to record 
transactions with a registered company.
Both Rule N-31A-1 and Rule N-31A-2 
are subject to the following qualifica­
tions :
1. After a record, book, or other docu­
ment has been preserved for three years, 
a photograph or film thereof may be sub­
stituted therefor for the balance of the 
required time.
2. Any record, book, or other document 
may be destroyed in accordance with a 
plan previously submitted to and approved 
by the Securities and Exchange Commis­
sion. A plan shall be deemed to have 
been approved if notice to the contrary 
has not been received within 90 days after 
it is submitted.
Sixth Supplement to 
Accountants’ Index
The Sixth Supplement to the Account­
ants’ Index, to be issued by the American 
Institute of Accountants in the coming 
summer, will catalog all books, articles, 
pamphlets, and government publications 
relating to accounting which have ap­
peared between January 1, 1940, and 
December 31, 1943. Together with the 
five earlier editions, it is a guide to ac­
counting literature in the English lan­
guage which was in print in 1912 or 
which has since been published. As each 
supplement is complete in itself, with 
respect to the years covered, it is not 
necessary to consult earlier editions in 
order to make full use of the latest one.
This volume will be of tremendous 
value to practitioners, business organiza­
tions, and students who have to deal with 
complex problems of accounting, audit­
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ing, and taxes under wartime conditions. 
It can save hours of research by indi­
cating at a glance what published mate­
rial is available on any accounting topic.
Although the cost of publishing the 
Sixth Supplement will exceed the cost of 
any earlier edition, it is hoped that a suffi­
cient number of advance subscriptions 
will be received from Institute members 
and others to permit its sale at the cus­
tomary price of $10. In any event, the 
price will not exceed $12.50. Orders are 
now invited, with the understanding that 
bills will be rendered when the Supple­
ment is shipped. About 500 subscriptions 
have been received as this bulletin goes 
to press.
International Cost Conference
The twenty-fifth International Cost 
Conference, conducted by the National 
Association of Cost Accountants, will be 
held at the Palmer House, Chicago, June 
25th-28th, with technical sessions begin­
ning on June 26th. A full day will be de­
A. George L. Baines of Hackensack, 
N. J., died January 2nd, the Institute 
has just learned. He was sixty years of 
age. Mr. Baines was practicing under his 
own name. A certified public accountant 
of New Jersey since 1907, he became a 
member of the American Institute of Ac­
countants in 1923 and obtained the CPA 
certificate of New York in 1925.
A lbert E. Baylis of Oklahoma City, 
Okla., died recently, at the age of sixty- 
six. Mr. Baylis was practicing under his 
own name in Oklahoma City. He was a 
certified public accountant of Oklahoma, 
and had been a member of the American 
Institute of Accountants since 1937.
G ilbert V. Egan of Detroit, Mich., 
died April 8th at the age of fifty-two. 
Mr. Egan was treasurer of the Nash- 
Kelvinator Corporation and an executive 
vice president of its subsidiary, Refriger­
voted to consideration of various aspects 
of each of the following topics: contract 
termination, cost control, and postwar 
property accounting. Maurice E. Peloubet 
of New York is chairman of the con­
ference technical-program committee.
Stuart C. McLeod
Stuart C. McLeod, secretary of the 
National Association of Cost Accountants 
for the past twenty-five years, died at his 
home in White Plains, New York, on 
April 15th, at the age of fifty-nine. The 
announcement of his death was received 
with profound regret by members of the 
American Institute of Accountants among 
whom “Doc” was widely known and re­
spected. During a quarter century of 
service to NACA, he did much to in­
augurate and develop important advances 
in the principles and practice of cost 
accounting. A more adequate tribute will 
be published in the June issue of The 
Journal of Accountancy.
ation Discount Corporation, in Detroit. 
He was a certified public accountant of 
Illinois and had been a member of the 
American Institute of Accountants since 
1922.
Oscar F. G oddard of Honolulu, 
Hawaii, died February 9th, the Institute 
has just learned. Mr. Goddard was direc­
tor of institutions, in the Territory of 
Hawaii. He was a certified public ac­
countant of North Carolina and Hawaii, 
and had been a member of the American 
Institute of Accountants since 1932.
Graham  R . Green of New Orleans, 
La., died February 23rd, the Institute has 
just been informed. He was fifty-three 
years of age. Mr. Green was with J. Y. 
Fauntleroy & Company, New Orleans. 
He was a certified public accountant of 
Louisiana and a member of the American 
Institute of Accountants.
The Certified Public Accountant I I
Romney N. H allm an of Memphis, 
Tenn., died April 13th. Mr. Hallman 
was a partner of Oliver P. Cobb & Co., 
Memphis. He was a certified public ac­
countant of Tennessee and a member of 
the American Institute of Accountants.
F. S. Jacobsen of Yakima, Wash., died 
April 18th. Mr. Jacobsen was practicing 
under his own name. A certified public 
accountant of Montana, he had been a 
member of the American Institute of Ac­
countants since 1923 and had served on 
the Institute's committees on membership, 
state legislation, and development of the 
profession.
George H . M atthews of Chicago, Ill., 
died February 14th, the Institute learned 
recently. Mr. Matthews was with Arthur 
Andersen & Co., Chicago. He held the
Winners of Sells Awards
Following are the winners of the Elijah 
Watt Sells awards, in recognition of dis­
tinguished accomplishment in the Novem­
ber, 1943, CPA examinations.
First prize—gold medal: Private John 
N. Newland of Butte, Montana, now with 
the United States Army. Private New­
land was formerly a member of the firm 
of Newland and Blinn, in Butte.
Second prize—silver medal: Robert 
Gray Murdoch of Port Washington, N. Y. 
Mr. Murdoch took the examinations held 
by the Board of Accountancy of the 
District of Columbia. He has been em­
ployed by Arthur Young and Company 
since 1923 and recently became a partner 
of that firm, in New York.
Honorable mention: Miss Elin Frances 
Sondergard of Boston, Mass. Miss Son­
dergard is employed by Charles F. Rit­
tenhouse & Company, Boston.
Honorable mention: Irving Richardson 
of Chicago, Ill. Mr. Richardson is em­
ployed by Alexander Grant & Co., Chi­
cago.
Honorable mention: Seaman Willis A. 
Leonhardi of Chicago, now with the
CPA certificates of Illinois and Minne­
sota, and had been a member of the Amer­
ican Institute of Accountants since 1922.
Luke J. Nolan of New York, N. Y., 
died December 2, 1943, the Institute has 
just learned. He was seventy-six years 
of age. Mr. Nolan was a retired partner 
of Arthur Young & Co., New York. He 
had been a member of the American In­
stitute of Accountants and predecessor 
organizations since 1905 and a CPA of 
Connecticut since 1908.
John  W . Robbins of Boston, Mass., 
died April 18th. Mr. Robbins was prac­
ticing under his own home in Boston. 
He was a certified public accountant of 
Massachusetts, and had been a member of 
the American Institute of Accountants 
since 1936.
United States Navy. Seaman Leonhardi 
was formerly employed by Arthur An­
dersen & Co., Chicago.
Honorable mention: T. A. Waites, Jr. 
of Columbia, S.C. Mr. Waites is em­
ployed by J. W. Hunt and Company, 
Columbia.
These awards were established in 1924 
by the American Institute of Accountants 
in honor of the late Elijah Watt Sells, a 
pioneer in the development of the ac­
countancy profession in the United States. 
They provide for the presentation of gold 
and silver medals to candidates for the 
CPA certificate who secure the highest 
and second highest grades, respectively, 
in the May and November examinations 
in states and territories whose boards of 
examiners have adopted the Institute’s 
standard professional examinations.
A total of 1,689 candidates who took 
the November, 1943, examinations held by 
boards in forty-five states and territories, 
including the District of Columbia, and 
by the Treasury Department, were eligi­
ble for the awards. One state and one 
territory did not hold an examination in 
November.
12 The Certified Public Accountant
Winners of the gold and silver medals 
have been invited to attend the 1944 an­
Election of Members
A r k a n sa s
*Glenn A . Railsback, Jr., Pine Bluff
California
*William E. Asimow, Los Angeles 
Joseph B. Snell, Los Angeles 
George Van Horn, Los Angeles 
Jerry T. Vanley, Los Angeles
Connecticut  
Alfred J. DeFrank, New Haven
*Monroe H. Doolittle, Bridgeport 
August Puester, New Haven
D istrict of Co lum bia
*Charles G. Haynes, Washington
F lorida
William E. Keen, West Palm Beach 
John E. Loucks, Orlando 
Robert M. Morgan, Miami
I llinois  
Fred Farkas, Chicago
*Alfred E. Hackbarth, Chicago 
Arthur O. Palm, Chicago
*Walter H. Soderdahl, Chicago
*Alexander R. D. Wetherall, Chicago
I n d ia n a
John L. Andreas, Fort Wayne
*Owen S. Parrish, Fort Wayne
K a n s a s
*Edwin A. Francis, Wichita
K e n tu c k y  
Louis S. Sorbo, Louisville
M aryland  
Joseph A. Naegele, Baltimore
M a ssa c h u se t t s
*W. Clark Sawin, Boston
M ic h ig a n  
Donald J. Erickson, Detroit
M isso u r i
*Ray L. Holland, Kansas City
M o n t a n a  
Cyril E. Coulston, Bozeman 
N ew  Jersey
*Thomas E. Jervis, Paterson
*Admitted a s  associates. 
†Advanced to membership.
N ew  Y ork
†B. James Burke, New York 
Thomas G. Burke, New York 
Herman Chirlian, New York 
*Ernest L. Hicks, New York 
Benjamin Kantzler, New York 
Samuel Kolin, New York 
*John F. Kroupa, New York 
Ernest D. Loewenwarter, New York 
*Edmund Miller, New York 
Floyd Mills, New York 
Eric Pusinelli, New York 
Albert Rendell, New York 
*Harry P. Rubinstein, New York 
*Hans D. Smith, New York 
*Thomas D. Walsh, New York
N orth Carolina  
William T. Minor, Jr., Charlotte 
O h io
Frank A. Boland, Columbus 
Max H. Forster, Columbus 
John C. Sanders, Cleveland
P e n n s y l v a n ia  
Harry A. Altman, Philadelphia
*S. E. Bradley, Bradford
*Jack A. Kreizman, Philadelphia 
Lawrence F. McQuaid, Philadelphia 
John R. Ranson, Pittsburgh
*Willis W. Shenk, Lancaster
*Charles W. Sorber, Philadelphia 
William J. Stevens, Philadelphia
So u th  Carolina  
†William Lasley, Columbia 
T e n n e ss e e
*J. B. Carlin, Jr., Memphis
*Jerry F. Stone, Knoxville
T e x a s
*John E. Clemens, Austin 
Merl G. Johnson, Houston
*Sidney A. Padgett, San Antonio
U t a h
*Wallace W. Dansie, Salt Lake City
*Clyde N. Randall, Salt Lake City
V irg in ia
*Samuel H. Baker, Jr., Richmond 
Leroy T. Canoles, Sr., Norfolk
W isc o n sin  
Paul F. Machus, Manitowoc
W y o m ing  
†Gordon J. Raab, Casper
*Manis G. Roush, Casper
nual meeting of the American Institute of 
Accountants in October.
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N ew  Manpower Controls
Recent changes in Selective Service 
rules and announcement of a new plan 
of procedure by the War Manpower 
Commission indicate an altered approach 
to the manpower problem. Selective Serv­
ice calls at present and in the immediate 
future will in all likelihood be predicated 
primarily on age and only secondarily 
on occupation. The repeal of the activ­
ity and occupation bulletins and the 
list of critical occupations by Selective 
Service in the amended version of Local 
Board Memorandum No. 115 (copy of 
which has been sent to all members and 
associates of the Institute) show the 
change in attitude. Selective Service lo­
cal boards are now advised to use, as a 
guide, the list of 35 essential activities 
promulgated by the War Manpower 
Commission. The thirty-fifth activity in 
this list is designated, “Technical, Scien­
tific, and Management Services.” Public 
accounting services rendered to essen­
tial establishments have been, and it is 
understood will continue to be, regarded 
as included in this classification.
Replacement schedules have lost some 
significance in view of the new emphasis 
on the age of registrants. As of May 
29, 1944, local boards were advised in 
Local Board Memorandum No. 158 as 
follows:
“2. Modification of the replacement- 
schedule program.
“ (a) Effective immediately, the re­
placement-schedule program has been 
modified so that it will apply primarily 
to registrants ages 26 through 29.
“ (b) Replacement schedules now in 
effect may remain in effect until the 
normal expiration date subject to such 
revision or amendment as state directors 
may find necessary to place into effect 
the policies and provisions of Local 
Board Memorandum No. 115, as amended.
“ (c) No new schedules will be accepted 
from establishments not now operating 
under the replacement-schedule program. 
An existing schedule may be renewed for 
one additional six-month period but may 
not be further renewed unless the Direc­
tor of Selective Service determines that 
the situation warrants a continuation 
of the schedule.
“ (d) Until replacement schedules now 
in effect have been amended or revised by 
state directors, and employers have had 
an opportunity to file new requests for 
deferment, local boards will be justified 
in extending the period of deferment 
beyond the present replacement-schedule 
release date for registrants ages 26 
through 29 who are necessary to and 
regularly engaged in an activity in war 
production or in support of the national 
health, safety, or interest and will be 
justified in extending the period of defer-
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ment beyond the present replacement- 
schedule release date of registrants ages 
30 through 37 who are regularly engaged 
in an activity in war production or in 
support of the national health, safety, 
or interest, under the provisions of Local 
Board Memorandum No. 115, as 
amended. . . .
“9. Employers not using replacement 
schedules.
“The fact that an establishment is not 
operating under a replacement schedule 
or may have discontinued the use of the 
replacement - schedule procedure should 
not be interpreted to indicate that the 
establishment is not considered an activity 
in war production or in support of the 
national health, safety, or interest, and 
requests for deferment filed by employers 
not using the replacement-schedule proce­
dure will be given consideration under 
the provisions of Local Board Memoran­
dum No. 115, as amended.”
It has been announced that on July 
1st, the War Manpower Commission will
Renegotiation
The War Contracts Price Adjustment 
Board issued on June 7th Chapters III, 
IV, V, and VI of the renegotiation regu­
lations controlling renegotiation of con­
tracts and subcontracts under section 
403 of the Sixth Supplemental National 
Defense Appropriation Act of 1942, as 
amended. These four chapters relate, re­
spectively, to determination of renego­
t ia te  business and costs; determination
Standard Termination
A standard termination article applic­
able to fixed-price orders or subcontracts 
for the manufacture of supplies was 
adopted by the Joint Contract Termina­
tion Board early in June. The Director 
of War Mobilization has issued a direc­
tive authorizing the various procurement 
agencies to recommend the use of this 
article by prime contractors and subcon­
tractors. Simultaneously he authorized 
the use by the procurement agencies of a
put into effect a plan through which all 
employment of males over 17 years of 
age must be channeled through the United 
States Employment Service. Establish­
ments recognized as essential will receive 
preference. It is understood that the plan 
provides for special exceptions by re­
gional and area directors of the War 
Manpower Commission. Exceptions may 
be based on the number of employees in 
an establishment or on the nature of the 
product or service of the establishment, 
or on any other valid reason recom­
mended by the area or regional labor- 
management committee and approved by 
the War Manpower Commission. In some 
cases, other recognized employment agen­
cies, and colleges and universities, may 
be officially designated by USES to co­
operate in the conduct of the plan. This 
is true, also, of labor-union hiring halls. 
First point of contact for employers is 
with their respective area directors of the 
War Manpower Commission.
Regulations
and elimination of excessive profits; 
agreements and statements; and impasse 
procedure. Simultaneously, revisions were 
announced in regulations issued by the 
Board on April 19th. It is understood that 
the regulations will be published in a 
manual available from the Superintendent 
of Public Documents. Excerpts from the 
recent regulations appear in The Journal 
of Accountancy for July.
Article for Subcontracts
statement of policy, previously adopted 
by the Board, applicable to the settlement 
of claims under such terminated con­
tracts. The standard subcontract article 
states briefly the same general principles 
as the uniform termination article for 
prime contracts, issued January 8, 1944, 
and bases the terms of settlement on 
“recognized commercial accounting prac­
tice,” which, according to the statement 
of policy, are represented in the statement
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of cost principles also issued on January 
8th.
The recent subcontract article, state­
ment of policy, and directive are re­
printed in the July issue of The Journal 
of Accountancy.
Activities of the American Institute of Accountants
T im e l y  I n f o r m a t io n  fo r  M e m b e r s
Among the items recently distributed 
from Institute headquarters for the in­
formation of all members and associates 
are the following: standard contractor’s 
proposal forms for use in presenting set­
tlement proposals arising from total or 
partial termination of fixed-price supply 
contracts, and instructions for their 
preparation; midyear report of the com­
mittee on terminology of the American 
Institute of Accountants, issued in the 
form of Accounting Research Bulletin 
No. 22 (Special) by the Institute’s com­
mittee on accounting procedure; Selec­
tive Service Local Board Memorandum 
No. 115 referring to occupational classi­
fication, as amended May 12th, and Trans­
mittal Memorandum No. 119 prepared to 
accompany this memorandum.
F e d er a l  T a x a t io n
The committee on federal taxation is 
currently considering the formulation of 
proposals for technical revisions in tax 
law, regulations, and administrative pro­
cedure. Suggestions concerning the con­
tent of such proposals—particularly with 
respect to simplification of corporate 
taxes within the general confines of the 
existing framework, deduction of re­
serves for postwar expenditures, and cor­
rection of technical defects or inequities 
—are invited from tax committees of 
state societies of certified public account­
ants and from Institute members.
A c c o u n t in g  P rocedure
The committee on accounting proce­
dure, at a meeting in New York on May 
10th, approved modifications in the In­
stitute’s research program providing for 
the publication of educational memo­
randa on accounting and auditing proce­
dures. Further work was authorized on 
proposed bulletins relating to accounting 
for income taxes; treatment of premi­
ums on retirement of preferred stock; 
cost and value; accounting for intan­
gibles; and treatment of the effects of 
terminated war contracts on financial 
statements. Among the other topics dis­
cussed at this meeting were the single- 
step form of income statement; account­
ing by regulatory bodies; accounting 
treatment of stock options; the nature 
of income statements; a recent report of 
the subcommittee on surplus; and state­
ments on accounting principles issued by 
British accountants. The subcommittee 
on income taxes, at a meeting on June
2nd, approved revisions in the draft of 
a proposed bulletin.
A u d it i n g  P r ocedure
A subcommittee of the committee on 
auditing procedure, at a meeting on June 
8th, approved a draft of a statement re­
ferring to wartime government regula­
tions.
C o n t r a c t  T e r m i n a t i o n
The committee on termination of war 
contracts, at a meeting in New York on 
May 9th, approved the resolution refer­
ring to the functions of the Comptroller 
General in contract termination which 
was subsequently adopted by council of 
the Institute. On this occasion, the com­
mittee also considered a question sub­
mitted by a member of Congress con­
cerning pending termination legislation 
and discussed technical questions relat­
ing to cost items arising out of termina­
tion. This committee has continued its 
study of proposed legislation and has in­
formed appropriate Congressional com­
mittees concerning its opinions with re­
spect to accounting and auditing aspects 
of termination.
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B a n k e r s  a n d  C r e d it  M e n
A letter from the chairmen of the In­
stitute committees on cooperation with 
bankers and cooperation with credit men, 
recently sent to local organizations of 
bank and commercial credit grantors in 
several states with the approval of presi­
dents of state societies of certified public 
accountants, reads in part as follows:
“Credit grantors are keenly interested 
in problems related to termination of war 
contracts, V loans and VT loans, re­
serves for reconversion and income and 
excess-profits-tax liabilities, inventory 
valuations, and other problems which 
will face the business world in the period 
of reconversion from war to peace activi­
ties.
“Accounting is an important factor in 
the solution of these problems, and certi­
fied public accountants have information 
and opinions about them which should 
be of interest to credit grantors.”
This letter invites credit groups to 
discuss with presidents of state societies 
of certified public accountants, in their 
respective states, arrangements for meet­
ings of appropriate committees or gen­
eral meetings of both groups to discuss 
common problems.
F i n a n c i a l  R eports
In response to an invitation, Homer 
N. Sweet of Boston, chairman of the 
Institute’s committee on cooperation with 
SEC, attended a meeting of the subcom­
mittee on financial reports of the advi­
sory committee to the Bureau of the 
Budget in New York on June 2nd.
I n v e s t m e n t  C o m p a n y  A c c o u n t in g
The special committee on investment 
company accounting held a meeting in 
New York on June 14th.
O f f ic e r s  a n d  S t a f f
As this bulletin goes to press Victor 
H. Stempf, president of the Institute, 
and the secretary, are traveling through 
the far West to visit several state socie­
ties of certified public accountants and
their chapters. Their itinerary is as fol­
lows: June 12th—dinner meeting of the 
Washington Society, in Seattle; June 
13th—annual meeting of the Oregon So­
ciety, in Portland; June 15th—informal 
luncheon of San Francisco Chapter of 
the California Society; June 16th—an­
nual meeting of the California Society, 
in Los Angeles; June 20th—dinner meet­
ing of the Utah Association, in Salt Lake 
City; June 22nd—dinner meeting for 
members of the Colorado Society, in 
Denver; June 23rd—public luncheon 
sponsored jointly by the Colorado So­
ciety and Denver Chapter, National As­
sociation of Cost Accountants. At each 
of these meetings, Mr. Stempf will speak 
on postwar problems expected to con­
front business and government, empha­
sizing questions involving taxation, em­
ployment, war-contract termination, and 
reconversion of industry. Mr. Carey 
will discuss the activities of the Institute.
The president of the Institute and the 
secretary attended the Seventh Annual 
Institute on Accounting, conducted by 
Ohio State University, in Columbus, 
May 19th and 20th Mr. Stempf spoke 
on the nature of postwar accounting. 
Both officers participated in a round-table 
discussion of university training in ac­
counting.
The president and the secretary also 
attended the annual meeting of the Mas­
sachusetts Society of Certified Public 
Accountants in Boston on May 22nd. 
Mr. Stempf presented an address on 
“The Progress of Accountancy.” Mr. 
Carey spoke briefly on the work of the 
Institute and the state societies.
The president attended the twenty- 
fifth International Cost Conference of 
the National Association of Cost Ac­
countants in Chicago, June 25th-28th.
Mr. Stempf is the author of “Termina­
tion and Renegotiation—A Review of the 
Situation Now Facing Industry,” pub­
lished in the May, 1944, issue of Credit 
and Financial Management.
Samuel J. Broad, treasurer, addressed 
the annual meeting of the Virginia So­
The Certified Public Accountant 5
ciety of Public Accountants, in Rich­
mond, May 31st. His subject was “Re­
cent Developments in Accounting and 
Auditing.”
The secretary has recently been in­
formed of his election as an honorary 
member of the Society of Louisiana Cer­
tified Public Accountants.
Council of the Institute has elected 
Miss Susan Ranney, assistant to the 
treasurer, as secretary of the American 
Institute pension committee in place of
H. T. Winton, assistant secretary, who
Accountants and the National 
Roster
Members of the accounting profession 
who have not previously registered with 
the National Roster of Scientific and Spe­
cialized Personnel are asked to do so 
immediately. This agency of the federal 
government is responsible for effective 
utilization of the nation’s professional 
and scientific talent. Since 1940, it has 
maintained a central register of persons 
possessing qualifications essential to the 
success of the war effort, including those 
engaged in war industry or serving in 
any capacity with the armed forces.
It is important, from the viewpoint of 
national welfare, that professional ac­
countants entering the armed forces notify 
the National Roster as promptly as pos­
sible concerning the branch to which they 
are assigned, the date and place of their 
induction, and their serial number. The 
Roster, as a civilian agency of govern­
ment, assumes no responsibility in the 
assignment of its registrants within the 
armed forces. At the request of the War 
and Navy Departments, however, infor­
mation is furnished concerning the spe­
cialized training and qualifications of 
registrants who have been inducted. This 
information is considered in determining 
military assignments.
As the war progresses, it may become 
necessary to withdraw a number of pro­
fessional and scientific men from the 
armed forces for the purpose of assign­
recently accepted a commission in the 
United States Naval Reserve.
George N. Farrand, research assistant, 
attended the 47th annual meeting of the 
Pennsylvania Institute of Certified Pub­
lic Accountants, in Harrisburg, June 
19th and 20th, and led a panel discussion 
on termination of war contracts. Maurice 
Austin, chairman of the subcommittee on 
current legislation of the Institute’s com­
mittee on federal taxation, discussed 
“Current Problems in Minimizing 
Taxes” on the same program.
ing them to important research or pro­
duction work in civilian war industry. 
Since the Roster’s records are sufficiently 
detailed to permit intelligent selection of 
persons possessing professional qualifica­
tions in practically every specialized field, 
it would probably be asked to assist in 
such assignment. Persons possessing spe­
cialized professional qualifications are 
therefore urged to register now and to 
advise the Roster concerning any change 
in their status. Communications should 
be addressed to the National Roster of 
Scientific and Specialized Personnel, 1006 
U Street, N.W., Washington 25, D. C.
Postwar Tax Committee
Victor H. Stempf, president of the 
American Institute of Accountants, has 
recently been appointed a member of a 
small committee of tax experts to aid in 
the study and formulation of federal 
postwar tax policies. This committee, 
formed to effect proposals advanced at a 
recent conference conducted by President 
Henry M. Wriston of Brown University, 
is financed under a special grant from the 
Maurice and Laura Falk Foundation of 
Pittsburgh. Other members are Roswell 
Magill, former Under Secretary of the 
Treasury, chairman; Professor Fred R. 
Fairchild of Yale University; Rowland 
R. Hughes, Comptroller of the National 
City Bank of New York; and Thomas N. 
Tarleau, former Tax Legislative Counsel 
of The Treasury Department.
6 The Certified Public Accountant
Institute Yearbook
Enclosed with this bulletin is a 
brief questionnaire requesting infor­
mation necessary for the prepara­
tion of the 1944 edition of the 
American Institute Year Book 
which is about to go to press. All 
members and associates are urged 
to fill out this form and return 
it to the Institute promptly.
Lawyers and Accountants
In accordance with arrangements made 
at the first meeting of the recently organ­
ized National Conference of Lawyers and 
Accountants, on May 6th, a statement de­
scribing the policy of the Conference and 
the scope of its activities has been sent 
to local bar associations and to state so­
cieties of certified public accountants. 
David F. Maxwell, chairman of the 
American Bar Association’s standing 
committee on unauthorized practice of 
the law, and William Charles, chairman 
of the American Institute’s committee on 
cooperation with Bar Association, have 
been named cochairmen of the Confer­
ence group. The secretary of the Amer­
ican Institute has been designated as 
secretary of the Conference.
"Accounting Problems of Business”
S ix  papers presented by officers o f  the 
Am erican Institute o f Accountants and 
committee chairmen in the recent series 
o f wartim e accounting conferences con­
ducted by several state societies o f certi­
fied public accountants and their chapters, 
in cooperation w ith the Institute, have 
been published in a pamphlet entitled 
“A ccounting Problems o f Business.” 
T his pamphlet w ill be distributed by 
participating state societies in  their re­
spective states. A  few  additional copies 
are available for distribution by the 
Institute. Speakers and subjects are listed  
in the March 15th issue o f T he  Certified 
P ublic  A ccountant, P age 7.
Tax Dates
The final date for filing returns and 
payment of the capital-stock tax for 
1944 is July 31st. Liability for the 
declared-value excess-profits tax for the 
current year will depend on the value 
of capital stock declared in this return. 
The deadline for filing information re­
turns for the calendar or fiscal year 
1943, required of tax-exempt enterprises 
under section 117 of the Revenue Act of
1943, is August 15th for calendar-year 
organizations and those whose fiscal years 
end not later than April 1st. Copies of 
form 990, to be used for this purpose, are 
now available at offices of local collectors 
of internal revenue.
Nominations
The Institute’s committee on nomina­
tions at a recent meeting by unanimous 
vote nominated the following members 
for election as officers of the Institute, at 
the annual meeting in October, 1944: 
President:
Samuel J. Broad, New York 
Vice-presidents:
Rodney D. White, Washington 
Edward B. Wilcox, Illinois 
Treasurer:
Maurice E. Peloubet, New York 
Auditors: F. Merrill Beatty, New York 
Henry A. Horne, New York 
The committee has named the fol­
lowing states from which members of 
council will be nominated for election at 
the annual meeting:
California.......... 1 New Jersey........  1
Florida .............. 1 Ohio .................. 1
Georgia.............. 1 Oklahoma.......... 1
Illinois .............  2 Oregon .............. 1
Louisiana .......... 1 Pennsylvania . . .  2
Massachusetts .. 1 Virginia ............ 1
Nebraska .......... 1 Wisconsin ........ 1
The committee has written to all mem­
bers of the Institute in the states listed 
above inviting recommendations with 
respect to the selection of candidates. 
Officers and members of council are nom­
inated and elected in accordance with the
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1 (a) of the Institute’s by-laws.
Council Meeting
The council of the American Institute 
of Accountants held its midyear meeting 
at the Hotel Waldorf-Astoria, New York, 
May 8 and 9, 1944, with 54 of the 63 
members present. Presidents of 18 state 
societies of certified public accountants, 
chairmen of 17 Institute committees, the 
four officers of the Association of CPA 
Examiners, and two representatives of 
the American Accounting Association 
attended the sessions and were given the 
privilege of the floor.
President Victor H. Stempf, and vice- 
presidents George D. Bailey and J. A. 
Phillips served as chairmen of the ses­
sions, which were held from 9:30 a.m. 
to 12:30 p.m. and from 2:30 to 5:30 
p.m., each day.
F e d e r a l  T a x a t i o n  
On motion duly seconded, council 
adopted the following resolution: 
W h e r e a s , The federal tax laws from 
the beginning have contained provisions 
granting tax immunity to institutions per­
forming charitable and similar public 
services; and 
W h e r e a s , A recent decision of the 
United States Supreme Court held that 
in the case of a bequest to an exempt 
institution wherein a life tenant has the 
right to invade the corpus the entire 
bequest in effect becomes subject to the 
estate tax, even though in fact there has 
been no invasion of the corpus; and 
W h e r e a s , In cases of doubt, the 
rights of exempt institutions and the 
government can both be protected by 
the payment of the tax by the estate and 
the filing of claims for refund by the 
exempt institution; now therefore be it
Resolved That the federal tax commit­
tee of the American Institute of Account­
ants be instructed to communicate with 
exempt institutions and obain support for 
a provision in the federal tax law which 
will protect such institutions from losses
to which inequity they should not be 
subject.
On May 8th, Representative Frank 
Carlson of Kansas, a member of the 
House Ways and Means Committee, was 
a guest of the council at an informal 
dinner, followed by a discussion related 
to the federal tax program.
I n d e p e n d e n c e  o f  A c c o u n t a n t s
Council adopted the following resolu­
tion:
W h e r e a s ,  Independent public account­
ants have been called upon by govern­
mental agencies and others to undertake 
on their behalf examinations of the ac­
counts of corporations for whom the 
accountants have been acting as regular 
auditors; and
W h e r e a s , Questions have been raised 
as to the propriety of selecting for such 
examinations the public accountants who 
are the regular auditors of such corpora­
tions because of the possibility of a con­
flict of interests; and
W h e r e a s , Independence of viewpoint 
is one of the essential qualifications of 
the public accounting profession in that 
reports made by auditors for their clients 
are quite generally intended to be used 
and are used by third parties such as 
creditors, stockholders, directors, and 
others whose interests are frequently 
diverse;
Be it resolved, That it is the opinion of 
council of the American Institute of 
Accountants assembled at its regular 
semiannual meeting on May 9, 1944:
That an independent public accountant 
may properly undertake accounting or 
auditing engagements for or on behalf of 
government agencies or other third par­
ties involving the accounts of a regular 
client, provided his relationship to the 
various parties interested is fully dis­
closed.
L i a b i l i t y  o f  A c c o u n t a n t s
Council adopted the following resolu­
tion:
W h e r e a s ,  Many accountants, attorneys,
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and others are now in the armed forces 
of our country;
W h e r e a s , Many accountants, attorneys 
and others have entered the civilian ser­
vice of our country, both full time and 
part time, with and without compensation;
W h e r e a s , Certain federal statutes, in­
cluding sections 109 and 113 of the Crim­
inal Code (USC Title 18, sections 198 
and 203) and section 190 of Revised 
Statute (USC Title 5, section 99), im­
pose harsh and unnecessary burdens and 
penalties on such officers and employees 
who serve their country during the ex­
isting emergency;
W h e r e a s , The said federal statutes 
tend to discourage trained persons from 
serving the government and, in a substan­
tial number of instances, have caused per­
sons to resign from their positions to the 
detriment of the government; therefore 
be it
Resolved, That the council of the 
American Institute of Accountants, in 
semiannual meeting assembled, petitions 
the Congress of the United States to sus­
pend the said federal statutes during the 
existing emergency in so far as may be 
found consistent with the protection and 
integrity of the public service.
T e r m i n a t i o n  o f  W a r  C o n t r a c t s
Council adopted a resolution on audit­
ing in settlements of terminated war con­
tracts which was published in the June,
1944, issue of The Journal of Account­
ancy, pages 510-11. Copies of this resolu­
tion have been sent to all members of 
Congress.
I n t e r n a t i o n a l  R e l a t i o n s h i p s
On invitation of the chair, George 
Cochrane spoke on the question of inter­
national relationships in the practice of 
accounting. He suggested that the Insti­
tute make a study looking to the elimina­
tion of the citizenship requirement as a 
prerequisite for taking the certified public 
accountant examination in the United 
States and foreign countries, in the hope 
of halting the tendency to place restric­
tions on the practice of accounting under
the laws of various states and foreign 
countries. Council referred the matter 
to the committee on state legislation for 
study in its broadest aspects, and re­
quested this committee to report its find­
ings to the executive committee.
S e l e c t io n  o f  P e r s o n n e l
Dr. Ben D. Wood, director of the 
research project recently inaugurated 
under the auspices of the Institute, to 
improve the selection and training of 
professional accounting personnel, de­
scribed this program and indicated some 
of the results which it is hoped to accom­
plish through tests and studies.
Reports presented at the council meet­
ing have been distributed in pamphlet 
form to all members of the Institute. 
The customary summary of proceedings 
is therefore omitted from this bulletin.
Annual Meeting
The fifty-seventh annual meeting of 
the American Institute of Accountants 
will be held at the Hotel Jefferson, St. 
Louis, Mo., October 16-19, 1944. W ar­
time and postwar problems confronting 
the profession will be emphasized. Fur­
ther information about the meeting will 
be sent to members and associates with­
in the next few months. A general out­
line of the program follows.
Monday, October 16th. Meetings of 
the Institute council, advisory council of 
state society presidents, board of exam­
iners, Association of CPA Examiners. 
Most of these sessions are open to Insti­
tute members and associates.
Tuesday, October 17th. Morning ses­
sion: Reports of the Institute president, 
council, auditors, committee on by-laws; 
presentation of Elijah Watt Sells Awards 
for distinction in CPA examinations; 
election of officers; address by a speaker 
of national prominence to be announced. 
Afternoon session: Technical program 
including papers on selection of account­
ing personnel, independence of certified 
public accountants, historical versus the 
earning-power concept of the income
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statement, recommended changes in gov­
ernmental accounting, mutual problems 
of the legal and accounting professions.
Wednesday, October 18th. Technical 
sessions devoted to war-contract termina­
tion; accounting and auditing aspects of 
termination; report of the Institute’s com­
mittee on termination of war contracts.
Thursday, October 19th. Technical ses­
sions on taxation; tax reform from the 
accounting viewpoint; simplification; 
problems of current tax practice.
The annual dinner will be held on Wed­
nesday evening, October 18th, with an 
address by a speaker to be announced. 
In view of prevailing wartime condi­
tions, the 1943 annual meeting will be 
exclusively a business program with no 
provision for entertainment. An an­
nouncement concerning hotel accom­
modations in St. Louis has been sent to 
all Institute members and associates, 
Early hotel and travel reservations are 
advised.
Members of the Institute 
in War Activities
Bernard James Burke, New York, N. Y.
—Lt. (j.g.) SC-V(S), USNR. 
Charles J. Busick, New York, N. Y.
—Lt. (j.g.) USNR.
Dominic Cubello, Niagara Falls, N. Y. 
—Sgt., Budget and Fiscal Section, 
Army Air Forces.
Marshall Granger, New York, N. Y.— 
Cost Consultant, Procurement Division, 
Army Engineers.
Frank J. Kanis, New York, N. Y.—Lt.
(j.g.) SC-V(S), USNR.
Raymond Knefel, St. Louis, Mo.—Lt.
(j.g.) USNR.
J. K. McClare, Philadelphia, Pa.—Lt.
(j.g.) SC-V(S), USNR.
James X. Muldowney, New York, N. Y.
—Ensign, USNR.
George T. Olsson, Philadelphia, Pa.— 
Captain, Army of the U. S.
Michael C. Paterno, Charleston, W. Va. 
—Private, U. S. Army.
Accountants’ Index
The Sixth Supplement to the Ac­
countants’ Index, to be published by 
the American Institute within the 
next few months, will catalog all 
books, articles, and pamphlets relat­
ing to accounting which appeared 
between January 1 , 1940, and Decem­
ber 31, 1943. In spite of increased 
publication costs, this volume is 
available at the customary price of 
$10. More than 700 advance sub­
scriptions have been received as 
this bulletin goes to press.
An Invitation from the 
American Accounting Association
The annual meeting of the American 
Accounting Association will be held at 
the Palmer House, Chicago, September 
8 and 9, 1944. Members of the Amer­
ican Institute are cordially invited to 
attend any of the sessions.
Sons of Institute Members 
with the Armed Forces
Charles E. Auerbach (son of Sali M. 
Auerbach, San Francisco, Calif.)— 
Captain, U. S. Army.
Keith Lanneau Baker, Jr. (son of Keith 
Lanneau Baker, New York, N. Y .)— 
Captain, U. S. Army.
Ernest F. Staub and Robert J. Staub, 
M.D. (sons of Walter A. Staub, New 
York, N. Y.). Both are Lieutenants 
(j.g.) in the United States Navy. 
Frink M. Young (son of George R. 
Young, Quincy, Mass.). Private, U. S. 
Army.
Chester D. Zum Brunnen (son of Thomas 
P. Zum Brunnen, Salisbury, N. C.) 
Private, U. S. Army.
Missing in Action
Private Murray M. Mern, Jr., of New 
York, N. Y., formerly employed by the 
American Institute of Accountants, was 
reported as missing in action in the 
Mediterranean area on May 7th.
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Election of Members
C a l if o r n ia
*Donald H. Gamble, Los Angeles 
Jane E. Goode, Los Angeles 
Clarence R. Hickox, Long Beach
*Helen J. Maddex, San Francisco 
Ralph E. Sperry, Los Angeles 
Sam M. Weiner, Los Angeles
C o n n e c t ic u t
*Lester J. Brooks, Waterbury
F lorida  
Raymond V. Patrick, Tampa
G eorgia
*Peter Joseph Troy, Atlanta
*Gelon E. Wasdin, Bremen
I l l in o is
Craig Atkinson, Chicago 
Mary C. Gildea, Chicago
*Welburn Charlie Hooper, Aurora 
Barney L. Jennings, Chicago
*Laurie L. Lehtin, Chicago
*Leonard U. Narva, Rockford
H. Duane Nelson, Chicago
*John A. Retzke, Chicago 
Irving I. Shapiro, Chicago 
Michael Silver, Chicago 
†Sheldon L. Spelman, Chicago
*Leo S. Stein, Chicago
*Donald H. Tronvig, Chicago
*Kenneth L. Warren, Chicago
*William A. Wulf, Chicago
I n d i a n a
*William Davitt, South Bend
*J. L. Yarian, Warsaw
I o w a
*Stuart B. Miller, Davenport
*Earl G. Pulis, Fort Dodge
K a n s a s  
Ross D. Hogue, Dodge City
L o u is i a n a
Louis J. Dreuil, New Orleans 
Abner E. Hughes, New Orleans 
Newton S. North, Lake Charles
M a r y l a n d
*Edwin G. Lages, Baltimore
*A. E. Schaible, Baltimore
*Howard T. Vogts, Baltimore
*Admitted as associates †Advanced to membership
M a s s a c h u s e t t s
*Sidney L. Cohen, Boston 
James T. Johnson, Boston 
Arthur G. White, Boston
M ic h ig a n  
Richard H. Austin, Detroit
*Richard G. Broene, Detroit
M in n e s o t a
*M. J. Blumenson, Minneapolis
N e b r a s k a
*George L. De Armond, Omaha 
Calvin B. Remington, Lincoln
N e w  J e r se y  
William J . McCluskey, Newark 
David T. Ontell, Newark 
Simon H. Strickler, Paterson
N e w  Y ork
*Rubin Abrams, Brooklyn 
Ernest P. Boerlin, New York 
William S. Brecker, New York 
M. H, Cochran, New York 
Martin S. Coleman, New York
*Bertram Cooper, New York
*Joseph Danzig, New York
*Maurice E. Glick, New York 
Joseph S. Herbert, New York
*Robert H. Horn, Manhasset
*Frank Judd, New York 
Bernard L. Klein, New York
*Wilmer F. Lucas, New York 
Peter A. McCabe, New York
*Arthur J. Meindel, New York
*R. Gerard Palmer, New York
*Carroll D. Riley, New York
E. Richard Tannen, New York
*Julius Van Hoven, New York 
Herman H. Wachsman, New York 
†Ralph L. P. Wallace, New York
*Irving I. Wiener, New York 
James D. Willson, New York 
George F. Wyman, New York
*I. S. Young, New York
*Harold J. Zivetz, New York
O h io
*R. M. Booth, Toledo
*F. R. Messinger, Toledo 
John Joseph Pal, Cleveland 
Everett B. Parker, Columbus
O k l a h o m a
*H. C. Horn, Tulsa
*Kenneth Hurst, Oklahoma City
*Allison G. Stanfield, Tulsa
*Othel D. Westfall, Tulsa
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P e n n s y l v a n i a
J. Stanley Braddock, Philadelphia 
†Joseph V. Briggs, Lancaster
*Donald C. Cook, Philadelphia 
Milton B. Creamer, Philadelphia
*James H. Degnan, Philadelphia
*William H. Earnest, York 
Bernard H. Farley, Philadelphia
*Joseph J. Gibbons, Pittsburgh
*Harry Hodge, Pittsburgh 
John P. Lally, Philadelphia
*Clarence H. Van Dusen, Philadelphia
S o u t h  C a r o l in a  
T. A. Waites, Jr., Columbia
T e x a s
*Charles H. Cavness, Austin
*Joseph Dranguet, Dallas
*E. W. Moran, Wichita Falls
*G. A. Stirl, Sugar Land
U t a h
*Rulon T. Jeffs, Salt Lake City
W a s h in g t o n
*Frederick M. Phelps, Jr., Spokane
W is c o n s in
*Max F. Schwabe, Milwaukee
*Harry K. Stack, Milwaukee
New Members Invited
The following letter, proposed by the 
Institute committee on membership and 
approved by the executive committee, 
was recently sent over the signature of 
President Victor H. Stempf to all non­
member certified public accountants in 
the United States.
“Those of us who have been in the 
accounting profession for 25 years or 
more are continually amazed at the rap­
idity with which accounting practice has 
developed in that period. New opportun­
ities for service to the community have 
appeared so rapidly it has been all we 
could do to keep up with them.
“The certified public accountant is gen­
erally recognized as a member of a useful 
and respected profession, accepted as an 
integral part of our economic structure. 
To my mind this recognition could not 
have been achieved in so short a time 
unless there had been an intensive, organ­
ized effort through the state and national 
organizations of certified public account­
ants to do those things which have to be 
done if any group is to deserve and main­
tain recognition as a profession.
“The professional societies have devel­
oped the CPA laws of the states, and 
examinations of a uniform standard un­
der which the certificate is granted.
“The societies have established rules of 
professional conduct, and enforce them.
“They have encouraged the rapid spread
of accounting instruction at the university 
level.
“They have published the magazines 
and bulletins which form so valuable a 
part of our now considerable professional 
literature.
“They have sought friendly relations 
with other groups whose problems in some 
way touch upon the affairs of the account­
ing profession; for example, the bar as­
sociations, the bankers, the credit men, 
the stock exchange, the Securities and 
Exchange Commission, the Treasury De­
partment, and many other bodies. In this 
way an understanding of the work of 
the certified public accountant has been 
disseminated more rapidly than it other­
wise could have been.
“In recent years the importance of the 
federal government in our economic life 
has increased markedly, and your national 
organization has kept in close touch not 
only with many federal agencies con­
cerned with accounting but with the com­
mittees in Congress which have had to 
consider legislation affecting accountants.
“Through the state and national so­
cieties the accounting profession has been  
mobilized to render maximum service to 
the war effort, in close coöperation with 
the Selective Service System, the Man­
power Commission, the armed services, 
and other war agencies.
“Perhaps most important of all, the so­
cieties have kept their members informed 
of the rapidly changing plans, rules, or­
ders, and advices which have been pour­
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ing out of authoritative sources. We have 
undertaken to keep our members cur­
rently informed on such important ques­
tions as war-contract termination, tax 
reform, manpower problems, and so forth.
“I am writing this letter so that you 
may know in a very general way the 
approach of your professional societies 
to problems which directly affect every 
certified public accountant. Many of us 
feel that we are entering the age of 
accounting, and we are determined to do 
all that is necessary to permit the profes­
sion of the certified public accountant to 
exercise its maximum capacity for service 
to the community.
“Every certified public accountant 
should apply for membership in his state 
society. The Institute welcomes certified 
public accountants who have had two 
years of public accounting practice or its 
equivalent, and no further examination is 
required of those who receive their certif­
icates by written examination.
“If  for any reason you are not, and do 
not wish to become, a member of your 
state society and of the American Insti­
tute of Accountants, at least read their 
publications, let them have your sugges­
tions, and support their work in so far 
as you approve of it.
“There are only about 25,000 certified 
public accountants in the United States. 
This is a very small number in compar­
ison with any other profession. So much 
the more important is it that we work 
together toward our common objectives.”
Contract Termination Course
An intensive three-day course in con­
tract termination, for postwar contractors 
and representatives of various govern­
ment procurement agencies, was in­
troduced at the University of Pennsyl­
vania in Philadelphia on June 19th. 
Instructors include representatives of pro­
curement agencies who have specialized 
in contract settlements, and members of 
the university faculty. It is understood 
that this course, which has been devel­
oped with the cooperation of the En­
gineering, Science, and Management 
War Training Division of the United 
States Office of Education, will be re­
peated at frequent intervals and that 
similar courses will subsequently be of­
fered by approximately 50 colleges and 
universities in various parts of the 
country.
Albert C. Bischel of Midland, Michi­
gan, died February 22, 1944. Mr. Bischel 
was Defense Plant Corporation auditor 
at the Dow Magnesium Corporation, Mid­
land. He was a certified public account­
ant of Illinois and had been a member 
of the Institute since. 1926.
E.. Harold C. Clark of West Orange, 
New Jersey, died April 12, 1944. Mr. 
Clark was with the Union Bag and Pa­
per Corporation, New York. He was a 
certified public accountant of New York 
and had been a member of the Institute 
since 1942.
Harold B. Lingle of Rome, New 
York, died on June 7th at the age of 
sixty-one. Mr. Lingle was assistant treas­
urer and assistant secretary of the Re­
vere Copper and Brass, Inc. He was a 
certified public accountant of New 
Hampshire and had been an associate
member of the American Institute of 
Accountants since 1920.
Edward J. Murray of Burlington, 
Vermont, died May 24, 1944. Mr. Mur­
ray was a partner in the firm of Jurgs, 
Murray & Densmore, Burlington. A cer­
tified public accountant of . Vermont, he 
had been a member of the American In­
stitute since 1941 and had served on the 
committee on membership. He was forty- 
nine years old.
Ernest O. Palmer of Chicago, Illinois, 
died May 13, 1944. He was fifty-seven 
years of age. Mr. Palmer was associated 
with the firm of Alexander Grant & Com­
pany and had been on the faculty of 
Northwestern University School of Com­
merce since September, 1929. He was a 
CPA of Illinois and Indiana and had 
been a member of the American Insti­
tute since 1922.
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Institute Invited to Assist in Postwar Tax Program
A recent letter signed by D. W. Bell, 
Acting Secretary of the Treasury, and 
Colin F. Stam, Chief of Staff, Joint Com­
mittee on Internal Revenue Taxation, in­
vites the American Institute of Account­
ants to submit recommendations with 
respect to specific provisions in the post­
war tax program now under considera­
tion by the staffs of the Treasury Depart­
ment and the Joint Committee, and to 
express opinions with respect to the pro­
gram as a whole. It is suggested that rep­
resentatives of the Institute might confer 
with representatives of the tax staffs of
the Joint Committee and the Treasury 
Department in Washington at a mutually 
convenient time after the first of August, 
to discuss these proposals.
In reply, the Secretary of the Institute 
has assured Messrs. Bell and Stam that 
this organization will be glad to cooper­
ate to the full extent with the staffs of 
the Treasury and the Joint Committee. 
Members of the committee 6n federal tax­
ation have been invited to submit their 
comments. Their views will be assembled 
in preparing the material which is to be 
presented before the joint tax staffs.
Institute Views Requested on Small Business Problems
Representative Wright Patman of 
Texas, chairman of the Select Committee 
on Small Business of the House, has 
asked the American Institute of Account­
ants to submit recommendations which 
might assist his committee in drafting leg­
islation designed to protect the interests 
of small business. The Institute has sent 
letters to members of council and to presi­
dents of state societies of certified public 
accountants inviting suggestions which 
might be helpful in considering such
problems as reports required by federal 
government agencies, war-contract termi­
nation, wage and salary stabilization, fair­
trade practices and anti-trust legislation. 
Members of the Institute’s committee on 
federal taxation have been asked to sub­
mit recommendations with respect to tax 
relief for small business. Suggestions re­
ceived in response to these requests will 
be analyzed as a basis for discussion 
with Representative Patman and his com­
mittee.
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Educational Director 
Joins Institute Staff
Professor Thomas W. Leland, 
head of the department of accounting 
and statistics at the Agricultural and 
Mechanical College of Texas, has ac­
cepted an appointment to the newly 
created position of director of edu­
cation of the American Institute of 
Accountants. Professor Leland, now 
on leave of absence from Texas A 
and M, becomes a full-time member 
of the Institute staff just as this bul­
letin goes to press.
He will have responsibility for all 
staff work related to activities of the 
Institute’s Board of Examiners and 
boards of examiners of the 47 states 
and territories which have adopted 
the standard American Institute ex­
aminations for certified public ac­
countants, the committee on selection 
of personnel, the committee on re­
fresher courses for accountants re­
leased from the armed forces, and 
other educational activities of the In­
stitute.
Mr. Leland, an alumnus of State 
Teachers College, Oshkosh, Wiscon­
sin, also holds degrees from the Uni­
versity of Wisconsin. He studied at 
the University of Pennsylvania, and 
taught economics there and at North­
western University. He is a vice- 
president of the American Account­
ing Association, past president of the 
Texas Society of Certified Public 
Accountants, a member of the Amer­
ican Institute of Accountants, and a 
former chairman of the Institute’s 
committee on education. Mr. Leland 
has been granted a leave of absence 
from his duties as secretary-treas­
urer of the Texas Society and acting 
editor of the Society’s official publi­
cation, The Texas Accountant.
Navy Offers Commissions 
to Qualified Accountants
The Navy Department has again in­
formed the American Institute of Ac­
countants of the urgent need for properly 
qualified accountants, in the Cost Inspec­
tion Service of the Bureau of Supplies 
and Accounts, to assist in connection 
with contract terminations and cut-backs. 
Candidates accepted will receive training, 
as directed by the Bureau of Supplies and 
Accounts, and will be eligible for com­
missions in the United States Naval Re­
serve.
The following qualifications are sub­
mitted :
Education and experience require­
ments: Applicants must be graduates of 
an accredited college and have had at 
least three years of recent practical expe­
rience in the field of accountancy. All ap­
plicants must have outstanding records 
in the field of accountancy and must meet 
one of the following requirements: A 
CPA certificate, with considerable expe­
rience in cost accounting with heavy in­
dustries, or have been comptroller of a 
large organization.
Age: 28 to 40. Rank comparable with
a g e .Physical requirements: Consideration
to granting waivers for physical defects 
will be given candidates whose defi­
ciencies are not organic in nature and are 
not such as to interfere with the perform­
ance of duty.
Inquiries may be directed to local of­
fices of Naval Officer Procurement.
Pennsylvania Institute Promotes 
Federal Tax Simplification
The president of the Pennsylvania In­
stitute of Certified Public Accountants 
recently appointed a special committee on 
federal taxation to study the federal tax 
structure and prepare a brief statement of 
underlying principles which might guide 
Congress in simplifying and improving 
the present tax system.
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Annual Meeting
The fifty-seventh annual meeting of the 
American Institute of Accountants will .be 
held at the Hotel Jefferson, St. Louis, Oc­
tober 16- 19, 1944. This decision has been 
reached, after due consideration of war­
time obstacles and difficulties, in the be­
lief that the accounting profession cannot 
discharge its present and postwar respon­
sibilities to business and to the nation 
unless its members have an opportunity 
to exchange information and ideas 
through meetings of their national pro­
fessional society. There is no provision 
for recreation or entertainment.
The tentative program for this meeting 
appears below. Advance programs will be 
sent to all Institute members and asso­
ciates when more detailed information be­
comes available.
M o n d a y — O c t o b e r  16t h  :
9 :00 a .m . Registration:
9:30 a .m .
Council meeting (executive session). 
Advisory Council of State Society 
Presidents (Executive session 9:30 
a .m .—Open session 1 0 :0 0  a .m .)
12:30 p.m .
Luncheon—Council and State Society 
Presidents as guests of Missouri So­
ciety of Certified Public Accountants.
12:30 p.m .
Luncheon—Accountancy examiners.
2 :00 p .m .
Advisory Council (Open session). 
Association of Certified Public Accoun­
tant Examiners (Open session).
T u e s d a y — O c t o b e r  17t h  :
9:30 a .m .
General session:
Reports of president, council, audi­
tors, committee on by-laws. 
Presentation of Elijah Watt Sells 
Awards and other awards. Election 
of officers.
Address: “Government Pricing Poli­
cies,” Captain N. Loyall McLaren, 
chairman, New York Division, 
Navy Price Adjustment Board.
2 :00 p .m .
Technical session:
Lincoln G. Kelly, Utah, Chairman.
‘‘Selection of Accounting Personnel” 
—Warren W. Nissley, New York.
“Independence”—Lewis Lilly, Cali­
fornia.
“Recommended Reforms in Govern­
mental Accounting.” Short papers 
on “Government Corporations,” by 
George P. Ellis, Illinois, and “Ad­
ministrative Agencies,” by Lloyd 
Morey, Illinois.
“The Legal and Accounting Profes­
sions Prepare to Meet Problems of 
Mutual Interest” — W i l l i a m  
Charles, Missouri.
8 :30 p.m .
Technical session:
“Historical v. Earning Power Con­
cept of the Income Statement”— 
Jackson W. Smart, Illinois, Chair­
man.
“Advantages of the Historical In­
come Statement”?—Maurice E. Pe­
loubet, New York.
“Advantages of the Income Statement 
Designed to Show Earning Power” 
—Paul Grady, New York.
Brief comments by William W. 
Werntz, Chief Accountant, Securi­
ties and Exchange Commission; 
Philip L. West, Director, Depart­
ment of Stock List, New York 
Stock Exchange; Henry Chamber- 
lain, past president, American Ac­
counting Association.
W e d n e s d a y — O c t o b e r  18t h  :
9:30 a .m .
Technical session:
“War-Contract T e r m i n a t i o n ” — 
Donald M. Russell, Michigan, 
Chairman.
“Advance Planning for Termination” 
—Dundas Peacock, ch a i r m an :  
committee on contract termina­
tion, Cont rol ler s  Institute of 
America.
“A Case Study of a Termination 
Proposal”—H. T. McAnly, Illinois.
“How a Negotiated Settlement 
Works”—Commander J. Harold 
Stewart, Executive Assistant to 
the head of the Cost Inspection 
Service, Bureau of Supplies and
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Accounts, Navy Department.
“Presentation of Terminated Con­
tracts in Financial Statements”— 
Maurice H. Stans, Illinois.
2 : 0 0  p .m .
Technical session:
“Problems between Prime Contrac­
tors and Subcontractors”—Colonel 
John W. McEachren, Fiscal Direc­
tor, Audit Division, War Depart­
ment.
“Responsibilities of the Certified 
Public Accountant” (in reference 
to his independence and the form 
of his report)—John B. Inglis, 
New York.
Panel discussion by participants in 
the day’s program and the other 
members of the American Institute 
of Accountants committee on war- 
contract termination.
7 :30 p .m .
Annual dinner.
T h u r s d a y — O c t o b e r  19t h  :
9 :30 a . m .
All-day technical session: “Taxation”
—Harry E. Howell, Chairman.
“Reconciliation of Conflicting Ac­
counting and Tax Concepts of In­
come”—Charles Melvoin, Illinois.
“Treatment of Capital Gains and 
Losses and Depreciation”—Profes­
sor Harold M. Groves, University 
of Wisconsin.
“Implications of Carry-back, Carry­
forward P ro v is io n s ”—Maurice 
Austin, New York.
“Case Experience under Relief Pro­
visions”—speakers to be an­
nounced.
“New Trends as Evidenced by a Re­
view of Court Decisions Changing 
Earlier Tax Concepts”—Weston 
Vernon, chairman, Tax Section, 
American Bar Association.
“Simplification of Corporate Tax 
Structure”—Roy Blough, Director 
of Tax Research, Treasury De­
partment.
“Postulates of a Sound Postwar 
Corporation Tax Policy”—Victor
H. Stempf, President, American 
Institute of Accountants.





The Dominion Association of Chartered 
Accountants will hold its 1944 annual 
meeting at St. John, New Brunswick, 
August 22nd and 23rd.
Red Cross Needs Accountants for 
Overseas Service
More accountants are needed by the 
American Red Cross for overseas service, 
as the foreign activities of that organiza­
tion continue to expand. Candidates for 
available positions must be citizens of the 
United States between the ages of 31 and 
45, and in good health. A minimum of 
seven years’ diversified experience with 
a public accounting firm, or a corporation, 
is desirable. Further information may be 
secured from the Employment Service, 
National Headquarters, American Red 
Cross, 18th and E Streets, N.W., Wash­
ington 13, D. C.
WPB Assistance Available to 
Public Accounting Firms
One of the responsibilities assigned to 
the recently organized Service Trades 
Division of the Office of Civilian Require­
ments, War Production Board, is to assist 
enterprises in the trades, industries, and 
professions, including public accounting 
firms, to operate at their maximum effi­
ciency in providing necessary civilian 
services in wartime. This Division at­
tempts by every possible means to provide 
manpower, equipment, and supplies re­
quired by such establishments for this 
purpose. Regional representatives of the 
Office of Civilian Requirements are situ­
ated at each of the regional offices of the 
War Production Board.
The Business and Personal Services 
Section of the Service Trades Division, 
described above, has issued for the guid­
ance of field representatives a memoran­
dum outlining minimum wartime services 
of public accounting firms. It is not avail­
able for general distribution.
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Activities of the American Institute of Accountants
R e f r e s h e r  C o u r s e s
The president of the Institute recently 
appointed the following committee on 
refresher courses for accountants return­
ing from the armed forces:
Raymond E. North, New York, Chair­
man
Raymond G. Ankers, New York 
Joseph B. Baerncopf, Indiana 
Hiram T. Scovill, Illinois 
T. Dwight Williams, Oklahoma 
John H. Zebley, Jr., Pennsylvania 
Appointment of this committee follows 
a recommendation in the report of the In­
stitute’s committee on postwar problems 
submitted to council in May and subse­
quently approved by the executive com­
mittee.
A c c o u n t i n g  P r o c e d u r e
At the request of the Public Utilities 
Division of the Securities and Exchange 
Commission, members of the committees 
on accounting procedure and public-utility 
accounting are reviewing a proposed rule 
dealing with the accounting treatment of 
the effect on income taxes of the deduction 
for amortization of emergency facilities 
under Certificates of Necessity.
Members of a subcommittee of the com­
mittee on accounting procedure, and mem­
bers of the Institute’s committee on co­
operation with stock exchange, discussed 
with representatives of the New York 
Stock Exchange, on July 18th, accounting 
aspects of options offered to employees 
to purchase stock in corporations, and the 
relations of reorganizations involving 
preferred-dividend arrearages and quasi­
reorganizations.
A subcommittee of the committee on 
accounting procedure is studying ques­
tions relating to the disclosure and treat­
ment in financial statements of matters 
relating to terminated war contracts. 
Members of the committee on accounting 
procedure and members of the special ad­
visory group on investment-company
accounting are studying proposed amend­
ments to Regulation S-X of the Secur­
ities and Exchange Commission relating 
to management investment companies. 
The committee on accounting procedure 
is giving consideration to amendments 
proposed by the Interstate Commerce 
Commission in its system of accounts for 
electric railways.
A uditing Procedure 
The committee on auditing procedure 
recently released Statements on Auditing 
Procedure No. 21, dealing with wartime 
government regulations.
T ermination o f  W ar Contracts 
D onald M. Russell, a member of the 
committee on termination of war contracts 
represented that committee at a meeting 
of a subcommittee of the Advisory Com­
mittee on Government Questionnaires, 
held in Washington on July 18th. Forms 
issued by the War and Navy Departments 
for contractors’ settlement proposals were 
discussed. Members of the committee on 
termination of war contracts have re­
viewed proposed termination-cost mem­
oranda of the Joint Contract Termination 
Board, and their views have been con­
veyed to the chairman of the Board’s 
subcommittee on termination accounting 
procedure.
Members of the committee on termina­
tion of war contracts, and the Institute’s 
research assistant, attended a meeting 
sponsored by the National Electrical 
Manufacturers Association, in New York 
on July 27th, at which various aspects 
of war-contract termination of interest to 
accountants were discussed by representa­
tives of accounting and business organi­
zations.
F e d e r a l  T a x a t i o n  
The subcommittee on current legisla­
tion of the Institute’s committee on fed­
eral taxation held an all-day meeting in 
New York on June 23rd. Various techni­
cal recommendations for legislative and
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administrative changes in the tax law, 
simplifying corporate taxation within the 
existing framework, were considered. 
G o v e r n m e n t a l  A c c o u n t i n g
George P. Ellis, general chairman of 
the Institute's committee on governmental 
accounting and general chairman of the 
committee on federal taxation, is the 
author of an article entitled “Federal 
Accounting Procedures,” in the June,
1944, issue of Tax Front, a publication 
of the Tax Foundation.
W o r l d  C a l e n d a r
The text of a recent report by the 
committee on world calendar to the coun­
cil of the Institute has been reprinted 
in the Second Quarter, 1944, issue of the 
Journal of Calendar Reform, published 
by The World Calendar Association.
S e l e c t io n  o f  P e r s o n n e l
The committee on selection of person­
nel held a meeting in New York, July
11th.
E x e c u t i v e  C o m m i t t e e
A meeting of the executive committee 
was held in New York on July 6th.
O f f i c e r s  a n d  S t a f f
George D. Bailey, vice president, dis­
cussed “Cost Phases of War Contract 
Termination” at the International Cost 
Conference, sponsored by the National 
Association of Cost Accountants, in Chi­
cago late in June.
James L. Dohr, director of research, 
addressed the Connecticut Association of 
Public Accountants in New Haven, June 
29th, on “Postwar Reserves.” This en­
gagement was arranged through the In­
stitute speakers’ bureau.
New York Times Comments 
on Journal Tax Editorial
A news item published in The New 
York Times on July 17th, under the cap­
tion “Congress Warned on Tax Pressure," 
cites an editorial entitled “The Incubus
of the Tax Law,” appearing in the current 
July issue of The Journal of Accountancy. 
Both the article and the editorial express 
the opinion that Congress, in approach­
ing the problem of simplifying federal 
tax laws relating to business, “must steel 
itself to resist inevitable pressure” to 
alter the details of the tax program “for 
the purpose of preserving or introducing 
special advantages” to limited groups of 
taxpayers.
Institute Member Wins 
Nomination for Governor
Jerrie W. Lee of Phoenix, Arizona, a 
member of the American Institute of 
Accountants since 1935, was nominated 
as the Republican candidate for governor 
of Arizona in the recent primaries.
Georgia Society Participates in 
State Tax Project
Several members of the Georgia So­
ciety of Certified Public Accountants have 
been named as chairmen or members of 
subcommittees to assist the recently-ex­
panded state tax advisory committee. The 
function of this statewide, nonpartisan 
group, appointed by the state tax com­
missioner at the suggestion of the gov­
ernor, is to survey the state tax structure 
and to make specific recommendations 
with respect to state tax legislation and 
administration. Tax simplification is one 
of the committee’s major objectives. The 
committee consists of five tax lawyers 
recommended by the president of the 
Georgia Bar Association, five laymen se­
lected by the tax commissioner upon the 
recommendation of the governor, and five 
tax consultants representing the state in­
come-tax unit. This development is be­
lieved to be a direct result of the Georgia 
Society’s previous cooperation with the 
state tax authorities by designating cer­
tain members of its taxation committee 
as a subcommittee to assist the State 
Revenue Commission in preparing state 
income-tax regulations.  
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Personnel Research Program
The following contributions to the 
Institute’s long-range research program 
to improve the selection and training of 
professional accounting personnel have 
been received from members as this bul­
letin goes to press:




7 @ $5,000 $35,000
4 @ 2,500 10,000
1 @ 2,000 2,000
1 @ 1,000 1,000 
3 @ 500 1,500
1 @ 250 250
1 @ 200 200
1 @ 150 150
17 @ 100 1,700
23 @ 50 1,150
3 @ 40 120
1 @ 30 30
50 @ 25 1,250
1 @ 20 20
4 @ 15 60
82 @ 10 820
82 @ 5 410
1 @ 4 4
4 @ 3 12
5 @  2.50 12.50
9 @ 2 18
2 @ 1 2
$55,708.50
This project, announced in a letter
from the president of the Institute to the 
membership on January 31, 1944, is ex­
pected to continue over a five-year period. 
It will be financed exclusively by volun­
tary contributions.
Legal and Accounting Professions 
Assist Greater New York Fund
Firms and employee groups in the legal 
and accounting professions have donated
$79,522 in cash contributions to The 
Greater New York Fund, according to a 
recent announcement. This total does not 
include a substantial amount represented 
by outstanding pledges. In organizing 
this program, the legal and accounting 
professions are grouped together as one 
of the units in the Advertising, Publish­
ing, and Professional Section. C. Oliver 
Wellington, past president of the Amer­
ican Institute of Accountants, is chair­
man of the accounting-firms divisions. 
The Fund, which contributes to the sup­
port of 403 voluntary hospitals, health, 
and welfare agencies in New York City, 
appeals exclusively to business and em­
ployee groups. The goal of the 1944 
campaign, which will continue through­
out the year, is $4,500,000.
New York University Institute 
on Federal Taxation
The Third Annual Institute on Federal 
Taxation, conducted by New York Uni­
versity’s Division of General Education, 
will be held from November 13-24, 1944. 
As in previous years, morning and after­
noon sessions will be devoted to lectures, 
panel discussions, and question periods in 
which outstanding authorities on various 
aspects of federal taxation, including tax 
practitioners and government representa­
tives, will participate. Dinner meetings 
will again provide an opportunity for 
extended discussion with lecturers. Topics 
to be presented include technical aspects 
of recent federal tax legislation; technical 
changes in tax laws proposed by legal and 
accounting organizations; important in­
come-tax trends indicated by recent court 
decisions; tax problems of pension and 
profit-sharing trusts; controversial excess- 
profits-tax problems including questions 
arising under section 722. Further infor­
mation about the program, tuition fees, 
and advance registration may be secured 
from Paul A. McGhee, Director, Di­
vision of General Education, New York 
University, 100 Washington Square East, 
New York 3, New York.
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Election of Members
A r iz o n a
* George R. Pool, Phoenix
C a l if o r n ia
*Vorie W. Arney, San Francisco
*Thomas P. Morgan, Los Angeles
C o n n e c t ic u t  
Conrad T . Swartling, New Haven
D e la w a r e
*Joseph I. Haggerty, Wilmington
D ist r ic t  o f  C o l u m b ia
*Harry K. Long, Washington
F lorida
Norman H. Bunting, Lake Wales
G eorgia  
John W. Ford, Rome
I l l in o is
*Jack C. Hand, Chicago
I n d ia n a  
Frank I. McGlone, Terre Haute
K e n t u c k y
*Thomas E. Graves, Louisville
*Harry F. Hagedorn, Louisville
L o u is ia n a  
Irby D. Magee, New Orleans
M a r y la n d
*Benjamin Goldberg, Baltimore
M a ssa ch u setts  
M a x  Freedman, Boston 
Raymond A. Holdsworth, Boston
M ic h ig a n
*Robert L. Anthony, Detroit
* Dwight W. Presser, Detroit
*Paul F. Reithel, Detroit
M in n e s o t a  
•Peter G. Payte, St. Paul
N e w  J ersey  
Joseph J. Reiss, Newark 
•Robert H. Willson, Newark
N e w  M exico  
J. E. Cassel, Albuquerque
N e w  Y o rk  
S. Harold Adler, New York 
Samuel Baker, New York
*George O . Borst, New York
* Eben C. Cutler, New York 
Jay Escoett, New York 
Irving Falb, New York 
Alvah W. Haff, New York
*Ernest J. Johnson, New York 
Russell W. Kaltenbach, New York 
Sam Levy, New York
*Walter R. Lindsey, New York
* Martin I. Loewy, New York 
Bayard M. Manser, New York
* Sergio E. Santos, Ithaca 
Silvan A. Tesoriere, New York 
Sidney F. Thomas, Buffalo 
Reuben M. Zucker, New York
O h io
*Ralph F. Gunter, Cincinnati
* George C. Lakin, Cleveland
P e n n s y l v a n ia  
*D. Dean Barbor, Pittsburgh
*Leonard Koplin, Philadelphia 
Samuel H. Laverty, Philadelphia 
Clarence L. Wright, Pittsburgh
T e n n e s s e e
*Thomas M. Dean, Memphis 
T exas
*Kriss Cloninger, Beaumont 
Henry D. Edwards, Dallas
V ir g in ia
*Arthur D. Shands, Richmond
*Admitted as associates.
Percy G. Goode of San Francisco, Cal., 
died June 19th. Mr. Goode was senior 
partner of McLaren, Goode & Co. He was 
a CPA of California and had been a mem­
ber of the American Institute of Accoun­
tants and predecessor organizations since 
1905 and had served on the Institute’s spe­
cial committee on administration of en­
dowment.
Sidney J. Hayles of Atlanta, Georgia, 
died April 30th. Mr. Hayles was a CPA 
of Georgia and Tennessee and became a 
member of the Institute in 1933. He was 
fifty-six years of age.
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Annual Meeting Program
A tentative program of the fifty-seventh 
annual meeting of the American Institute 
of Accountants, to be held at the Hotel 
Jefferson, St. Louis, Mo., October 16th- 
19th, appeared in the July 31st issue of 
this bulletin. Subsequent changes in the 
program include the following:
At the tax session on Thursday, Octo­
ber 19th, Randolph E. Paul, former gen­
eral counsel of the Treasury, will speak 
on “Uneconomic Compulsion of the Pres­
ent Corporate Income Tax.” Harry E. 
Howell, chairman of the subcommittee on 
research of the Institute’s committee on 
federal taxation, will present the final 
paper of the session on “Postulates of 
a Sound Postwar Tax Plan,” instead of 
President Victor H. Stempf, as announced 
earlier. The topic, “Case Experience 
under Relief Provisions,” will be pre­
sented by a panel composed of Thomas 
J. Dolan, Ohio; James J. Mahon, Penn­
sylvania; Lawrence C. Manley, District 
of Columbia; and Harry W. Moore, Cali­
fornia. George P. Ellis, general chairman 
of the committee on federal taxation, will 
preside.
Lieutenant Colonel Fladger F. Tannery, 
Chief, Contract Audit Branch, Budget 
and Fiscal Office, Army Air Corps, will 
participate in the panel discussion at the 
conclusion of the war-contract termination 
session on Wednesday, October 18th.
Programs will be sent to all members 
and associates about September 15th.
Results of CPA Examinations
A total of 1289 candidates took the 
May, 1944, CPA examinations prepared 
by the board of examiners of the Ameri­
can Institute of Accountants. These ex­
aminations were conducted by 40 states 
and territories, including the District of 
Columbia, and by the Treasury De­
partment. Seven other states and terri­
tories, which regularly use the Institute 
questions, did not conduct examinations 
in May. O f the candidates whose papers 
were graded by the Institute’s board of 
examiners, 66.0 per cent passed the ex­
amination in auditing; 48.5 per cent, in 
law; 68.4 per cent, in theory of accounts; 
and 10.2 per cent, in accounting practice.
Advisory Council Meeting
The Advisory Council of State Society 
Presidents will meet at the Hotel Jeffer­
son, St. Louis, on October 16th, with 
sessions in the morning, afternoon, and 
evening. The morning program will be 
devoted to a discussion of current prob­
lems in state legislation, with papers on 
the proposed model restrictive and non- 
restrictive accountancy laws. In the after­
noon, consideration will be given to the 
subject of coordination between state and 
national organizations. The evening meet­
ing will provide an opportunity for mem­
bers of the Institute Council and the 
Advisory Council to discuss topics of 
mutual interest which have received the 
attention of each group during the day.
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CPA Examination Schedule
The regular fall examinations of 
the American Institute of Account­
ants will be held November 8, 9, and 
10, 1944, according to the following 
schedule: 
Wednesday, November 8th: 1:30 to  
6 :00 P.M.—Accounting Practice, 
Part I.
Thursday, November 9th: 9:00 A.M. 
to 12:30 P.M.—Theory of Ac­
counts.
Thursday, November 9th: 1 :30 to 
6:00 P.M.—Accounting Practice, 
Part II.
Friday, November 10th: 9:00 A.M.
to 12:30 P.M.—Commercial Law. 
Friday, November 10th: 1 :30 to 
5:00 P.M.—Auditing.
Sons of Institute Members 
With the Armed Forces
George L. Ashman (son of Lewis Ash­
man, Chicago, Ill.)—Major U. S. 
Army.
Franklyn M. Barnett (son of Peter Bar­
nett, San Francisco, Cal.)—Cpl., U. S. 
Army.
Ralph G. Davis, Jr. (son of Lt. Col. 
Ralph G. Davis, Army Air Force)— 
Sgt., Army Air Force.
F. O’C. Fletcher, Jr., Commander, U. S. 
Navy, and John B. Fletcher, Pfc., U. 
S. Army (sons of F. O’C. Fletcher, 
Asheville, N. C.)
William M. Hampton (son of John S. 
Hampton, Memphis, Tenn.) Lt. Col., 
Army Air Force.
Thomas W. Leland, Jr. (son of Thomas 
W. Leland, New York, N. Y .)—2nd 
Lt., U. S. Army, Chemical Warfare 
Service.
Joseph Barr Leopold (son of Samuel 
Leopold, Trenton, N. J .)—Pfc., In­
fantry, U. S. Army.
Emmanuel Liebman (son of Morris 
Liebman, Camden, N. J .)—Seaman 
1/c, U. S. Navy.
William H. Smith (son of Hugh N. 
Smith, Chicago, Ill.)—Captain, U. S. 
Army.
Chester D. Zum Brunnen (son of 
Thomas P. Zum Brunnen, Salisbury, 
N. C.)—Private, U. S. Army.
Members of the Institute in 
War Activities
Wilbur L. Ellis, Shreveport, La.—Sgt., 
U. S. Army.
Dixon Fagerberg, Jr., Phoenix, Ariz.— 
Lt. (j.g.) USNR.
Harry E. Howell, Providence, R. I.— 
Consultant, War Department.
Kenneth W. Hurst, Tyler, Texas—Lt. 
Col., Army Air Force.
Edgar E. Jackson, New York, N. Y.— 
Advanced to Major, Army Air Force.
Howard B. McAfee, Tulsa, Okla.—Lt. 
(j.g.) USNR.
Barney L. Morris, Jr., St. Louis, Mo.— 
Lt., USNR.
Albert E. Smith, New York, N. Y.— 
1st Lt., U. S. Army.
Donald F. Stewart, Savannah, Ga.—Lt. 
(j.g.) United States Navy.
Edwin F. Tedder, Tyler, Texas — Lt. 
(j.g.) USNR. 
Changes in State Board Personnel
F l o r id a
Chairman—Russell S. Bogue, Tampa.
Secretary—James I. Keller, Jr., Miami.
M i c h i g a n  
Ernest H. Fletcher, Detroit, has been
appointed to fill the vacancy caused by
the resignation of Robert P. Briggs.
O h i o
Secretary-Treasurer—Sidney J. Collins, 
Youngstown.
O r e g o n
Chairman—M. D. Wells, Portland.
Vice-chairmen—T. H. Carstensen, Port­
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Activities of the American Institute of Accountants
B o a r d  o f  E x a m i n e r s  
All members of the Institute’s board 
of examiners and Thomas W. Leland, 
director of education, attended a three- 
day meeting, August 8th-10th, at which 
final drafts of questions for the Novem­
ber, 1944, CPA examinations were com­
pleted and preliminary drafts of questions 
and problems for the 1945 examinations 
were reviewed.
Following its policy of close coopera­
tion with state boards of public account­
ancy, the Institute board approved a 
proposal to request from state boards sug­
gestions for problems and questions suit­
able for use in Institute examinations. 
The board also approved the form of a 
questionnaire to be sent to state boards 
for the purpose of studying grades ob­
tained by candidates in recent examina­
tions and the relationship between edu­
cational and experience qualifications of 
candidates and their grades.
The board selected winners of the 
Elijah Watt Sells Scholarship awards, 
named elsewhere in this bulletin, among 
the candidates who took the May, 1944, 
examinations.
M e m b e r s h i p  
Members and associates of the Ameri­
can Institute of Accountants as this bul­
letin goes to press, a few days before 
the end of the fiscal year on August 31st, 
total 8007. Membership on August 31,
1943, totaled 7137. This represents a 
net gain of approximately 870 members, 
compared with a net gain of 684 in the 
preceding fiscal year.
F e d e r a l  T a x a t i o n  
The subcommittee on current legisla­
tion and the subcommittee on research of 
the Institute’s committee on federal taxa­
tion discussed postwar tax problems at 
a joint meeting on August 18th.
I n v e s t m e n t  C o m p a n y  A c c o u n t i n g  
The committee on investment company 
accounting held a meeting in New York 
on July 26th.
A c c o u n t i n g  P r o c e d u r e  
Among the topics currently receiving 
the attention of the committee on account­
ing procedure, in anticipation of a meet­
ing scheduled early in September, are 
termination of war contracts, amortiza­
tion of intangibles, premium on redemp­
tion of preferred stock, accounting for 
investment companies, stock options, ef­
fect of renegotiation refunds on compu­
tation of compensation under bonus 
agreements, and treatment of New York 
State franchise tax in financial state­
ments during the transition period under 
the new franchise-tax law.
A subcommittee of the committee on 
accounting procedure, appointed to con­
sider treatment of terminated war con­
tracts in financial statements, has sub­
mitted a memorandum referring to ac­
counting questions which appear to be 
involved for consideration by the full 
committee.
L o a n s  to  S m a l l  B u s i n e s s  
In cooperation with the Smaller War 
Plants Corporation, a pamphlet entitled 
“Loans to Small Business,” prepared by 
that organization, has recently been dis­
tributed to all Institute members and 
associates. The text explains various 
types of financial assistance offered by 
SWPC to small business concerns.
O f f i c e r s  a n d  S t a f f  
The secretary attended the annual 
meeting of the Dominion Association of 
Certified Public Accountants, at St. 
John, New Brunswick, August 22nd and 
23rd. He spoke at a business session on 
participation of the accounting profession 
in formulation of government policies.
R e f r e s h e r  C o u r s e s  
The name of Maurice H. Stans of 
Illinois was inadvertently omitted from 
the list of members of the Institute’s 
committee on refresher courses for ac­
countants returning from the armed 
forces, published in the July 31st issue 
of this bulletin.
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Tax Suggestions Invited
Members of the American Institute 
of Accountants are invited to submit 
technical suggestions for revisions in 
the federal tax laws, and to describe 
their individual problems and experi­
ences under existing laws and regu­
lations, for consideration by the sub­
committee on current legislation of 
the Institute’s committee on federal 
taxation. The subcommittee, at a 
recent meeting, voted to extend this 
invitation to all Institute members and 
hopes that a substantial number of 
suggestions will be received at an 
early date. All comments will be 
considered carefully. Communica­
tions should be addressed to Maurice 
Austin, chairman of the subcommit­
tee, at Institute headquarters.
Sells Award Winners
Winners of the Elijah Watt Sells 
Awards for excellence in the May, 1944, 
CPA examinations are the following:
First prize (gold medal) : William Har­
mon Simmons, Houston, Texas. 
Second prize (silver medal): Thomas 
Bernard Donahue, St. Louis, Missouri. 
Honorable mention: Theodore Thulstrip, 
Skokie, Illinois. Maurice D. Atkins, 
Chicago Heights, Illinois.
These awards were established by the 
American Institute of Accountants in 
1924 in honor of the late Elijah Watt 
Sells, one of the pioneers in the develop­
ment of the accountancy profession in 
the United States. They provide for 
presentation of gold and silver medals 
to the two candidates receiving the high­
est and second highest grades, respec­
tively, in those states and territories 
whose boards of accountancy examiners 
have adopted the Institute’s standard pro­
fessional examinations.
Winners of the gold and silver medals 
have been invited to attend the annual
meeting of the American Institute of 
Accountants in October. Awards will be 
formally presented at that time.
American Accounting Association 
Announces Annual Meeting
As in previous years, the American 
Accounting Association cordially invites 
all members of the American Institute of 
Accountants to attend its 1944 annual 
meeting, to be held at the Palmer House, 
Chicago, September 8th and 9th. Among 
the major topics to be presented are post­
war education in accounting, termination 
of war contracts, cost accounting princi­
ples, fiscal controls in the United States 
government, averaging of income for tax 
purposes, and teaching accounting to non­
technical students. Speakers include rec­
ognized leaders in accounting education, 
industrial accounting, public accounting, 
and various departments of the federal 
government. ‘
The American Institute of Accountants 
will be officially represented by the fol­
lowing members: William Charles, Mis­
souri, chairman, committee on coopera­
tion with Bar Association; Frederick H. 
Hurdman, New York, past president; 
Edward A. Kracke, New York, member, 
executive committee; Homer N. Sweet, 
Massachusetts, member of council; and 
Edward B. Wilcox, Illinois, member, ex­
ecutive committee. John L. Carey, secre­
tary of the Institute, will speak on the 
Institute’s project on selection of account­
ing personnel.
Bank Auditors' Annual Meeting
The National Association of Bank 
Auditors and Comptrollers announces its 
Twentieth Annual Meeting and Postwar 
Planning Conference, to be held at the 
Hotel Cleveland, in Cleveland, Ohio, on 
September 19th and 20th. Topics of 
interest to accountants, listed in the 
preliminary program, include methods 
research; reserve accounting for banks; 
partially exempt v. taxables for excess- 
profits tax purposes; accounting for 
common trust funds; and an audit pro­
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gram for country banks. Members of the 
Institute are invited. Further information 
may be secured from the Association, 
512 Caxton Building, Cleveland.
Annual Meeting Committees
The following committees are in charge 
of arrangements for the 1944 annual 
meeting of the American Institute of 
Accountants, to which reference is made 
elsewhere in this bulletin:
C o m m i t t e e  o n  M e e t i n g s  
Henry C . Helm, St. Louis, Mo., Chairman 
Albert A. Armstrong, Kansas City, Mo. 
A. W. Hebrank, St. Louis, Mo.
Louis J. Kerber, St. Louis, Mo.
J. Harvey O’Connell, St. Louis, Mo.
C o m m i t t e e  o n  T e c h n i c a l  S e s s i o n s  
Stephen Gilman, Chicago, Ill., Chairman 
John J. Lang, S t .  Louis, Mo.
Mark E. Richardson, Philadelphia, Pa.
C o m m i t t e e  o n  C r e d e n t i a l s  
Lee J. Muren, St. Louis, Mo., Chairman 
Tom C . Hansen, Kansas City, Mo. 
Walter F. Scott, St. Louis, Mo.
North Carolina Association 
Endorses Cooperation 
With Lawyers
The North Carolina Association of 
Certified Public Accountants, at its re­
cent annual meeting, adopted the follow­
ing resolution endorsing the activities of 
the National Conference of Lawyers and 
Certified Public Accountants:
Be it Resolved:
(1) That the North Carolina Asso­
ciation of Certified Public Accountants 
in convention assembled at Charlotte, 
North Carolina, endorse the joint efforts 
of the American Institute of Accountants 
and the American Bar Association, 
through the National Conference of Law­
yers and Certified Public Accountants to 
foster a closer professional relationship 
and understanding of the public practice 
of the two professions.
(2) That the North Carolina Associa­
tion of Certified Public Accountants ac­
tively support the efforts of the two 
national organizations and their joint 
committee to serve more efficiently the
clients of each and the public interest at 
large.
(3) That the secretary of the North 
Carolina Association of Certified Public 
Accountants is hereby directed to spread 
this resolution upon the minutes of this 
meeting, and that copies be sent to the 
American Institute of Accountants, the 
American Bar Association, and the 
North Carolina Bar Association.
On the same occasion the following 
committee on cooperation with the North 
Carolina Bar Association was appointed 
by the North Carolina Association of 
Certified Public Accountants: Harry R. 
Borthwick, Chairman, William T. Minor, 
Jr., Allen E. Strand, W. Bowen Hender­
son, C. E. Elberson.
Audit Reports of Air Carriers
The Civil Aeronautics Board, acting 
pursuant to the Civil Aeronautics Act of 
1938, amended Part 202 of the Economic 
Regulations on July 1, 1944, by adding 
the following section which became effec­
tive on July 22nd:
§202.5 Submission of audit reports 
prepared by public accountants. (a) 
Whenever any air carrier shall have 
caused an annual audit of its books, 
records, and accounts to be made by 
public accountants, such air carrier shall 
file with the board a special report con­
sisting of a true and complete copy of 
the audit report submitted by public ac­
countants, including all schedules, ex­
hibits, and certifications included in or 
attached to such report. Such a report 
shall be filed in duplicate with the board 
within fifteen days after the public ac­
countants have submitted their report to 
the air carriers, except that no such 
special report is required to be filed until 
thirty days after the effective date of 
this regulation. This section shall apply 
to all annual audit reports which may 
have been submitted to any air carrier 
on or after January 1, 1944.
(b) The special report required to be 
filed by paragraph (a) hereof shall be 
withheld from public disclosure, until 
further order of the board, if such treat­
ment is requested by the air carrier at 
the time of filing.
6 The Certified Public Accountant
Institute Research Assistant 
Accepts Navy Commission
George N. Farrand, research as­
sistant of the American Institute of 
Accountants and a member of the 
Institute, recently accepted a com­
mission as Lieutenant (j.g.) in the 
Supply Corps, United States Naval 
Reserve. Lieutenant Farrand is the 
ninth member of the Institute staff 
to join the armed forces.
Maritime Commission Issues 
Termination Rules
The United States Maritime Commis­
sion, acting pursuant to the provisions 
of the Contract Settlement Act of 1944, 
issued on August 10th detailed regula­
tions governing the settlement of claims 
arising under terminated war contracts 
subject to its jurisdiction. These regu­
lations are comparable to those previously 
issued by the War Department. The 
Navy Department has not announced its 
regulations, as this bulletin goes to press.
Washington Society was one of sev­
eral organizations which recently co­
operated with the Seattle Chamber of 
Commerce in establishing an educational 
program for the purpose of acquainting 
officials and employees of prime and sub­
contractors with termination policies and 
procedures. Representatives of the Army, 
Navy, Maritime Commission, and other 
government procurement agencies par­
ticipated in this project.
Tennessee Society’s Chattanooga 
Chapter sponsored a forum for the dis­
cussion of new provisions of the state 
Unemployment Compensation Act, affect­
ing all employers of eight or more per­
sons, which became effective July 1st. 
Speakers included representatives of the
state Labor Department and chapter 
members. All employers subject to the 
new amendments were invited to attend. 
Pittsburgh Chapter of Pennsylvania 
Institute cooperated with the Allegheny 
County Bar Association in sponsoring a 
luncheon meeting addressed by Justice 
Howard W. Hughes of the state supreme 
court. Tennessee Society held its an­
nual meeting in Nashville, on August 
25th and 26th. Newly elected officers of 
Harrisburg Chapter were formally in­
stalled by President M. C. Conick of 
the Pennsylvania Institute at a meeting 
arranged for this purpose on July 21st.
The Oklahoma Certified Public Ac­
countant, quarterly bulletin of Oklahoma 
Society, made its initial appearance in 
July. The Minnesota Certified Public 
Accountant, quarterly bulletin of the 
Minnesota Society, entering its second 
year of publication, now includes a tax 
supplement in which the Director of In­
come Taxation, Minnesota Department 
of Taxation, answers questions submitted 
to the bulletin committee by Society 
members. New Jersey Society’s CPA 
Journal recently introduced a section cap­
tioned “Tax Information Please,” devoted 
to discussion of perplexing tax questions.
President Harvard L. Mann of Massa­
chusetts Society, in a recent announce­
ment referring to the society’s commit­
tees, indicated that the committee on 
accounting and auditing procedure will 
perform the following functions: (1) Re­
view accounting research bulletins and 
statements on auditing procedure issued 
by the American Institute of Accountants, 
report on their contents at meetings of 
the society, and refer to the Institute 
suggestions developed through discus­
sions; (2) Answer questions on account­
ing and auditing procedure submitted by 
other committees and by society mem­
bers; (3) Arrange meetings for the dis­
cussion of these topics. The committee on 
cooperation with other organizations has 
been renamed the “committee on co­
operation with bankers, bar associations, 
and credit men.”
State Society News
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State Society Officers
C a l i f o r n i a
June 17, 1944
President—Frank G. Short, San Fran­
cisco
Secretary-Treasurer—B. W. Bours, San 
Francisco
C o n n e c t i c u t
June 21, 1944
President—Frank N. Robinson, South 
Norwalk
Secretary—Frederick F. Fischer, New 
Haven
Treasurer—Wallace W. Willard, Hart­
ford
K e n t u c k y
June 23, 1944
President—Robert N. Dennis, Louisville
Secretary—Maurice Luker, Louisville
M a r y l a n d
June 13, 1944
President—Julius S. Levy, Baltimore
Secretary—William Lucas, Baltimore
M i s s o u r i  
June 23, 1944
President—J. H. O’Connell, St. Louis 
First Vice-president—Tom C. Hansen, 
Kansas City 
Second Vice-president—H. C. Helm, St. 
Louis
Secretary—Oscar E. Fischer, St. Louis 
Treasurer—J. Y. McManus, Kansas City
N o r t h  C a r o l i n a  
June 24, 1944
President—Charles S. Lowrimore, Wil­
mington
Executive Vice-president—D. E. Gate­
wood, Jr., Winston-Salem 
Secretary—L. B. Rogerson, Chapel Hill 
Treasurer—Thomas P. Zum Brunnen, 
Salibury
W i s c o n s i n  
June 13, 1944.
President—L. W. Van Natta, Racine 
Secretary—Joseph A. Koch, Milwaukee
Daniel Badger of Philadelphia, Pa., 
died August 12th at the age of 58. Mr. 
Badger was head of the Philadelphia 
office of Ernst & Ernst. A certified public 
accountant of Ohio and Pennsylvania, he 
became a member of the American Insti­
tute of Accountants in 1940.
W. Havard Perkins of St. Louis, Mo., 
died June 30, 1944, at the age of 45. He 
was senior partner in the firm of Perkins 
& Company. He was a CPA of Illinois 
and Missouri, a member of the bar of the 
state of Missouri, and had been a member 
of the American Institute of Accountants 
since 1937. Mr. Perkins was one of the 
founders of the Missouri Institute of Ac­
countancy and Law and served as its Dean 
until the time of his death.
I. J. Schulte of Milwaukee, Wisconsin, 
died August 1st. Mr. Schulte was senior 
corporation field auditor of the Wisconsin 
department of taxation. He was a CPA of
Wisconsin and had been a member of the 
American Institute since 1935.
John Crockhart Scobie of Greenwich, 
Conn., died on July 31st. Mr. Scobie was 
senior partner in the firm of Price, Water­
house & Co. He was 66 years of age. Mr. 
Scobie was a CPA of Illinois, Pennsyl­
vania, Michigan, Louisiana, and New 
York, and had been a member of the 
American Institute of Accountants and 
predecessor organizations since 1910. 
He served on the board of examiners 
of the Institute from 1919 - 22, the 
committee on publication from 1929-35, 
the special committee on administration 
of endowment from 1936-37, and was 
chairman of the committee on by-laws 
from 1927-28. In 1911, he prepared a 
manual on balance-sheet audits which 
was later used as a basis for the Ameri­
can Institute of Accountants’ first official 
publication on that subject.
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Guy Miller Scott of Richmond, Vir­
ginia, a partner in the firm of Leach, 
Rindfleisch & Scott, died July 29th. A 
certified public accountant of Virginia, 
he became a member of the American 
Institute of Accountants in 1925. Mr. 
Scott served on the American Institute’s 
special committee on membership from 
1938-39, and on the special committee 
on bankruptcy from 1941-42 and from 
1942-43.
George D. Wolfe, Sr., of Chicago, 
Illinois, died on July 3rd. A CPA of 
Indiana, Oklahoma, Michigan, New York, 
Iowa, Pennsylvania, Wisconsin, and 
Illinois, he became a member of the 
American Institute of Accountants in 
1920. Mr. Wolf was senior partner of 
the firm of Wolf and Company. He was 
a member of the Illinois Society of Cer­
tified Public Accountants and various 
other state CPA societies.
Election of Members
Ca l if o r n ia
*Evans N. Klingner, San Francisco
C olorado
I. B. Susman, Denver
D ist r ic t  of Co l u m b ia
*Harold E. Anderson, Washington
F lorida
*Merrill H. Andrews, Jacksonville
I l l in o is
*J. H. Bellamy, Bloomington 
Howard M. Carlson, Chicago 
Seymour L. Gale, Chicago 
George J. Kendall, Chicago 
Samson Krupnick, Chicago
*Jacob Kuhner, Chicago
*Roger N. Larson, Chicago 
Ben B. Silver, Chicago 
James E. Stead, Jr., Chicago
I n d i a n a
*Clement L. Stanford, Indianapolis
K a n s a s
*Merle E. Britting, Wichita
K e n t u c k y
*George W. Howard, Jr., Louisville 
Virgil P. Lary, Sr., Winchester
L o u is i a n a  
†Fred R. Hettler, Shreveport
M a s s a c h u s e t t s  
Oscar E. Prahl, Worcester 
Warren A. Stebbins, Boston
M ic h ig a n
*Jack B. Sluiter, Detroit
N e w  J er se y  
Herman L. Shrager, Plainfield 
Raymond G. Wolcott, Newark
N e w  Y ork  
Harold A. Abrams, New York 
William H. Arerson, Jr., New York 
†John L. Danch, New York
*Indicates associateship. 
†Indicates advancement to membership.
N e w  Y ork  (cont’d)
*Ivan L. deNaray, New York 
Alton T. Emmons, New York
*Karl E. Felmeden, Buffalo
*Richard R. Galligan, New York 
Leslie W. Garner, New York 
Harry Levine, New York
*Louis L. Mast, New York 
Miles E. McNeal, Syracuse
*Donal C. Noonan, New York 
Frederick S. Wilkinson, Syracuse
*H. Howard Yagoda, New York
N o rth  C a r o l in a  
J. J. Lindsay, Greensboro
O h io
John M. Ecker, Toledo 
Neal McKeown, Cincinnati 
Willard J. Ramser, Toledo
O k l a h o m a  
†Paul C. Campbell, Miami
O regon 
Percy W. Brown, Eugene
*Roger L. Lee, Eugene
P e n n s y l v a n i a
*R. F. Carpenter, Philadelphia
*William A. Bruckheiser, Jr., Phila. 
Joseph F. DiFulgo, Philadelphia
*Roy Finestone, Philadelphia 
Fred H. Land, Pittsburgh
*William D. McCluskey, Phila.
H. W. Siefert, Philadelphia
T e n n e s s e e
*William H. Everett, Memphis
T e x a s
*Eugene W. Bailey, Dallas 
Ray N. Brinkman, Houston 
Howard T. Cox, Austin 
Thomas J. Dillehay, Jr., Tyler 
Norman G. Maiden, Dallas 
†Roy L. Pope, San Antonio
*William W. Reader, Houston
V ir g in ia  
J. Sydnor Mitchell, Richmond
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Income-Tax Returns and the Practice of Law
The National Conference of Lawyers 
and Certified Public Accountants, consist­
ing of five representatives of the Ameri­
can Bar Association and five represent­
atives of the American Institute of 
Accountants, at its second meeting held at 
Chicago September 10th, gave extended 
consideration to the question of the extent 
to which the preparation of income-tax re­
turns might be considered the practice of 
law. The conclusions of the Conference 
were expressed in the following resolu­
tion :
W h e r e a s , Lawyers and certified public 
accountants are trained professional men, 
licensed by the several states, and re­
quired to bring to their public service 
qualifications both as to competency and 
character; and
W h e r e a s , the American Bar Associa­
tion and the American Institute of Ac­
countants have adopted codes of ethics to 
assure high standards of practice in both 
professions;
Be It R e s o l v e d ,  In the opinion of the 
National Conference of Lawyers and Cer­
tified Public Accountants
1. That the public will be best served 
if income-tax returns are prepared either 
by certified public accountants or law­
yers.
2. That it is in the public interest for 
lawyers to recommend the employment
of certified public accountants and for 
certified public accountants to recom­
mend the employment of lawyers in any 
matters where the services of either 
would be hepful to the client and that 
neither profession should assume to per­
form the functions of the other.
3. That certified public accountants 
should not prepare legal documents, such 
as articles of incorporation, corporate 
by-laws, contracts, deeds, trust agree­
ments, wills, and similar documents. 
Where, in connection with such docu­
ments, questions of accountancy are 
involved or may result, it is advisable 
that certified public accountants be con­
sulted.
In t he discussion, reference was made 
to the following paragraph in the report 
of the American Bar Association’s com­
mittee on unauthorized practice of the 
law, published as part of the advance 
program for the annual meeting of the 
American Bar Association, September 
11-14, 1944:
“In the opinion of your committee this 
law (Revenue Act of 1944) eliminates 
the necessity for any further attempts to 
distinguish between simple and compli­
cated income-tax returns and the prepara­
tion of all income-tax returns other than 
the optional ones described above should 
be construed as the practice of law.
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Hence, local committees are advised to 
act promptly to prevent in the future un­
qualified individuals from holding them­
selves out to the public as income-tax ex­
perts and from making a business of pre­
paring income-tax returns for others.”
That this paragraph was not intended 
to apply to certified public accountants 
was made clear by the following supple­
mental statement made by the chairman 
of the Bar Association committee before 
the House of Delegates of the American 
Bar Association on September 14th:
“It has always been customary for the 
Unauthorized Practice of Law Committee 
to supplement its report by advising the 
House of any developments occurring 
during the convention. The House will 
be pleased to hear that the National Con­
ference Group of Accountants and Law­
yers, which you authorized at the mid­
winter meeting, held its first business 
meeting on Sunday of this week.
“The meeting was most successful and 
a satisfactory basis was established for 
the future cooperation of the two groups 
in the public interest. Important resolu­
tions were adopted which I have been 
instructed by the Conference to report to 
the House. I will therefore read the 
resolutions.
“With these resolutions as a basis, the 
Conference looks forward hopefully to 
collaborating together for the benefit of 
the public. In this connection your atten­
tion is directed to the report of your 
Committee which is printed on page 72 
of the advance program, where recom­
mendation is made to local and state com­
mittees to take vigorous and prompt 
measures to prevent pseudo tax experts 
and other unqualified persons from en­
gaging in the business of preparing 
income-tax returns.
This recommendation is not pointed at 
certified public accountants. On the con­
trary, your Committee recognizes certified 
public accountants as professional men 
qualified by education and training to 
prepare income-tax returns. The report 
rather is directed against the thousands 
of unqualified persons who have been 
engaging in this practice without any 
educational background or experience for
their personal profit as a business, and 
whose activities are unquestionably 
against the public interest.”
There appears to be judicial authority 
for the distinction between certified pub­
lic accountants and “unqualified indi­
viduals” which is made by the American 
Bar Association committee; for example, 
the Supreme Judicial Court of the Com­
monwealth of Massachusetts in the case 
of Lowell Bar Association v. Birdie T. 
Loeb et al (see Journal of Accountancy, 
February, 1944, page 167) said:
“The proposition cannot be maintained, 
that whenever, for compensation, one per­
son gives to another advice that involves 
some element of law, or performs for an­
other some service that requires some 
knowledge of law, or drafts for another 
some document that has legal effect, he is 
practicing law. All these things are done 
in the usual course of the work of occu­
pations that are universally recognized 
as distinct from the practice of law. There 
is authority for the proposition that the 
drafting of documents, when merely in­
cidental to the work of a distinct occupa­
tion, is not the practice of law, although 
the documents have legal consequences
“The work of an accountant necessarily 
brings him into touch with rules of law 
which he must understand if his computa­
tions and conclusions are to stand the test 
of possible litigation. He must know the 
nature and general legal effect of nego­
tiable instruments, patent rights, cor­
porate stock and bonds of different kinds, 
insurance policies, and other contracts. 
He must appreciate the distinction be­
tween buying goods, and taking them as 
bailee, agent, broker, or factor. He could 
hardly prepare a correct account for a 
partnership without a working knowledge 
of the main principles of the law of part­
nership. In preparing an account for a 
trust estate, he must understand the dif­
ference between principal and income, 
and the rules of law governing the alloca­
tion of receipts and expenses to the one 
or the other. Income taxes have produced 
a flood of judicial decisions and depart­
mental rulings with which he must have 
adequate acquaintance, even though he
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merely works with figures and does not 
draft tax returns. A sharp line cannot be 
drawn between the field of the lawyer 
and that of the accountant. Some matters 
lie in a penumbra. But any service that 
lies wholly within the practice of law 
cannot lawfully be performed by an 
accountant or any other person not a 
member of the b a r .. .”
Under this dictum, it may be argued 
that a certified public accountant whose 
qualifications to practice accounting have 
been recognized by the state and who 
regularly engages in such practice may 
undertake to do accounting work which 
is a natural consequence of his practice, 
such as the preparation of an income-tax 
return, even though some elements of
Assistance
A program developed by the Selective 
Service System to assist war veterans in 
their readjustment to civilian life is out­
lined in Local Board Memorandum No. 
190, issued March 1, 1944, and amended 
on June 30th. This program is based 
largely upon the provisions of the Selec­
tive Training and Service Act of 1940, 
as amended; Executive Order No. 9427, 
issued by the President on February 
24, 1944; and the Servicemen’s Readjust­
ment Act of 1944, popularly described as 
the “G. I. Bill of Rights.” Upon separa­
tion from the armed forces, a veteran 
will be informed of the assistance avail­
able from his local selective service board 
and its unemployment committeeman.
 The Selective Training and Service 
Act requires the Director of Selective 
Service to organize a Personnel Division 
to help veterans in securing employment, 
either in their former positions or new 
positions. This activity is supervised by 
state directors of selective service in 
accordance with policies and procedures 
established by the National Director. 
Local boards will execute the program in 
their communities, with the assistance of 
the Veterans’ Employment Division, 
United States Employment Service.
legal practice may necessarily be in­
volved. His right to do this work, it may 
be suggested, is reinforced by the express 
provision o f  the Treasury Department 
that certified public accountants may be 
enrolled to practice before it. However, 
it may be contended by lawyers that 
accountants or others whose qualifications 
have not been recognized by the state 
through the issuance of a certificate, who 
are not recognized as members of an 
established profession, and who are not 
enrolled to practice before the Treasury 
Department, engage in the unauthorized 
practice of the law if they undertake for 
compensation to assist others in the prep­
aration of income-tax returns involving 
the interpretation of law or regulations.
for Veterans
Conditions governing reinstatement of 
a veteran in his former position, or 
assignment to a position of like seniority, 
status, and compensation, and procedures 
for the adjustment of subsequent con­
troversies between the veteran and his 
employer are specified in Local Board 
Memorandum No. 190. This memoran­
dum also describes other benefits avail­
able to veterans, including medical 
attention, adjudication of pension, claims, 
vocational rehabilitation, and education 
and training.
Executive Order No. 9427 established 
in the Office of War Mobilization the Re­
training and Reemployment Administra­
tion under the direction of Brigadier 
General Frank T. Hines. The Retraining 
and Reemployment Administration, in its 
order of May 17, 1944, directed the 
establishment in each state of a veterans' 
service committee representing the Selec­
tive Service System, the War Manpower 
Commission, and the Veterans’ Adminis­
tration. This order also provided for the 
establishment of local veterans’ service 
committees consisting of representatives 
of the Selective Service System, United 
States Employment Service, and the Vet­
erans’ Administration.
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Provisions of the “G. I. Bill of Rights” 
applicable to the readjustment problems 
of veterans are suggested by the follow­
ing titles in the act: Hospitalization, 
Claims, and Procedures; Education of 
Veterans; Loans for the Purchase or 
Construction of Homes, Farms, and Busi­
ness Property; Employment of Veterans; 
Readjustment Allowances for Former 
Members of the Armed Forces Who Are 
Unemployed.
Policies adopted by National Head­
quarters for the guidance of selective 
service agencies responsible for executing 
its program of reemployment assistance 
to veterans, pursuant to section 8 of the 
Selective Training and Service Act of 
1940, as amended, are described in Local 
Board Memorandum No. 190-A, dated 
May 20, 1944. This memorandum cites 
the qualifications which entitle a veteran 
to reëmployment assistance under the act, 
including evidence of satisfactory comple­
tion of service. Among the other provi­
sions of the act to which reference is 
made are the following: Applications for 
 reemployment must be submitted within 
40 days after a veteran is dismissed from 
training and service. An applicant must 
be capable of performing the duties of
Listings in
The question has b een submitted to the 
American Institute of Accountants com­
mittee on professional ethics whether the 
name, address, and professional qualifica­
tions of a member of the Institute may 
be listed in a directory without violation 
of the rules of professional conduct.
It is the opinion of the committee on 
professional ethics that it would be a 
violation of rule No. 10 of the rules of 
 professional conduct if descriptive infor­
mation about the professional qualifica­
tions of a member or an associate were 
published with his name and address in 
a directory, in consideration of any pay­
ment, direct or indirect, by such member 
or associate.
the position requested. A veteran other­
wise qualified is entitled to reinstatement 
in his former position only if it was 
“other than a temporary position.” A 
private employer is not required to rein­
state a veteran if his own circumstances 
have so changed as to make such em­
ployment “unreasonable or impossible.” 
Seniority rights accumulate during the 
veteran’s period of service with the 
armed forces. A veteran entitled to 
reemployment may not be discharged 
from his restored position “without cause 
within one year after such restoration.” 
An employer’s claim that a veteran has. 
waived his reemployment privileges must 
be supported by clear and positive evi­
dence.
In general, provisions of the Selective 
Training and Service Act are to be in­
terpreted on the basis of facts and cir­
cumstances applying in the case under 
review and with due consideration of 
practices and customs acceptable in the 
industry concerned or the particular place 
of employment. Memorandum No. 190-A 
also refers to conditions under which a 
qualified veteran or a selective service 
representative may introduce legal pro­
ceedings under the act.
Directories
This opinion is based upon the language 
of rule No. 10, which states that “mem­
bers or associates shall not advertise their 
professional attainments or services.” In 
the opinion of the committee, the publica­
tion of descriptive material in conjunction 
with the listing of the name of a member 
or an associate in a directory, in consid­
eration of any payment by him, would 
constitute advertisement of his profes­
sional attainments.
The committee believes that the listing 
of the name and address of a member in 
a directory with the designation “certified 
public accountant,” firm affiliation, and 
“member, American Institute of Account­
ants,” where appropriate, but without any
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further descriptive language, would not 
be a valid basis for complaint.
However, the committee has already 
expressed the opinion (see T h e  C e r t i ­
f i e d  P u b l i c  A c c o u n t a n t , March 15,
Administration of the
Difficulties experienced by certified pub­
lic accountants through the administration 
of the Internal Revenue Code by the 
Treasury Department are brought to the 
attention of the American Institute of 
Accountants from time to time. Situa­
tions reported recently include the fol­
lowing :
Decisions of revenue agents with re­
spect to tax liability may be based upon 
confidential instructions which are not 
available to the taxpayer. It is impossible 
to verify the text of such rulings or the 
validity of their interpretation.
Opinions rendered by the United States 
Supreme Court may not be recognized 
until corresponding Treasury Decisions 
are issued. Interpretations of the tax law 
by other tribunals may be disregarded. 
Rulings published by the Bureau of In­
ternal Revenue may not be adopted until 
they are sustained by the courts. These
Activities of the American
The committee on social security held 
a meeting in Louisville, Kentucky, on 
September 9th and 10th. Members of 
this committee are reviewing a referen­
dum on “Social Security in the United 
States” recently submitted by the Cham­
ber of Commerce of the United States to 
its organization members with a request 
for an early expression of opinion. This 
referendum includes 21 declarations of 
policy proposed by the Chamber’s com­
mittee on social security, following exten­
sive study, accompanied by supporting 
and opposing arguments.
The committee on refresher courses, at 
a meeting at the Institute offices in New 
York on September 11th, discussed the
1944, page 8) that rule No. 10 prohibits 
such listings in bold type or in any other 
form which differentiates them from 
other names and addresses in the same 
list.
Internal Revenue Code
administrative practices may delay tax 
proceedings and require appeals at the 
taxpayer’s expense.
The response to a petition filed by a 
taxpayer in the Tax Court may fail to 
admit facts which had not previously been 
disputed, thus prolonging litigation and 
increasing costs.
Generally accepted accounting prin­
ciples may be disregarded in specifying 
the time for reporting income and record­
ing deductions. In some instances an 
effort has been made to tax income when 
it is received, even though it is to be 
earned in the future, and to deny deduc­
tions because expenses in question will 
be the source of future benefits.
Members of the Institute are invited 
to report administrative difficulties which 
they may have encountered, which will be 
brought to the attention of the committee 
on federal taxation.
Institute of Accountants
scope and content of such courses and 
subjects which should be included in the 
curriculum.
George P. Ellis of Chicago, general 
chairman of the committee on federal 
taxation, recently addressed a meeting of 
the Board of Trade of Calgary, Alberta, 
on “Business Crossroads.” On September 
19th, Mr. Ellis addressed the Evansville, 
Indiana, Rotary Club on “What Is 
Wrong with the Federal Tax System.” 
This engagement was arranged through 
the Institute speakers’ bureau.
Thomas W. Leland, educational direc­
tor, conferred with representatives of the 
Veterans Administration in Washington 
on August 17th.
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Speeding Contract Settlements
Another step toward speedier set­
tlement of terminated war contracts 
is the issuance of General Regula­
tion No. 3 by the Office of Contract 
Settlement on September 27th, just 
as this bulletin goes to press. The 
new regulation provides for settle­
ment agreements between government 
contracting agencies and contractors 
in advance of actual termination. 
This procedure, it is believed, will 
effect a great saving in the time re­
quired for reconversion to peacetime 
operations. This new approach to the 
termination problem is discussed by 
a certified public accountant, now 
serving in an official capacity with 
the War Department, in an article 
captioned “Predetermination of Ter­
mination Settlements” appearing in 




The Association of CPA Examiners, 
consisting of all members of state boards 
of accountancy, will hold its annual meet­
ing at the Hotel Jefferson, St. Louis, 
Missouri, on October 16th, the opening 
day of the fifty-seventh annual meeting 
of the American Institute of Account­
ants. The program will include a lunch­
eon session addressed by W. A. Mc­
Kague, Secretary-Treasurer of the 
Dominion Association of Chartered Ac­
countants. Topics to be discussed at the 
general session following the luncheon 
are “Restrictive Legislation” and “Edu­
cation v. Practical Experience as a Pre­
requisite for a CPA Certificate.” George 
S. Olive, past president of the American 
Institute, and Thomas W. Leland, educa­
tional director, are among the speakers. 
The meeting will conclude with a brief 
business session and election of officers.
Advisory Council of 
State Society Presidents
An executive joint evening session with 
the council of the American Institute of 
Accountants, for the purpose of dis­
cussing problems of state societies of cer­
tified public accountants and the Insti­
tute, will be a program event at the 1944 
annual meeting of the Advisory Council 
of State Society Presidents, in St. Louis, 
on Monday, October 16th. Victor H. 
Stempf, president of the Institute, and 
Jay A. Phillips, a vice-president, will be 
among the speakers.
The annual meeting of the Advisory 
Council will be called to order Monday 
morning by Donald M. Russell of Michi­
gan, chairman. The first discussion period 
will open with an outline of legislative 
problems by T. Dwight Williams of Okla­
homa, chairman of the Institute’s com­
mittee on state legislation. Discussion of 
proposed restrictive and nonrestrictive 
accountancy laws will follow. At noon, 
both councils will be the luncheon guests 
of the Missouri Society of Certified Pub­
lic Accountants.
George S. Olive of Indiana, chairman 
of the Institute’s committee on coordina­
tion of state and national organizations, 
will outline his committee’s plan of coop­
eration at the opening of the afternoon 
session. Discussion will follow, and the 
Advisory Council members will be asked 
to make recommendations to the council 
of the Institute.
The next afternoon-program event will 
be presentation of an outline of late de­
velopments in connection with termina­
tion problems by George D. Bailey of 
Michigan, chairman of the Institute’s 
committee on termination of war con­
tracts and an Institute vice-president. 
Discussion will follow. The afternoon 
program will also include election of Ad­
visory Council officers, and a members’ 
panel in which those present will be in­
vited to offer comments and suggestions 
relating to matters of interest to the pro­
fession.
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Women Accountants 
Announce Annual Meeting
The joint annual meeting of the Amer­
ican Woman’s Society of Certified Pub­
lic Accountants and the American So­
ciety of Women Accountants will be held 
at the Hotel Jefferson, St. Louis, Missouri, 
October 13-15, 1944, immediately preced­
ing the annual meeting of the American 
Institute of Accountants. Edwin H. Wag­
ner, Sr., of St. Louis, member of council 
of the American Institute, will be the 
guest speaker at a dinner program on 
October 14th.
Bank Credit Men 
Announce Fall Conference
The annual fall conference of the Rob­
ert Morris Associates, national associa­
tion of bank credit men, will be held at 
the Edgewater Beach Hotel, Chicago, 
October 22nd-24th. This program will 
emphasize major problems in financing 
industry which have been created by ter­
mination of war contracts and reconver­
sion to a civilian economy. 
American Accounting Association 
Elects Officers
The American Accounting Association, 
at its recent annual meeting, elected the 
following officers for the year beginning 
January 1, 1945:
President: Professor Harvey G. Meyer, 
University of Tennessee, Knoxville, 
Tennessee.
Vice-Presidents: Professor Geoffrey L. 
Carmichael, School of Business, Indi­
ana University, Bloomington, Indiana. 
W. B. Lawrence, Lombard, Illinois. 
Commander J. S. Seidman (USN), 
New York, New York. 
Secretary-Treasurer: Professor E. C. 
Davies, Northwestern University, Chi­
cago, Illinois.
Director of Research: Professor Robert 




Carman G. Blough of Washington,
D. C., has accepted an appointment 
as director of research of the Amer­
ican Institute of Accountants and 
will soon become a member of the 
Institute staff. He will be the Insti­
tute’s first full-time director of re­
search, succeeding James L. Dohr of 
New York who has served in this 
capacity on a part-time basis for the 
past three years and now plans to 
resume his duties as a member of the 
Columbia University faculty.
Mr. Blough is widely known 
throughout the profession as a 
teacher of accounting, former chief 
accountant of the Securities and Ex­
change Commission, and former 
partner of a public accounting firm. 
Until recently he was chief of the 
Contract Review Branch, Procure­
ment Policy Division of the War 
Production Board.
The research department of the 
Institute was created in 1939 to assist 
the committee on accounting proce­
dure in conducting studies of ac­
counting problems and in preparing 
bulletins and releases for the infor­
mation of the profession and others 
interested. Subsequently, the services 
of this department were made avail­
able, also, to the committee on audit­
ing procedure. Membership of these 
committees includes practicing certi­
fied public accountants from both 
large and small firms, in various 
parts of the country, and university 
professors of accounting.
Twenty-two accounting research 
bulletins, twenty-one statements on 
auditing procedure, and a number of 
other statements on technical sub­
jects have been published by these 
two committees.
8 The Certified Public Accountant
CPA Examination Schedule
The regular fall examinations of 
the American Institute of Account­
ants will be held by state accounting 
boards adopting the uniform exam­
inations prepared by the Institute on 
November 8, 9, and 10, 1944, accord­
ing to the following schedule:
Wednesday, November 8th : 1 :30 to 
6 :00 P.M.—Accounting Practice, 
Part I.
Thursday, November 9th: 9:00 A.M. 
to 12:30 P.M. — Theory of Ac­
counts.
Thursday, November 9th: 1 :30 to 
6 :00 P.M. — Accounting Practice, 
Part II.
Friday, November 10th: 9:00 A.M.
to 12:30 P.M.—Commercial Law. 
Friday, November 10th: 1:30 to 
5:00 P.M.—Auditing.
Institute of Internal Auditors 
Third Annual Conference
The Institute of Internal Auditors will 
hold its Third Annual Conference at the 
Hotel Roosevelt, New York, October 8th- 
10th. General sessions are scheduled on 
the second and third days of the confer­
ence. Topics to be presented on Monday 
afternoon, October 9th, are “The Modern 
Internal Auditing Department in Oper­
ation” and “Significant Failures in In­
ternal Control.” On Tuesday morning, 
October 10th, Lt. Col. Victor Z. Brink, 
Headquarters, Army Service Forces, will 
speak on “War Contract Termination.” 
This address will be followed by group 
conferences on “War Contract Prob­
lems” ; “Theory and Basic Principles of 
Internal Controls” ; “Limits to the Inter­
nal Auditor’s Activities”; “Need for a 
Formal Educational Course in Staff 
Training” and other topics of interest to 
internal auditors and independent public
accountants. A luncheon program on 
Tuesday will be addressed by Maurice 
E. Peloubet, partner of Pogson, Peloubet 
& Co., on “Internal and External Audi­
tors—Now and After the War.” At the 
concluding session on Tuesday afternoon 
Harmon Martin, Personnel Executive of 
the National City Bank of New York, 
will speak on “Personnel Audits.” Papers 
will also be presented on “Wartime and 
Postwar Responsibilities and Opportuni­
ties of the Internal Auditor” and “Inter­
nal Auditing in the Commerce School 
Curriculum.” The principal speaker at 
the third annual dinner on Monday eve­
ning, October 9th, will be Jack Nichols, 




The National Association of Cost Ac­
countants recently announced the appoint­
ment of Wyman P. Fiske as secretary of 
that organization. Mr. Fiske, who served 
NACA as its national president in 1942- 
43, is on leave of absence from his re­
sponsibilities as Professor of Accounting 
and Director of the Sponsored Fellow­
ship Program at Massachusetts Institute 
of Technology. As secretary of NACA 
he succeeds the late Dr. Stuart C. Mc­
Leod.
Robert Morris Associates 
Commend Institute Bulletin
Statements on Auditing Procedure No. 
21, entitled Wartime Government Regu­
lations, issued by the committee on audit­
ing procedure of the American Institute 
of Accountants is reprinted in full in the 
September, 1944, Bulletin of the Robert 
Morris Associates. The text is accom­
panied by a suggestion that the Institute’s 
bulletin “should be read from time to 
time for its concise description of the 
scope of the usual examination and the 
accountant’s responsibility in extending 
the usual examination when circum­
stances justify it.”
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Members of the Institute 
in War Activities 
Sali M. Auerbach, San Francisco, Calif.
—2nd Lt., U. S. Army.
James Carmon Davis, New York, N. Y. 
—1st Lt., Price Adjustment Section, 
Army Air Forces.
Charles C. Hornbostel, Boston, Mass.— 
Lt. Col., Quartermaster Corps, U. S. 
Army.
Everett L. Mangam, Utica, N. Y.—Lt.
(j.g.) U. S. Naval Reserve.
Weston Rankin, New York, N. Y.—Lt. 
(j.g.) Supply Corps, U. S. Naval Re­
serve.
Sons of Institute Members 
With the Armed Forces
David S. Ashdown, 1st Lt., MC, Army 
of the United States, and C. Spanton 
Ashdown, Ensign, U. S. Naval Reserve 
(sons of Cecil S. Ashdown, Barrule, 
Warwick East, Bermuda).
Alfred Brooks Hilton (son of Alfred N. 
Hilton, Norfolk, Va.)—Staff Sgt., U. 
S. Army.
Raymond D. Willard, Jr. (son of Ray­
mond D. Willard, Boston, Mass.)—Lt. 
(j.g.) U. S. Navy.
Missing in Action
As this bulletin goes to press, the War 
Department advises that First Lieutenant 
James M. Dodson of Houston, Texas, 
formerly a member of the staff of the 
Houston office of Price, Waterhouse & 
Co., and an associate of the American 
Institute of Accountants, who was re­
ported missing on July 26, 1943, is pre­
sumed to have died in action.
Killed on Active Duty
Lt. John M. Armitage of the Navy Air 
Force, son of Percy M. Armitage of Chi­
cago who is a member of the American 
Institute of Accountants, was killed in 
August as the result of an airplane acci­
dent which occurred while he was on ac­
Annual Meeting—Last Call
The fifty-seventh annual meeting 
of the American Institute of Ac­
countants will be held at the Jefferson 
Hotel, St. Louis, Missouri, October 
16-19, 1944. Programs were sent to 
all members and associates early in 
September. Since the programs were 
printed, Col. Robert H. Montgomery 
has accepted an invitation to speak 
at the annual dinner on Wednesday, 
October 18th.
tive duty at Barstow, Colorado. Lt. 
Armitage enlisted in the United States 
Navy in February, 1941. He survived 
the sinking of the aircraft carriers York­
town and Hornet and received the dis­
tinguished flying cross and the silver star. 
For the past year, he had been stationed 
with a naval aviation ordnance unit and 
was assigned to flying experimental 
planes.
State Society News
Many state societies resumed their cus­
tomary meeting programs in September. 
War-contract termination proved a popu­
lar discussion topic. This subject was 
presented by speakers representing both 
government agencies, and the accounting 
profession at meetings sponsored by 
Massachusetts, Michigan, New Jersey 
and Oregon societies. Several Societie 
and their chapters have published ad­
vance programs announcing meetings 
scheduled for the coming year. Included 
in this group are the North Carolina 
Association, which is observing its 
twenty-fifth anniversary, and Atlanta 
Chapter of the Georgia Society. Massa­
chusetts Society has announced a tenta­
tive schedule of meetings for the balance 
of the calendar year.
New York State Society held its elev­
enth annual regional chapter conference
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on September 7th and 8th. The keynote 
of this program was assistance to mem­
bers and their clients in solving wartime 
problems. Topics presented included ter­
mination of war contracts, wage and sal­
ary stabilization, influence of regulatory 
agencies upon accounting practice and 
procedure, federal and state taxation. The 
Twin Cities Plan of Postwar Taxes, which 
has been widely publicized throughout the 
country, was discussed by the secretary 
of the Twin Cities Research Bureau at a 
meeting of Minnesota Society on Sep­
tember 26th. The collector- of internal 
revenue for the state of Louisiana de­
scribed some of the problems of his office 
at a meeting of Louisiana Society, Sep­
tember 21st. Maryland Association was 
addressed by the general counsel of the 
National Housing Agency on the “Post­
war Economic Outlook,” September 12th. 
York members of Pennsylvania Insti­
tute’s Harrisburg Chapter arranged a 
meeting on September 26th featuring an 
address on the FBI approach to account­
ing investigations.
Annual meetings have recently been 
held by the Montana and Tennessee 
Societies and by Cincinnati Chapter of 
Ohio Society. Montana’s program, on 
September 29th and 30th, emphasized the 
accountant’s contribution to our postwar 
economy, and problems of the small busi­
ness. Tennessee, on August 26th and 
27th, featured contract termination, wage 
stabilization, and a variety of current tax 
problems. At the Cincinnati meeting, on 
September 6th, Clark Simpson, Chief 
Auditor of the Cincinnati Ordnance Dis­
trict, led a discussion of contract-termi­
nation problems.
Members of the District of Columbia 
Institute were invited to attend the Sep­
tember meeting of Washington Chapter, 
NACA, at which Lt. Col. Robert C. 
Downie, Chief of the Pittsburgh Ord­
nance District, discussed termination of 
war contracts. Los Angeles Chapter of 
California Society and the Los Angeles 
Credit Managers Association held a joint 
meeting on September 21st. Karl P.
Grube, Termination Manager of Douglas 
Aircraft Company, spoke on “Planning 
for War Contract Termination” and C.
H. Watkins, Assistant Manager of the 
Federal Reserve Bank of San Francisco, 
Los Angeles branch, discussed “Financial 
Problems of Termination.”
Oregon Society and other organiza­
tions in that state recently cooperated 
with the Contract Termination Executive 
Commitee of the Portland District in ar­
ranging for a two-day course of instruc­
tion on contract-termination procedure. 
Specialists representing various branches 
of the Armed Services discussed topics 
of interest to management relating to le­
gal and accounting aspects of govern­
ment contracts, national legislation appli­
cable to contract termination, and interim 
financing. Emphasis was placed upon the 
importance of early preparation by in­
dustry for the presentation of termina­
tion claims.
Massachusetts Society recently an­
nounced plans for an auditing seminar 
comparable to a program arranged last 
year. Its purpose is to provide an ele­
mentary course in auditing procedure for 
members’ staffs, supplementing training 
activities of individual firms. Actual 
audit work on a practice set of books and 
supporting documents will be combined 
with discussions directed by society mem­
bers. Louisiana Society, following ap­
pointment of an editorial committee, has 
introduced major changes in the form 
and content of its quarterly “News 
Bulletin.”
Dayton Chapter of Ohio Society
recently amended its by-laws to provide 
for the election of four directors in addi­
tion to the customary officers. The vice- 
president and each of the directors has 
been assigned the responsibility of super­
vising one of the following activities: 
programs; membership and attendance; 
publicity; education; financial and civic 
affairs. Columbus Chapter of Ohio 
Society has added to its mailing list the 
names of certified public accountants 
from other states temporarily residing in
The Certified Public Accountant 11
that vicinity to engage in special wartime 
activities. William H. Blake, executive 
secretary of the Illinois Society has 
been commissioned a Lieutenant (j.g.) 
in the United States Navy. .
Public accountants in Miami and vi­
cinity have recently organized Dade 
County Chapter of the Florida Insti­
Samuel W. Brown of North Tona­
wanda, N. Y., died recently. Mr. Brown 
was a CPA of Pennsylvania and became 
a member of the American Institute of 
Accountants in 1925.
William H. Cullen of Chicago, Ill., 
died August 14th. Mr. Cullen was a mem­
ber of the firm of W. H. Cullen & Co. 
A CPA of Iowa, he has been a member 
of the American Institute of Accountants 
and predecessor organizations since 1908.
J. F. W. Heinbokel of Scranton, Pa., 
died on August 22nd at the age of 55. He 
was a partner in the firm of Heinbokel, 
Goodwin & Griffiths. Mr. Heinbokel, a 
past president of the Pennsylvania Insti­
tute of Certified Public Accountants, was 
a CPA of Pennsylvania and Ohio. He 
became a member of the American Insti­
tute of Accountants in 1923. H e served 
on the Institute’s special committee on
tute of Accountants and elected officers. 
Monthly meetings are planned. Among 
the topics to which the new chapter ex­
pects to devote attention in the near fu­
ture are the development of accounting 
procedure; ethics and the formation of a 
grievance committee; accounting educa­
tion; and cooperation with the bar.
membership from 1939-41 and the com­
mittee on state legislation from 1943-44.
Oswald Clarence Horn of Tulsa, 
Okla, died July 28th. He was a CPA of 
Texas and Oklahoma and became an as­
sociate of the American Institute of Ac­
countants in 1940.
Holger John Rosberg, Jr., of Chi­
cago, Ill., was recently killed in action in 
France. Private Rosberg was employed 
by the firm of Ashman, Reedy & Co. A 
certified public accountant of Illinois, he 
became a member of the American Insti­
tute of Accountants in 1943.
Mark B. Schreiner of Chicago, Ill., 
died August 26th. Mr. Schreiner was a 
partner in the firm of John E. Burke & 
Co. A CPA of Indiana and Illinois, he 
became a member of the American Insti­
tute of Accountants in 1937.
Changes in State Board Personnel
I o w a
Chairman—R. C. Patrick, Mason City. 
Secretary-Treasurer — Louis J. Muehle, 
Des Moines.
Sidney G. Winter, Iowa City.
G e o r g ia
Chairman—William J. Carter, Atlanta. 
Vice-Chairman— S. M. Wellborn, Jr., 
Columbus.
Alfred E. Garber, Atlanta.
Harvey H. Hunt, Atlanta.
Attorney—W. C. Henson, Cartersville.
State Society Officers
I o w a
C. B. Knobbe of Des Moines has been 
named president, following the resigna­
tion of Sidney G. Winter of Iowa City.
T e x a s
Nelson D. Durst of College Station has  
been appointed acting secretary and 
treasurer, succeeding Professor Thomas 
W. Leland of College Station, now on 
leave of absence as educational director 
of the American Institute of Accountants.
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Election of Members
A r k a n s a s
*Max Hendrick, Jr., El Dorado
C a l if o r n ia
Robert H. Liston, San Francisco
*Elbert S. Wade, Beverly Hills 
Leo B. Welch, Visalia 
F lorida
Robert M. Altemus, Miami 
Paul J. Weiss, Miami
G eorgia
H. E. Fourcher, Jr., Macon
*Lovic C. Taylor, Atlanta
I l l in o is
*Lynn C. Farber, Chicago
*Russell R. Malik, Chicago
*Russell L. Peters, Chicago
*Linden C. Speers, Peoria
I n d i a n a
*Percy A. Braner, South Bend
*M. Leath Gray, Indianapolis 
Samuel W. McWilliams, Indianapolis 
K e n t u c k y
*Robert W. Harris, Louisville
L o u is i a n a
*Hiram B. Wade, Jr., Shreveport
M a r y l a n d
*Frank W. Adams, Baltimore
*Max Udoff, Baltimore
M a s s a c h u s e t t s  
William W. Tuttle, Boston
M ic h ig a n  
Elwood S. Mounteer, Detroit
M is s o u r i 
John C. Fenton, St. Louis
*Sherwood W. Newton, Kansas City
N e w  Y ork
*Hyman Borenstein, New York
*John R. Carbon, New York
*David A. Caruso, New York
*Frank R. Copin, New York
*Meyer M. Emanuel, Jr., New York 
George N. Janis, New York
*Admitted as associates. †Advanced to membership.
N e w  Y ork  (cont’d)
Earle W. Knopf, Lockport 
*Walter J. Land, New York 
*Willard J. Murphy, New York 
Reginald H. Pattison, New York 
Irwin Small, New York 
Robert E. Staunton, Rochester 
Wilder G. Tiffany, Buffalo
N o rth  C a r o l in a  
James E. Gibson, Winston-Salem
O h i o  
*Margaret M. Breen, Cleveland
O k l a h o m a
*Robert M. Frank, Oklahoma City
*Winston K. Garrett, Tulsa
*Benton Howell, Ponca City
O regon
*Kenneth S. Wood, Portland
P e n n s y l v a n i a
*Edward H. Fadeley, Philadelphia
*Kenneth F. MacNeal, Philadelphia
*Morris Ward, Belleville 
T. George Williams, Pittsburgh
S o u t h  C a r o l in a
*William Pinckney Harris, Greenville
T e x a s
*Raymond M. Alexander, Dallas
*Frederick J. Beisecker, Dallas
*Clark W. Breeding, Dallas
*Henry G. Collier, Wichita Falls 
Friedrich Walter Conrad, Houston
*Thomas N. Jenness, Jr., Fort Worth
*Lee E. Johnson, Denton 
Frank C. Taylor, Dallas
V ir g in ia
*Robert Brydon, III, Richmond
W a s h in g t o n
*Noble E. Boyce, Seattle
*Paul L. Cole, Seattle
*David H. Swenson, Tacoma
W is c o n s in  
Arthur H. Lubnow, Waukesha
*Harold D. Osmond, Green Bay 
Joseph M. Roblee, Milwaukee 
Leslie W. Van Natta, Racine
P uerto  R ico 
†Fernando J. Domenech, San Juan
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Highlights of the Institute’s 
Annual Meeting
Registration at the fifty-seventh an­
nual meeting of the American Insti­
tute of Accountants, held in St. Louis 
on October 16th-19th, was in excess 
of 1,000. All sessions were conducted 
as announced in the advance program  
sent to Institute members. Papers 
presented will be published in a vol­
ume of proceedings, entitled Termi­
nation and Taxes, about December 
1st. Every Institute member and as­
sociate will receive one copy without 
charge. Additional copies will be 
available, for members and others, at 
a price of one dollar.
Meetings were held in St. Louis by 
various accounting groups including  
the Association of CPA Examiners, 
the Advisory Council of State Society 
Presidents, the Institute Council, 
executive committee, and committees 
on accounting procedure, refresher 
courses, membership, social security, 
and savings and loan accounts.
The Missouri Society of Certified 
Public Accountants entertained mem­
bers of the Institute council and 
presidents of state societies at a lun­
cheon on October 16th.
New Institute Officers
The following officers and members 
of council were elected by members of 
the American Institute of  Accountants 
on October 17th, at the fifty-seventh an­
nual meeting:
President
Samuel J. Broad, New York 
Vice-presidents 
Rodney D. White, Washington 
Edward B. Wilcox, Illinois 
Treasurer 
Maurice E. Peloubet, New York 
Auditors
F. Merrill Beatty, New York 
Henry A. Horne, New York
Members of council ( three-year term) 
John N. Aitken, Jr., Pennsylvania 
Roy Andreae, Illinois 
William Jackson Carter, Georgia 
Carl E. Dietze, Wisconsin 
Paul W. Fitzkee, Oklahoma 
James I. Keller, Jr., Florida 
Theodore Krohn, New Jersey 
Oscar R. Martin, Nebraska 
Karl K. Morris, Ohio 
Oscar Moss, California 
James A. Rennie, Virginia 
Edward S. Rittler, Louisiana 
Jackson W. Smart, Illinois 
J. Harold Stewart, Massachusetts
I. D. Wood, Oregon 
John H. Zebley, Jr., Pennsylvania
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Institute Council Elects
Council of the American Institute of 
Accountants, on October 19th, elected the 
following:
Executive committee 
Samuel J. Broad, New York 
Maurice E. Peloubet, N. Y.
Rodney D. White, Wash.
Edward B. Wilcox, Illinois
Parry Barnes, Missouri 
Percival F. Brundage, New York 
J. William Hope, Connecticut 
Edward A. Kracke, New York 
Robert H. Montgomery, New York 
Victor H. Stempf, New York 
Earl A. Waldo, Minnesota
Members of the Board of Examiners 
( for three years)
George E. Perrin, North Carolina 
Donald Perry, Massachusetts 
Edward J. Stegman, Maryland
Committee on Professional Ethics 
Homer N. Sweet, chairman, Mass. 
Arthur L. Baldwin, Colorado 
Frederick H. Hurdman, New York 
Joseph J. Klein, New York 




An interview between Victor H. 
Stempf, retiring president of the Amer­
ican Institute of Accountants and Rev­
erend Bernard W. Dempsey, S.J., of the 
School of Commerce and Finance, St. 
Louis University, was broadcast over 
station WEW, St. Louis, from 3:45 to 
4:00 P.M. on October 16th. Termination 
of war contracts, federal taxation, gov­
ernment regulations, and various post­
war problems of business were discussed, 
with special emphasis on the contribution 
which the accounting profession is qual­
ified to make to their solution.
CPA Examiners
The Association of CPA Examiners, 
consisting of all members of state boards 
of accountancy elected the following of­
ficers on October 16th.
President—Lewis Lilly, California.
First Vice-president—T. Dwight Wil­
liams, Oklahoma.
Second Vice-president—James I. Keller, 
Jr., Florida.
Secretary—Walter N. Dean, New York.
Advisory Council
The Advisory Council of State So­
ciety Presidents, whose membership in­
cludes the present and immediate past 
presidents of all state societies of certi­
fied public accountants, elected the fol­
lowing officers on October 16th: 
President—C. F. Milledge, Texas. 
Secretary—M. C. Conick, Pennsylvania.
Institute Awards 
for Service to the Profession
Three annual awards in recognition of 
distinguished services to the accounting 
profession, initiated this year by the 
American Institute of Accountants, were 
presented on October 17th at the Insti­
tute’s fifty-seventh annual meeting, in St. 
Louis. Recipients of the awards, which 
are in the form of certificates, were the 
following:
George O. May of New York, mem­
ber and past chairman of the committee 
on accounting procedure of the American 
Institute of Accountants. This award was 
presented to Mr. May as the author of 
the book Financial Accounting, described 
in the citation as “an outstanding con­
tribution to the literature of accounting.” 
William A. Paton of Ann Arbor, Mich­
igan, a member of the Institute’s commit­
tee on accounting procedure, former 
member of the Institute council, and pro-
Ex Officio
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fessor of accounting at the School of 
Business Administration, University of 
Michigan. Professor Paton’s award is in 
recognition of his article entitled “Ac­
counting Policies of the Federal Power 
Commission,” published in the June, 1944, 
issue of The Journal of Accountancy, 
and described in the citation as “the most 
significant and valuable article on an ac­
counting subject” published during the 
twelve months ended August 31, 1944.
Captain J. Harold Stewart, USNR, a 
member of the council of the American 
Institute of Accountants and a former 
chairman or member of several Institute 
committees. Captain Stewart is now as­
sistant to the Director of the Office of 
Contract Settlement, in charge of ac­
counting. This award is based, according 
to the citation, upon Captain Stewart’s 
“outstanding service to his country and 
to the accounting profession” in the per­
formance of his duties as executive assis­
tant to the head of the Cost Inspection 
Service of the Bureau of Supplies and
Membership of the
The following analysis, indicating the 
growth of the American Institute of Ac­
countants and the geographic distribution 
of its membership, was included in the 
report presented to the Institute council
Net Gain or Loss 
In In
Year Membership Numbers Percentage
1916 1150 1150 100.0
1917 1220 70 5.7
1918 1225 5 .4
1919 1252 27 22
1920  1363 111 8.1
1921 1484 121 8.2
1922 1606 122 7.5
1923 1809 203 11.2
1924 1905 96 5.0
1925 2008 103 5.1
1926 2061 53 2.6
1927 2098 37 1.8
1928 2158 60 2.8
1929 2185 27 2.7
1930 2196 11 .5
1931 2182 — 14 — .6
1932 2183 1 .5
Accounts, United States Navy, and in his 
present position.
The awards were presented by Maurice
E. Peloubet of New York, chairman of 
the Institute’s committee oh annual 
awards.
Guests from Other Countries
On October 16th, the following repre­
sentatives of the accounting profession in 
other countries were dinner guests of the 
Institute: Fred Johnson, President, 
Dominion Association of Chartered Ac­
countants; W. A. McKague, Secretary, 
Dominion Association of Chartered Ac­
countants; E. J. Williams, member of 
council, Dominion Association of Char­
tered Accountants; J. Gray Mundie, past 
president, Dominion Association of Char­
tered Accountants; Ramon Cardenas, 
representing Institute of Certified Public 
Accountants of Mexico; B. Rosas Her­
nandez, President, Puerto Rico Institute 
of Accountants.
American Institute
by the committee on membership at the 
recent annual meeting in St. Louis.
The total number of Institute members 
and associates, as this issue of the bul­
letin goes to press, is 8121.
Net Gain or Loss
In In
Year Membership Numbers Percentage
1933 2169 —14 — .6
1934 2316 157 6.8
1935 2386 70 2.9
1936 2649 263 9.9
1937 4890 *2241 45.8
1938 5047 157 3.1
1939 5184 137 2.6
1940 5437 118 2.2
1941 5722 285 5.0
1942 6453 731 11.3
1943 7137 684 9.6
1944 7996 859 10.7
*1542 new members admitted through
merger with American Society of Certified 
Public Accountants.
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Percentage of Institute Membership to Total Number of CPA’s Sept. 1, 1944
Certificates Number of CPA’s Total No.
issued Nonmembers Members CPA’s Per cent
Alabama ............................... 108 40 41 81 50.0
Arizona ................................  86 32 30 62 48.3
Arkansas ............................... 193 42 41 83 50.1
California .............................  1771 828 570 1398 40.7
Colorado ...............................  271 100 52 152 34.2
Connecticut ...........................  364 140 114 254 45.0
Delaware ............... .............  50  21 31 52 60.0
District of Columbia.............. 346 243 230 473 48.5
Florida ..................................  282 132 81 213 38.0
Georgia ................. ..............  435 225 93 318 29.2
Idaho ...................................  60 20 11 31 35.5
Illinois ............... .................. 2218 1205 683 1888 36.1
Indiana..................................  1079 210 190 400  47.5
Iowa ...................................... 138 73 49 122 40.1
Kansas ..................................  175 62 51 113 45.1
Kentucky ............................... 268 56 90 146 62.0
Louisiana ............................... 710 177 147 324 45.3
Maine ....................................  87 38 13 51 25.5
Maryland............................... 667 452 109 561 19.4
Massachusetts ......................  1074 489 349 838 41.6
Michigan ............................... 1004 473 282 755 37.3
Minnesota .............................  364 113 97 210 46.1
Mississippi ...........................  277 59 38 97 39.9
Missouri ............... ...............  672 169 217  386 56.2
Montana ............................... 114 52 23 75 30.9
Nebraska ............................... 106 48 31 79 39.2
Nevada........................ .......... 37 5 3 8 37.5
New Hampshire ................... 409 13 15 28 53.5
New Jersey .......................... 1162 759 231 990 23.3
New Mexico ..............  .......  45 9 13 22 59.0
New York ...........................  10687 7047 1748   8795 19.9
North Carolina ....................  616 162 73 235 31.0
North Dakota ....................... 38 13 7 20 35.0
Ohio ...................................... 1198 487 336 823 40.8
Oklahoma ............................. 417  122 110 232 47.4
Oregon ................................. 311 130 66 196 33.9
Pennsylvania ............ ........... 1725 817 594 1411 42.0
Rhode Island ........................ 116 36 41 77 53.2
South Carolina ..................... 108 40 29 69 42.0
South Dakota........................  18 7 8 15 53.3
Tennessee ................... .........  647 157 110 267 41.2
Texas ................................... 1036 374 280 654 42.8
Utah ................. ....................  128 35 58 93 62.4
Vermont................................  33 12 5 17 30.0
Virginia ................................. 330 148 112 260 43.1
Washington...........................  435 235 157 392 40.0
West Virginia .......... ...........  87 29 36 65 55.0
Wisconsin .............................  1087 473 137 610 22.4
Wyoming............................... 72 22 10 32 31.3
3366T 16631 7842 24473 32.0
United States Possessions__  132 101 49 150 32.9
Foreign ................................  — 46 22 68 32.3
33793 16778 7913 24691 32.0
N ote: Members of Institute not CPA’s— 83. CPA’s are classified by states where they reside— not neces­
sarily states from which they hold- certificates. CPA’s whose mail has been returned are included at the 
last known address.
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Activities of the American Institute of Accountants
T e r m i n a t i o n  o f  W a r  C o n t r a c t s  
A statement on treatment of termi­
nated war contracts in financial state­
ments, prepared by the Institute’s research 
staff, was recently sent to all members. 
George D. Bailey of Detroit, chairman 
of the committee on termination of war 
contracts, addressed the thirteenth an­
nual meeting of the Controllers Institute 
of America, in Chicago, early in October. 
Donald M. Russell of Detroit, a member 
of the Institute committee, discussed ter­
mination problems at a meeting of Detroit 
Chapter, NACA, on October 19th.
F e d e r a l  T a x a t i o n  
Recommendations for the development 
of a sound postwar tax program, pre­
pared by the committee on federal taxa­
tion, have recently been distributed to 
officials of the Treasury Department and 
the Bureau of Internal Revenue, mem­
bers of Congressional committees, other 
government representatives, and to all 
members of the American Institute. An 
analysis of four major tax proposals sub­
mitted by business and research groups,
Tax Court Examination
Results of an examination conducted 
by the United States Tax Court in Wash­
ington on September 13th, for admission 
to practice before the court, were recently 
announced. Of 28 candidates, three were 
successful. The Tax Court examination 
is designed to test the applicant’s knowl­
edge of 1. the rules of practice of the 
court; 2. the practice before the court, 
including the preparation of pleadings, 
motions, briefs, etc.; 3. the rules of evi­
dence applicable in the court; 4. the prin­
ciples of legal ethics; 5. the structure and 
history of the Internal Revenue Code, as 
amended, and the general subject of the 
revenue laws and the interpretation placed 
thereon by the courts in leading cases; 
and 6. the constitutional and general sub­
stantive law involved in cases coming be­
fore the court.
prepared by Rebecca Newman Golub, 
technical assistant to the committee on 
federal taxation, was published in the 
October issue of The Journal of Ac­
countancy.
S o c ia l  S e c u r i t y
Members of the committee on social 
security are reviewing recent reports is­
sued by the Special Committee on Post­
war Economic Policy and Planning of 
the House of Representatives and by the 
Special Committee on Postwar Economic 
Policy and Planning of the Senate.
O f f i c e r s  a n d  S t a f f
The secretary attended a dinner spon­
sored jointly by the American Women’s 
Society of Certified Public Accountants 
and the American Society of Women 
Accountants in St. Louis, October 14th.
Frank A. Gale, assistant secretary, at­
tended the Seventh Annual Accounting 
Clinic of Harrisburg Chapter, Pennsyl­
vania Institute of Certified Public Ac­
countants, on October 27th.
Harrisburg Clinic
The Seventh Annual Accounting Clinic 
of Harrisburg Chapter, Pennsylvania In­
stitute of Certified Public Accountants, 
was held in that city on October 27th. Re­
flecting current war conditions, this pro­
gram was confined to a single day, with 
major emphasis devoted to federal-tax 
problems. Speakers included Howe P. 
Cochran of New York, tax consultant; 
Paul D. Seghers, CPA, of New York, 
member of the American Institute of Ac­
countants committee on federal taxation; 
and Mark E. Richardson, CPA, of Phila­
delphia. Among the organizations cooper­
ating in the Clinic were the Pennsylvania 
Institute and its Philadelphia, Pittsburgh, 
Northeastern, and Northwestern Chap­
ters; American Institute of Accountants; 
Harrisburg Chapter, NACA; and Penn­
sylvania State College.
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Election of Members
A r k a n s a s  
*John W. Dornblaser, Little Rock
C a l i f o r n i a
*Clifford A. Sheldrake, San Pedro 
William E. Tyler, Los Angeles
C o lo r a d o  
Frank C. Hendee, Denver
D is t r ic t  o f  C o l u m b i a
*Joseph F. Hintersehr, Washington 
*John W. Scollin, Washington 
Matthew Tepper, Washington
F l o r id a  
Pierce J. Harvey, Tampa
G e o r g ia  
J. K. Dickson, Dalton
I l l i n o i s  
*Wallace M. Carrithers, Chicago 
Joseph J. Ehrlich, Chicago
*Sidney N. Fuller, Chicago 
Myron A. Pardieck, Chicago 
Irving Richardson, Chicago
*George Rish, Chicago
*Jessie M. Smith, Chicago 
Philip W. Vineyard, Chicago
I n d i a n a  
William A. Caddick, Evansville 
Lewis Levy, Indianapolis
L o u i s i a n a  
†Luther B. Griffith, Shreveport
M a r y l a n d  
Alan B. Edson, Baltimore
*Morris B. Older, Baltimore
M a s s a c h u s e t t s  
William A. Ingram, Brockton
*Walton Juengst, Boston
M i c h i g a n  
Donald S. Erion, Detroit
M i n n e s o t a  
*H. Paul Bedford, Minneapolis
*John M. Dahl, Minneapolis
*Ralph E. Norman, St. Paul
* Admitted as associates. †Advanced to membership.
M i s s i s s i p p i  
*Virgil H. Hoagland, Pascagoula 
M i s s o u r i
*Leo Gilbert, Kansas City
N e w  J e r s e y  
Archie Abrams, Paterson 
Walter E. Hall, Camden 
Max P. Schiffman, Lyndhurst
N e w  Y o r k  
Byron F. Andrews, New York 
Sidney M. Braudy, New York
*J. J. Dapice, New York 
Preston H. Denby, New York 
Thomas H. Dendy, New York 
*Dixon B. Griswold, New York
*John J. Krusis, New York
*William G. Leary, New York
*Abbott T. Lewis, New York 
Henry F. Malarkey, New York
*Karl W. Nass, New York 
Joseph Olsson, New York 
Frank E. Suplee, New York
N o r t h  C a r o l i n a  
*Otho J. Jones, Jr., Greensboro 
Thomas M. Mashburn, Jr., Greensboro
*Howard O. Williams, High Point 
N o r t h  D a k o t a  
Oliver A. Eide, Fargo
O h i o
*Julius J. Lucas, Cleveland 
Bernice M. Roach, Columbus
O k l a h o m a
*Jack Seidle, Bartlesville
P e n n s y l v a n i a  
Murray L. Alterman, Philadelphia
*Bernard W. Cochran, Philadelphia 
Ross K. Conaway, Pittsburgh
* Edward L. Hillenbrand, Pittsburgh
*Charles W. Kaercher, Philadelphia
*William C. Leslie, Philadelphia
Joseph H. MacNaughton, Pittsburgh
T e x a s
*Raymond O. Horn, Houston 
Samuel E. Zeigler, Dallas
U t a h
†Ralph L. Neilson, Salt Lake City
The Certified Public Accountant 7
V i r g i n i a  
Wendell R. Barney, Winchester 
Joseph M. Lowry, Richmond
W a s h i n g t o n  
†John L. Bennett, Tacoma 
* W . Howard Mendenhall, Seattle
Henry B. Clyde of LaGrange, Illinois, 
died on June 28th, the Institute has just 
learned. Mr. Clyde was a practicing 
accountant under his own name. He 
was a CPA of Indiana and had been 
a member of the American Institute of 
Accountants since 1917. Mr. Clyde served 
on the Institute’s committee on member­
ship in 1937-38.
Raymond Charles Eklund of Seattle, 
Wash., died October 1st. Mr. Eklund was 
a CPA of the State of Washington and 
had been an associate of the American 




A regional cost conference and twenty- 
fifth anniversary celebration to be held 
by Buffalo Chapter, NACA, on Novem­
ber 4th will commemorate the founding 
of the National Association of Cost Ac­
countants in that city twenty-five years 
ago. This program, in which other chap­
ters in nearby cities will participate, will 
be attended by national directors and of­
ficers of NACA. Topics to be presented 
by speakers at the morning and after­
noon sessions include budgeting and post­
war cost control. Maurice E. Peloubet of 
New York, recently elected treasurer of 
the American Institute of Accountants, 
will discuss “Problems in Property Ac­
counting Created by War Financing.” 
At the anniversary banquet, John D. 
Devitt, past president of NACA, will re­
view the history of that organization with 
an appropriate tribute to the late Stuart 
C. McLeod.
W e s t  V i r g i n i a  
Howard R. Bennett, Clarksburg
W i s c o n s i n  
*Henry M. Eberhardt, Milwaukee
W y o m i n g  
*John P. Soltis, Casper
Walter J. O’Donnell of Worcester, 
Mass.,  died on September 20th. He was 
a partner in the firm of George A. Smith 
& Co. Mr. O’Donnell was a CPA of 
Massachusetts. He had been a member 
of the American Institute of Accountants 
since 1935.
Edward S. Williams of Santa Ana, 
Cal., died on September 18th. He was a 
CPA of Missouri, California, and Tennes­
see, a member of the American Institute 
since 1916, and a member of the Cali­
fornia Society of Certified Public Ac­
countants since 1933.
CPA Examination Schedule
State accounting boards adopting 
the uniform examinations prepared 
by the American Institute of Ac­
countants will hold the regular fall 
examinations on November 8, 9, and 
10, 1944, according to the following 
schedule:
Wednesday, November 8th: 1:30 to 
6:00 P.M.—Accounting Practice, 
Part I.
Thursday, November 9th: 9 :00 A.M. 
to 12:30 P.M.—Theory of Ac­
counts.
Thursday, November 9th: 1:30 to 
6:00 P.M. — Accounting Practice, 
Part II.
Friday, November 10th: 9:00 A.M.
to 12:30 P. M.—Commercial Law. 
Friday, November 10th: 1:30 to
5:00 P.M.—Auditing.
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New Termination Procedures
Simplified forms and procedures 
applicable to the settlement of ter­
minated fixed-price war supply con­
tracts have recently been announced 
by the Director of Contract Settle­
ment. These forms, developed 
through the joint efforts of govern­
ment agencies and representatives of 
professional and business organiza­
tions, possess the following advan­
tages: 1. Uniformity — standard 
forms are to be used by all govern­
ment agencies as well as by all con­
tractors and subcontractors; 2. Size 
has been reduced to fit standard type­
writers; 3. Information relating to 
price ceilings is no longer required;
4. Full descriptive information and 
inventory-classification detail are re­
quired only for items of commercial 
value. Copies of the new forms were 
sent by the American Institute of 
Accountants to all members, immedi­
ately following their release. Amend­
ments to Procurement Regulation 15, 
relating to predetermination of con­
tract settlements, were announced by 
the War Department on September 
25th.
Women Accountants Elect
Mrs. Hazel J. Skog, CPA, of Spokane, 
Washington, was elected president of the 
American Woman’s Society of Certified 
Public Accountants and Miss Dorothy 
Jane Miller, also of Spokane, was elected 
president of the American Society of 
Women Accountants at the joint annual
 meeting of these organizations in St. 
Louis, October 13th-15th. The current 
October issue of The Woman CPA, of­
ficial publication of both groups, states 
that approximately 250 women in the 
United States are now eligible for mem­
bership in a national professional society 
of women certified public accountants.
State Society News
About 75 members of public accounting 
staffs are enrolled in an auditing seminar 
currently being conducted under the di­
rection of Massachusetts Society’s com­
mittee on education. This program, con­
sisting of nine sessions, includes actual 
audit work on a practice set of books and 
supporting documents. Revision of the 
New York State franchise-tax law to 
provide relief for war contractors, who 
are now taxed on the basis of net income 
calculated before federal renegotiation of 
excess profits, was urged by the chairman 
of New York State Society’s state taxa­
tion committee in a letter to the president 
of the State Tax Commission on October 
13th. An analysis of the geographic dis­
tribution of certified public accountants 
in California and membership of Cali­
fornia Society’s various chapters, re­
cently compiled by the secretary of the 
society, is discussed by the president in 
the October, 1944, issue of The California 
Certified Public Accountant as a basis 
for expansion of the society.
Wisconsin Society’s fall meeting at 
Madison on October 6th featured an all­
day and evening program devoted to vari­
ous topics including postwar training for 
accounting staffs, the role of the public 
accountant in contract termination, and 
special reserves arising out of the war. 
At Colorado Society’s meeting on Sep­
tember 28th, arranged by its committee 
on auditing procedure, Philip K. Alex­
ander, Vice-president of the First Na­
tional Bank of Denver, discussed “A 
Banker’s Appraisal of Financial State­
ments Issued by Public Accountants.” 
Successful candidates in the CPA exam­
inations during the past year were guests 
of the society. Paul Grady of New York, 
member of the committee on auditing 
procedure of the American Institute of 
Accountants, addressed Massachusetts 
Society’s October 30th meeting on “Re­
cent Developments in Auditing Proce­
dures.”
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November-December Issue
In view of the urgent need for pa­
per conservation, and in the absence 
of news of pressing importance, pub­
lication of the November issue of, 
T h e  C e r t i f i e d  P u b l i c  A c c o u n t a n t  
has been deferred and combined with 
the December issue. This November-
December issue follows the one dated 
October 31, 1944. Subject to wartime 
restrictions, subsequent issues will 
appear as frequently as they are re­
quired to inform members of the 
American Institute of matters of im­
portance to the profession.
Highlights of Council and Advisory Council Meetings
Highlights of the 1944 annual meet­
ing of the American Institute of Account­
ants were outlined briefly in the October 
31st issue of this bulletin. Following are 
some of the highlights of the meetings of 
the Institute council and the Advisory 
Council of State Society Presidents, held 
in connection with the annual meeting.
I n s t i t u t e  C o u n c i l
At its meeting on October 16th, coun­
cil approved the fundamental principles 
included in the model permissive and 
regulatory accountancy bills drafted by 
the Institute’s committee on state legis­
lation and authorized that committee to 
circulate copies of these bills, as revised 
in the light of criticism of the original 
drafts, to members of the Institute coun­
cil, state-society presidents, and members 
of the Association of CPA Examiners.
There was lengthy discussion of regu­
latory accountancy legislation. Council 
approved the resolution of the executive 
committee expressing a preference for 
regulatory legislation, provided that re­
strictions on the interstate practice of 
accounting were eliminated. On October 
19th, council adopted the following resolu­
tion : 
R e s o l v e d : That the president appoint 
a special committee to consider and re­
port upon the terminology and methods 
of compilation employed in the prepara­
tion of statements of so-called “National 
Income Produced” and "National Income 
Distributed” and report thereon to the 
council with such recommendations as it 
may see fit to make.
A d v is o r y  C o u n c i l
Thirty-six states, the District of Colum­
bia, and Puerto Rico were represented at 
the meeting of the Advisory Council of 
State Society Presidents, in St. Louis, on 
October 16th.
The subject of accountancy legislation 
was presented in addresses by T. Dwight 
Williams, chairman of the Institute’s com­
mittee on state legislation, C. F. Milledge, 
president of the Texas Society of Certified 
Public Accountants, and Carl W. Lutz
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of Illinois. After discussing various prob­
lems related to accountancy legislation, 
the meeting went on record as favoring 
regulatory legislation which, together 
with the action of the executive com­
mittee and the council of the Institute, 
was cited as placing the profession on 
record as favoring this type of legislation.
George S. Olive, chairman of the Insti­
tute’s committee on coordination of 
activities of state and national organiza­
tions, described a program submitted by 
his committee and referred to the Ad­
visory Council by the council of the 
Institute at its May, 1944, meeting. Fol­
lowing extensive discussion, a committee 
was designated to draft a resolution ex­
pressing the view of the Advisory Coun­
cil concerning this proposed coordination 
plan. Before the close of the meeting, the 
committee presented the following resolu­
tion, which was adopted:
R e s o l v e d , that the Advisory Council 
of State Society Presidents recommends 
the adoption of a plan of coordination 
between state societies and the American 
Institute of Accountants similar in objec­
tives to the plan outlined on page 35 of
0
Cooperation
The report of the Robert Morris Asso­
ciates committee on cooperation with 
public accountants, reprinted below, en­
courages a revival of the coöperative 
activities of bankers and accountants 
which have lapsed during the war. The 
report points out that younger men and 
women are daily entering the bank credit 
field and dissemination among them of 
information about accounting should be 
a continuing process. In a conference 
October 31st, the president and secretary 
of the American Institute discussed this 
matter with the chairman of the Robert 
Morris Associates committee, and it was 
the consensus that it would be desirable 
to renew an active cooperative program 
at the earliest opportunity. The report of 
the bankers' committee quotes in full a 
proposed program of activity submitted
the May, 1944, Reports to Council, on the 
basis that
(1) A committee of state-society presi­
dents formulate and present a definite 
plan for presentation to and action by 
state societies;
(2) The operation of the plan be super­
vised and controlled by a committee of 
eight members of the Advisory Council 
of State Society Presidents, selected by 
that body at its annual meeting. The 
chairman and secretary of the Advisory 
Council shall be ex officio members of 
said committee. Four members of the 
first committee shall serve for one year 
and four for two years. Thereafter, four 
members shall be selected annually for 
a term of two years to fill the expired 
terms.
(3) The plan is to be financed by the 
state societies on the tentatively suggested 
basis of $1 per member.
This resolution was referred by the 
Institute council, with power, to the exec­
utive committee, which stated subse­
quently that it would welcome the recom­
mendation of a committee of the Advisory 
Council, and would then be glad to discuss 
with it the best means of putting the 
plan into effect.
with Bankers
to the council of the Institute last May 
by the Institute’s committee on coopera­
tion with credit men.
R e p o r t  o f  C o m m i t t e e  o n  C o o p e r a t i o n  
w i t h  A c c o u n t a n t s
Last year the president of the Robert 
Morris Associates, Mr. Arnulf Ueland, 
asked the New York Chapter to provide 
that the chapter committee on coopera­
tion with public accountants also serve 
in the same capacity for the national 
association. In this the New York Chap­
ter acquiesced, and as a consequence, the 
Robert Morris Associates now has one 
committee on cooperation with public 
accountants which serves as liaison be­
tween the Associates and both the Amer­
ican Institute of Accountants and the
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New York State Society of Certified 
Public Accountants.
Because of the importance to bank 
credit men that war production contrac­
tors—who are borrowers—should be well 
versed in termination procedure prior to 
termination, the committee requested the 
New York. State Society’s committee on 
cooperation with bankers to prepare a 
brief memorandum covering important 
points which should be driven home to 
war-production contractors so that they 
would be better prepared. This mem­
orandum was prepared and was published 
in the Bulletin of the Robert Morris Asso­
ciates and several hundred copies were 
sent to members of the association for 
distribution to their war-production con­
tractors.
In a bulletin of the American Institute 
of Accountants issued in May, 1944 [Re­
ports to Council, May, 1944], the Insti­
tute’s committee on cooperation with 
credit men published a report which is 
very pertinent and should have the care­
ful consideration of the Associates. Be­
cause of its importance we quote:
P u r p o s e
“The principal object of cooperation 
with bank credit men and commercial 
credit men should be to encourage them 
to make the most advantageous use of 
financial statements audited by certified 
public accountants, while at the same 
time avoiding ‘overselling,’ which might 
lead them to expect more than can be 
obtained from this source, with the sub­
sequent reaction of disappointment and 
hostility toward the accounting profes­
sion.
“Information on the following basic 
subjects should be imparted:
“1. The nature of accounting — em­
phasis on importance of estimate, judg­
ment, and opinion in financial statements 
and, therefore, the importance of the 
skill and experience of the accountant 
who audits them.
“2. The nature of auditing—emphasis 
on testing and sampling technique and 
consequent importance of judgment in 
determining the extent of testing and 
sampling in view of internal control, the
importance of the skill and experience of 
the auditor.
“3. The meaning of the auditor’s re­
port (certificate)— his responsibilities 
and limitations.
“4. Rules of ethics of accountants and 
credit men as they relate to each other, 
and the responsibilities of both groups to 
client and the public. -
M e t h o d
“The state-society committee on co­
operation with bankers or credit men 
should request the local association of 
credit men to appoint a cooperating 
committee, if none already exists. The 
Institute, when the state society is ready 
to initiate this cooperation will urge 
the National Association of Credit Men 
or the Robert Morris Associates to use 
its influence to persuade the local asso­
ciations to do so.
“Through the cooperating committees, 
the following activities can be under­
taken :
“ (a) Joint meetings of the state soci­
ety with the local chapter of the Robert 
Morris Associates or the local credit as­
sociation, at which there may be addres­
ses by members of both groups, possibly 
followed by questions and answers. In 
such cases it is desirable that the ques­
tions be submitted in advance so that 
answers may be submitted with care.
“ (b) Addresses by certified public ac­
countants at meetings of credit men, and 
vice versa, in order that the point of 
view of each group may be known to the 
other.
“ (c) Conferences between the cooper­
ating committees on special problems, fol­
lowed by reports by each committee to 
its full membership in regard to the mat­
ters discussed.
“ (d) Preparation of articles by CPA’s 
for publication in the local credit men’s 
bulletin or commercial bankers’ maga­
zine if one exists, and vice versa.
“ (e) Circulation of appropriate writ­
ten material among local bankers and 
credit men, for example, American 
Institute of Accountants public informa­
tion pamphlets, Accounting and Your 
Pocketbook, Financial Statements—What 
They Mean; reprints of magazine articles 
or speeches of particular interest to bank­
ers and credit men; copies of statements
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on auditing procedure issued by the 
American Institute of Accountants, and 
similar material (any speech by a local 
certified public accountant of particular 
interest to local bankers and credit men 
could well be mimeographed and sent to 
the bankers and credit men of the com­
munity by the state society).
“ (f)  Complaints by bankers and credit 
men with regard to financial statements 
or auditors’ reports are almost certain to 
develop out of the joint discussions. 
Some of these complaints will be based 
on misunderstanding, and the problem 
here is to explain to the complainant the 
purpose, nature, and limitation of account­
ing and auditing. On the other hand, 
some complaints w ill be found to have 
been caused by substandard work on the 
part of individual CPA’s. In such cases, 
it is essential to the maintenance of con­
fidence in the profession on the part of 
bankers and credit men that the state 
society show willingness to investigate 
such complaints, to endeavor to prevent 
repetition of substandard work by the 
member concerned, and in extreme cases 
to take disciplinary action against mem­
bers guilty of serious malpractice.
“This does not mean that in dealing 
with bankers and credit groups certified 
public accountants need adopt an apol­
ogetic attitude. Many complaints by 
bankers and credit men against individual 
accountants have been found to be un­
justified, and a state society should be 
just as zealous to defend its members 
against ill-founded criticism as to pros­
ecute wrongdoers. Some credit men and 
bankers may try to shift to the accountant 
responsibilities which are not rightfully 
his, and this should be resisted.
“In any event, it should be to the bene­
fit of all concerned to have facilities for 
free and frank discussion of general or 
specific problems which otherwise might 
give rise to serious misunderstanding 
between credit men and certified public 
accountants.”
In our consideration of this proposed
- program, we must recognize that younger 
men and women are daily entering the 
bank credit field and that the dissemina­
tion of information regarding the ac­
counting profession and accounting pro­
cedure should be a continuing process.
Only by keeping in close touch with the 
profession can we hope to have a good 
understanding of its responsibilities and 
necessary limitations. Members of the 
accounting profession have at all times 
been ready to give of their time to assist 
us in acquiring a better knowledge of 
their work and we should take full 
advantage of the opportunity for our 
own betterment.
From time to time the American Insti­
tute adopts standard procedures covering 
controversial points in accounting and 
auditing practice. We believe that bank 
credit men should be familiar with these 
procedures. To this end we suggest that 
the Associates’ bulletin committee com­
municate with the secretary of the Amer­
ican Institute and try to arrange for the 
publication of such procedures in our 
bulletin.
Respectfully submitted,
P h i l i p  F. G r a y , Chairman.
Institute By-laws Amended
The president of the American Insti­
tute of Accountants declared effective on 
November 18th amendments to Articles 
VII, VIII, and XI of the Institute’s by­
laws providing that the council shall ap­
point annually a firm of certified public 
accountants to conduct an independent 
audit of the accounts of the Institute and 
affiliated organizations, with the under­
standing that this firm will be compen­
sated for its services. Formerly, it was 
the custom for the membership to elect 
two auditors at the Institute’s annual 
meeting. On recommendation of the In­
stitute’s council, the recent amendments 
were submitted by the committee on by­
laws to the members present at the 1944 
annual meeting, on October 17th, and 
approved. The full text of the amend­
ments is included in a referendum ballot 
distributed to members on October 30th. 
At the date of the president’s announce­
ment, 3314 members had voted in favor 
of the amendments out of a total of 6009 
eligible to vote.
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Activities of the 
American Institute of Accountants
A c c o u n t i n g  P r o c e d u r e
A subcommittee of the committee on 
accounting procedure, appointed to pre­
pare a bulletin on the accounting treat­
ment of income taxes has submitted a 
tentative draft to the full committee for 
approval. A statement relating to ac­
counting for intangibles has been drafted 
by another subcommittee. The chairman 
of the committee on accounting proce­
dure recently announced that the first 
meeting of the new committee will be 
held in New York on December 14th.
A u d i t i n g  P r o c e d u r e
In response to an inquiry concerning 
inventory procedures to be followed at 
United States Army Supply Depots, sev­
eral members of the committee on audit­
ing procedure discussed with a repre­
sentative of the Office of the Chief 
Engineer some of the problems involved 
and offered specific suggestions.
R e s e a r c h  S t a f f
Carman G. Blough, whose appointment 
as director of research was announced in 
the September 30th issue of this bulletin, 
assumed his new responsibilities on 
November 16th.
Mr. Blough will be assisted by Paul J. 
Graber, on leave of absence as associate 
professor of accounting at Oklahoma A
& M College, who recently joined the 
Institute staff as research assistant Mr. 
Graber, a certified public accountant of 
Oklahoma, is a member of the American 
Institute of Accountants, the American 
Accounting Association, and the Okla­
homa Society of Certified Public Ac­
countants. He has been a member of the 
faculties of the University of Missouri, 
Ohio State University, and the University 
of Texas, and a member of the staff of 
Arthur Andersen & Co., New York.
F e d e r a l  T a x a t i o n
Recommendations for revision of the 
Internal Revenue Code, recently issued 
by the committee on federal taxation, 
have been distributed to the chairmen 
and members of appropriate Congres­
sional committees; officials of the Trea­
sury Department, Bureau of Internal 
revenue, and the Joint Committee on 
Internal Revenue Taxation; and to vari­
ous organizations and persons interested 
in federal taxation. The committee’s 
recommendations will be published in the 
December issue of The Journal of Ac­
countancy. Maurice Austin, chairman of 
the committee on federal taxation, re­
cently addressed the New York Uni­
versity Institute on Federal Taxation, 
Federal Tax Forum, and the Society of 
the Plastics Industry.
Bank Auditors Honor 
Institute Member
John C. Shea, Assistant Vice-president 
of Whitney National Bank, New Orleans, 
and an associate of the American Insti­
tute of Accountants, was recently elected 
president of the National Association of 
Bank Auditors and Comptrollers.
1945 Meeting in Chicago
The next annual meeting of the 
American Institute of Accountants 
will be held at the Palmer House, 
Chicago, October 22-25, 1945, unless 
wartime conditions make it impos­
sible.
At the 1944 annual meeting in 
St. Louis, the executive committee 
was authorized to select the time and 
place for the next annual meeting. 
The committee resolved to make 
reservations at the Palmer House at 
the time indicated, in the belief that 
Chicago would be the most con­
venient meeting place, under the 
present uncertain conditions.
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Termination Conferences
A series of war-contract termina­
tion conferences, arranged by state 
societies of certified public account­
ants and their chapters, with the 
coöperation of the Army and Navy 
and the American Institute of Ac­
countants, was initiated with a full- 
day’s program sponsored by the 
Massachusetts Society in Boston, on 
November 17th. Following brief in­
troductory remarks, ten representa­
tives of the Army, Navy, and Army 
Air Forces participated in a panel 
discussion of topics such as the fol­
lowing: standard contract settlement 
proposal forms; planning for inven­
tory under terminated contracts; 
dealing with subcontractors and di­
rect settlements; what the services 
expect of certified public account­
ants in contract termination; alloca­
tion of costs to terminated contracts; 
pretermination planning and agree­
ments with contracting offices; treat­
ment of terminated contracts for 
purposes of federal taxes and re­
negotiation ; combining termination 
proposals for more than one contract; 
determining profit allowance.
A similar conference was held by 
Indiana Association of Certified Pub­
lic Accountants in Indianapolis, No­
vember 25th. Other programs have 
been definitely or tentatively sched­
uled by Florida Institute of Account­
ants, Cleveland Chapter of the Ohio 
Society, Minnesota Society, Colorado 
Society, South Carolina Association, 
Utah Association, San Francisco 
Chapter of California Society, and 
the Delaware Accountants Associa­
tion. Conferences will be held also, it 
is expected, by Pennsylvania Institute 
or one of its chapters, and by the 
state societies of Alabama, Kansas, 
Oklahoma, and Tennessee. Atten­
dance at the first three programs 
totaled more than 1100.
Accounting Manpower
The following experience of a Denver 
public accounting firm in attempting to 
employ a new staff member is described 
by William T. McDonald, chairman of 
the manpower and wartime activities 
committee of the Colorado Society of 
Certified Public Accountants in the Oc­
tober, 1944, issue of The Report, pub­
lished by that organization. It is re­
printed here in the belief that the con­
ditions described, although not necessarily 
typical, will be of some interest to other 
public accounting firms.
A few weeks ago one of our members, 
who has his own accounting firm in 
Denver tentatively hired a man who had 
applied for a position on his staff. The 
man had come to Denver from the 
Pacific Coast and had a certificate of 
availability. When, however, the appli­
cant was requested to obtain the necessary 
clearance from the United States Em­
ployment Service, this service referred 
him to a manufacturing concern in the 
capacity of a laborer. The referral ap­
parently was made irrespective of the 
fact that the applicant was better quali­
fied for a public accounting position, and 
would have preferred it to the one in 
which he was placed.
This raised so abruptly the question 
of the present status of public account­
ants with respect to the manpower prob­
lem existing today that it appeared advis­
able to consult the state director of the 
War Manpower Commission, Mr. West, 
and ascertain the situation. Most mem­
bers of the society have been under the 
impression that public accountants were 
included in the list of critical occupa­
tions appended to Local Board Mem­
orandum No. 115 B ; many have not been 
aware, however, that this list was 
rescinded on May 12, 1944. At about this 
time, there was established in Washing­
ton the Production Executive Committee, 
of which General Marshall, Admiral 
King, and General Arnold are important 
members. It is the function of this com­
mittee to select the “must” list items— 
those articles which receive top, or “A,” 
priority ratings for production. There 
are now some 36 items on this list na­
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tionally, some of which, along with parts 
of others, are manufactured in Colorado 
and in Denver. Present practice of the 
USES is to refer an applicant to those 
jobs, for which he, in its opinion, is best 
qualified. This is done irrespective of the 
fact that the applicant may be better qual­
ified for, or prefer, some other position. 
There are at present 35 Denver firms 
with “A” priorities for securing available 
employees. For a time the USES was 
restricting referrals in Denver, as far as 
possible, to eight firms, but we are advised 
the situation is now somewhat easier.
Public accounting is still considered an 
essential occupation where the account­
ant. devotes 75 per cent of his time to 
essential clients, but only those applicants 
who are not qualified for any of the jobs 
that are open in their area in connection 
with the production of “must” items, or 
who have valid reasons for not accepting 
them, will be referred for employment 
to public accountants. In determining 
whether anyone is essential as a public 
accountant, Mr. West advises that the 
policy is to consider only what percentage 
of that individual’s time is, or will be, 
devoted to essential clients. Also, in or­
der to be able to secure additional help, 
some accountants may first have to ar­
range for qualified staff members who are 
not now devoting 75 per cent of their 
time to essential clients to be so engaged.
North Carolina Symposium 
and Twenty-Fifth Anniversary
North Carolina Association of Certi­
fied Public Accountants, with the cooper­
ation of the University of North Carolina, 
conducted its fifth annual symposium on 
accounting and taxation and its twenty- 
fifth anniversary celebration at the uni­
versity, November 16-18th. Topics dis­
cussed included federal taxation, termina­
tion of war contracts, and other current 
accounting and business problems. Among 
the speakers were Roy Blough, Director 
of Tax Research, United States Treasury 
Department, and Major Herbert F. Tag­
gart, Chief, Cost Accounting Section, 
Office of the Fiscal Director, Army 
Service Forces. Samuel J. Broad, trea­
surer of the American Institute of 
Accountants, outlined the Institute’s edu­
cational program and John B. Inglis, a 
member of the Institute’s committee on 
termination and renegotiation of war 
contracts, spoke on “Responsibilities of 
the Certified Public Accountant in War 
Contract Termination.” John L. Carey, 
secretary of the Institute, was a speaker 
at the North Carolina Association’s 
twenty-fifth anniversary banquet.
Postwar Financing Proposal 
Submitted by Accountant
A plan for municipal postwar financing 
submitted by William F. Smith of Waco, 
Texas, a member of the American Insti­
tute of Accountants, has been unani­
mously approved by the Postwar Plan­
ning Board of that community and the 
City Commission, according to an an­
nouncement in the current issue of The 
Texas Accountant.
Spring Council Meeting
In accordance with provisions of 
the Institute’s by-laws, the executive 
committee has voted to hold the an­
nual spring meeting of council on 
April 30th, May 1st, and 2nd, at 
The Homestead, Hot Springs, Vir­
ginia. This departure from the 
established custom of holding the 
meeting in one of the major cities, 
the committee believes, will help to 
relieve the wartime strain upon hotel 
and transportation facilities serving 
the larger centers of population and 
afford an opportunity for those in 
attendance to become better ac­
quainted. As usual, presidents of 
state societies of certified public 
accountants and chairmen of Insti­
tute committees are invited.
8 The Certified Public Accountant
Institute Committees
The following members of the Amer­
ican Institute of Accountants have been 
appointed by the president to serve on 
the committees on accounting procedure, 
auditing procedure, and federal taxation 
for the current fiscal year. A complete 
committee roster will appear in the Insti­
tute Year Book. 
C o m m i t t e e  o n  F e d e r a l  T a x a t i o n
Maurice Austin, Chairman, New York. 
Walter A. Cooper, New York.
Thomas J. Dolan, Ohio.
Scott H. Dunham, California.
Thomas J. Green, New York.
Harry E. Howell, District of Columbia. 
J. K. Lasser, New York.
Charles Melvoin, Illinois.
J. A. Phillips, Texas.
Troy G. Thurston, Indiana.
Clarence L. Turner, Pennsylvania.
C o m m i t t e e  o n  A u d i t i n g  P r o c e d u r e
Paul Grady, Chairman, New York.
Fred J. Duncombe, Illinois.
George P. Ellis, Illinois.
William Eyre, New York.
A. Karl Fischer, Pennsylvania.
David B. Galloway, Massachusetts.
P. W. R. Glover, New York.
Carol F. Hall, New York.
Edward A. Kracke, New York.
Lewis Lilly, California.
John A. Lindquist, New York.
Frank Wilbur Main, Pennsylvania. 
Charles H. Towns, New York.
C o m m i t t e e  o n  A c c o u n t i n g  P r o c e d u r e
George D. Bailey, Chairman, Michigan. 
William H. Bell, New York.
Henry T. Chamberlain, Illinois.
M. C. Conick, Pennsylvania.
James L. Dohr, New York.
Anson Herrick, California.
Harry E. Howell, District of Columbia. 
Lincoln G. Kelly, Utah.
Paul K. Knight, New York.
George O. May, New York.
Warren W. Nissley, New York.
•William A. Paton, Michigan.
Maurice E. Peloubet, New York.
Walter L. Schaffer, New York.
Harold B. Simpson, New York.
Jackson W. Smart, Illinois.
Maurice H. Stans, Illinois.
Victor H. Stempf, New York.
Cyril Talbot, Illinois.
C. Oliver Wellington, New York.
John H. Zebley, Jr., Pennsylvania.
Texas Society Specifies 
Committee Responsibilities
Responsibilities or “charges” assigned 
to each of 17 committees of the Texas 
Society of Certified Public Accountants 
for the current fiscal year are listed 
briefly and concisely in The Texas Ac­
countant for October. President C. F. 
Milledge indicates that he will ask each 
committee chairman to prepare a brief 
description of his committee’s activities 
to appear in a later issue of the society’s 
publication, for the purpose of stimulat­
ing more active interest among members 
in committee work.
James Hall Honored 
by War Department
James Hall, partner of Peat, Marwick, 
Mitchell & Co., New York, and a for­
mer member of the executive committee 
of the American Institute of Account­
ants, was recently awarded the certificate 
for meritorious civilian service by the 
War Department, in recognition of his 
services during the past three and one- 
half years as a member of a special board 
to advise the Under Secretary of War 
on the issuance of “necessity certificates.” 
These certificates, permitting private in­
dustry to take advantage of the amortiza­
tion provisions of the Internal Revenue 
Code, are credited by the War Depart­
ment with expediting the building of five 
billion dollars worth of new facilities for 
munitions production. A citation accom­
panying the award, which was presented
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to Mr. Hall by Under Secretary of War 
Patterson, reads as follows:
"In recognition of his substantial con­
tribution to the solution of unique and 
difficult problems arising out of the ad­
ministration of the amortization provi­
sions of the Internal Revenue Code. As 
consultant to the W ar Department, he 
assisted significantly during a critical 
period in the mobilization and expansion 
of war industry, thus advancing our 
armies and those of our allies on the road 
to ultimate victory.”
Michigan Accounting Conference
The eighteenth annual Michigan Ac­
counting Conference, sponsored by the 
Michigan Association of Certified Public 
Accountants in coöperation with the 
University of Michigan Extension Ser­
vice, was held in Detroit on November 
18th. Speakers included Lt. Col. F. F. 
Tannery, Chief, Contract Audit Branch, 
Budget and Fiscal Office, Army Air 
Forces, who presented case studies in 
contract termination; George P. Ellis of 
Chicago, who discussed current and post­
war tax legislation; Paul Grady of New 
York, chairman of the committee on 
auditing procedure of the American In­
stitute of Accountants, whose topic was 
“Recent Auditing Developments” ; and 
Thomas W. Leland, educational director 
of the American Institute, who outlined 
the new educational program including 
plans for retraining war veterans.
Washington Society to Observe 
Fortieth Anniversary
The Washington Society of Certified 
Public Accountants will observe its 
fortieth anniversary with a special pro­
gram in Seattle on December 14th. 
Lewis Lilly of San Francisco, a member 
of the American Institute of Accountants 
committee on auditing procedure, will be 
a guest speaker. A special invitation is 
extended by the Washington Society to 
businessmen, bankers, and attorneys in 
the Pacific Northwest and to all mem­
bers of the accounting profession.
University of Wisconsin 
Establishes School of Commerce
The University of Wisconsin, in Mil­
waukee, recently announced the establish­
ment of a new School of Commerce and 
the appointment of Fayette H. Elwell, a 
member of the American Institute of 
Accountants, as Dean. In recognition of 
this major step in the development of 
accountancy education, Milwaukee Chap­
ter of the Wisconsin Society of Certified 
Public Accountants sponsored a dinner 
program on November 3rd which was 
attended by business and civic leaders as 
well as members of the accounting pro­
fession.
Sons of Institute Members 
with the Armed Forces
John F. Hartmann, Jr. (son of John F. 
Hartmann, New Orleans, La.)—Lt. 
(j.g.) USNR.
Burton H. Knust (son of Henry Knust, 
Hartford, Conn.)—Lt. (j.g.) USNR. 
Robert W. Murdock (son of Alfred W. 
Murdock, Minneapolis, M inn.)— En­
sign, U. S. Navy.
Members of the Institute 
in War Activities
Gilbert O. Banker, Jr., Seattle, Wash.— 
Lt., USNR.
William T. Chumney, San Antonio, 
Texas—Lt. Col. U. S. Army.
W. Carl Dale, Phoenix, Ariz.—Major, 
Army Air Forces, Budget and Fiscal 
Office.
William J. Elbert, New York, N. Y.— 
M/Sgt., U. S. Army.
Edwin H. Henderson, Atlanta, Ga.—Lt.
(j.g.) USNR.
Marshall W. Jones, San Angelo, Texas 
—Ensign, USNR.
L. C. Peppell, San Francisco, Calif.— 
Advanced to Captain, Supply Corps, 
USNR.
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Election of Members
A r iz o n a
*William H. Hudson, Phoenix 
C a l if o r n ia
*Harold R. Burnstein, San Diego 
William H. Eager, Pasadena 
†Duncan I. McFadden, San Francisco
C o n n e c t ic u t  
Irving E. Lasky, New Haven 
Charles L. Oehler, Hartford 
Arthur H. Yaffie, New Haven
D el a w a r e
*William L. Donahue, Wilmington 
F lorida
*Robert L. Collins, Orlando 
G eorgia
*Eldridge M. Mount, Gainesville 
I l l in o is  
William C. Bischoff, Chicago
*Fred E. Glick, Chicago 
Lawrence W. Marshall, Chicago
*Harold Kay Nafziger, Chicago 
Herbert A. Nicholaus, Lake Forest 
Arthur S. Pos, Chicago
*Perry L. Starbuck, Chicago
I n d i a n a
*Donald J. Easley, South Bend
*A. F. Mack, Indianapolis 
Russell E. Westfall, Indianapolis
I o w a
*Norris C. Neveln, Des Moines 
K e n t u c k y
*Forrest T. Dalton, Louisville 
L o u is i a n a
Andrew S. Seferovich, New Orleans
M a r y l a n d
Roger Michael Kelly, Baltimore
M a s s a c h u s e t t s
Harold A. Obrey, Springfield
*Walter J. Rawden, Boston
M ic h ig a n
Wm. H. Beaman, Jr., Grand Rapids 
Russell C. O’Heron, Detroit 
Louis W. Rubenstein, Detroit 
William R. Shaw, Detroit
M i s s i s s i p p i
*R. H. Barnett, Jackson
*Clinton W. Walker, Greenwood
M is s o u r i
C. K. Benson, St. Louis
*Ralph W. Crouch, Kansas City
*E. Maurice Nuss, Kansas City
*Fred H. Patt, Kansas City
M o n t a n a
John N. Newland, Butte
N e w  J er se y
John Mikulik, Clifton 
Louis L. Siegel, Newark 
Lewis M. Sternrich, Newark
N e w  Y ork  
Jacob A. Binder, New York
*Louis S. Cunny, Buffalo 
Bertram E. Gill, New York 
Boris V. Holmstrem, New York 
Albert E. Jennings, New York 
Robert Wilber Lefferts, New York 
H. M. McConney, New York 
John T. McKee, New York 
Norman C. Newman, New York 
Henry A. O’Hare, New York 
David S. Pollock, New York 
Murray Singer, New York 
Raymond Skwire, New York 
Samuel Sonet, New York 
Paul L. Sterner, New York 
Paul E. Wagner, New York 
Samuel Wald, New York
O h io
John W. Curl, Columbus
*Edwin H. Gerkin, Toledo 
Eugene R. Halloran, Cleveland
*W. A. Kiley, Cincinnati
*P. G. Rohlfing, Dayton
O k l a h o m a
*Earl C. Madison, Oklahoma City
*Howard B. Weston, Oklahoma City
O regon
*Donald Wood Emry, Portland
*John M. Hawkes, Portland
P e n n s y l v a n i a
*Frederic E. Benton, Philadelphia 
Norris D. Bunn, Philadelphia 
Harry H. Cohen, Philadelphia
*Lawrence L. Eidle, Eddystone 
David P. Fry, Jr., Philadelphia 
James P. McCafferty, Philadelphia 
John W. Meehan, Philadelphia
*H. J. Ruppel, Pittsburgh
*Daniel Shechtman, Philadelphia
S o u t h  C a r o l in a
*Andrew J. Cothran, Graniteville
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T e n n e s s e e  
C. H. Hottum, Jr., Memphis 
T e x a s
*Robert A. Burns, San Antonio 
C. H. Cadenhead, Dallas
*Will I. Cole, Jr., Dallas 
Nelson D. Durst, College Station
V ir g in ia  
Charles B. Flow, Richmond
* Admitted as associates.
W a s h in g t o n
*Eugene P. Collins, Tacoma
*Carl E. Houston, Olympia
W is c o n s in
*Hyman W. Madnek, Milwaukee
*Robert L. Meriwether, Milwaukee
*Robert Henry Trefz, Milwaukee
W y o m in g -
*Karl B. Axt, Cheyenne
† Advanced to membership.
Joseph C. Brauer of Milwaukee, Wis­
consin, died on October 24th. Mr. 
Brauer was a practicing accountant un­
der his own name. He was a CPA of 
Wisconsin and had been a member of the 
American Institute of Accountants since 
1938. Mr. Brauer served on the Institute’s 
committee on natural business year from 
1941-44, and on the committee on cooper­
atives, 1943-44.
Cyril N. Bullock of Mt. Clemens, 
Michigan, died on October 16th. Mr. 
Bullock was a CPA of Michigan and had 
been a member of the American Institute 
of Accountants since 1916.
Gilbert B. Geiger of Peoria, Illinois, 
died October 19th. Mr. Geiger was a 
practicing accountant under his own 
name. He was a CPA of Indiana and 
had been a member of the American Insti­
tute of Accountants since 1922. He served 
on the Institute’s committee on member­
ship 1937-38.
Edwin Fitzgerald Huff of Daytona 
Beach, Florida, died on August 8th, the 
Institute has just learned. Mr. Huff was 
president of the Daytona Beach Ice Co. 
He was a CPA of Georgia and had been 
a member of the American Institute of 
Accountants since 1924.
Thomas J. Keenan of Cincinnati, 
Ohio, died on October 17th. Mr. Keenan 
was a CPA of Pennsylvania and had been 
a member of the American Institute of 
Accountants since 1921. He was also a
member of the Pennsylvania Institute of 
Certified Public Accountants.
Clarkson E. Lord of New York, N. Y., 
a partner in the firm of Lord & Lord, 
died on October 15th. He was 74 years 
of age. Mr. Lord was a CPA of New 
York and New Jersey. He had been a 
member of the American Institute of 
Accountants and predecessor organiza­
tions since 1903 and had served on the 
Institute’s committee on by-laws.
Lester Dunbar Mapes of New York, 
N. Y., died on October 24th. Mr. Mapes 
was with the firm of Stagg, Mather & 
Hough. He was a CPA of New York and 
had been a member of the American Insti­
tute of Accountants and predecessor 
organizations since 1909. He served on the 
examining staff of the Institute for many 
years.
Institute Member Died at Bataan
It has recently been reported that Lt. 
Col. Howard W. Hinman, of Oklahoma 
City, died in the march from Bataan in 
April, 1942. He had formerly been listed 
as missing in action. Mr. Hinman was a 
member of the American Institute of 
Accountants and a former president of 
the Oklahoma Society of Certified Public 
Accountants. He was active in profes­
sional affairs and took a prominent part 
in the Southern States Regional Ac­
counting Conference held in New Orleans 
in the spring of 1940.
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Institute Committees
The following members of the Amer­
ican Institute of Accountants have been 
appointed by the president to serve on 
the committees on accounting procedure, 
auditing procedure, and federal taxation 
for the current fiscal year. A complete 
committee roster will appear in the Insti­
tute Year Book. 
C o m m i t t e e  o n  F e d e r a l  T a x a t i o n
Maurice Austin, Chairman, New York. 
Walter A. Cooper, New York.
Thomas J. Dolan, Ohio.
Scott H. Dunham, California.
Thomas J. Green, New York.
Harry E. Howell, District of Columbia. 
J. K. Lasser, New York.
Charles Melvoin, Illinois.
J. A. Phillips, Texas.
Troy G. Thurston, Indiana.
Clarence L. Turner, Pennsylvania.
C o m m i t t e e  o n  A u d i t i n g  P r o c e d u r e
Paul Grady, Chairman, New York.
Fred J. Duncombe, Illinois.
George P. Ellis, Illinois.
William Eyre, New York.
A. Karl Fischer, Pennsylvania.
David B. Galloway, Massachusetts.
P. W. R. Glover, New York.
Carol F. Hall, New York.
Edward A. Kracke, New York.
Lewis Lilly, California.
John A. Lindquist, New York.
Frank Wilbur Main, Pennsylvania. 
Charles H. Towns, New York.
C o m m i t t e e  o n  A c c o u n t i n g  P r o c e d u r e
George D. Bailey, Chairman, Michigan. 
William H. Bell, New York.
Henry T. Chamberlain, Illinois.
M. C. Conick, Pennsylvania.
James L. Dohr, New York.
Anson Herrick, California.
Harry E. Howell, District of Columbia. 
Lincoln G. Kelly, Utah.
Paul K. Knight, New York.
George O. May, New York.
Warren W. Nissley, New York.
•William A. Paton, Michigan.
Maurice E. Peloubet, New York.
Walter L. Schaffer, New York.
Harold B. Simpson, New York.
Jackson W. Smart, Illinois.
Maurice H. Stans, Illinois.
Victor H. Stempf, New York.
Cyril Talbot, Illinois.
C. Oliver Wellington, New York.
John H. Zebley, Jr., Pennsylvania.
Texas Society Specifies 
Committee Responsibilities
Responsibilities or “charges” assigned 
to each of 17 committees of the Texas 
Society of Certified Public Accountants 
for the current fiscal year are listed 
briefly and concisely in The Texas Ac­
countant for October. President C. F. 
Milledge indicates that he will ask each 
committee chairman to prepare a brief 
description of his committee’s activities 
to appear in a later issue of the society’s 
publication, for the purpose of stimulat­
ing more active interest among members 
in committee work.
James Hall Honored 
by War Department
James Hall, partner of Peat, Marwick, 
Mitchell & Co., New York, and a for­
mer member of the executive committee 
of the American Institute of Account­
ants, was recently awarded the certificate 
for meritorious civilian service by the 
W ar Department, in recognition of his 
services during the past three and one- 
half years as a member of a special board 
to advise the Under Secretary of War 
on the issuance of “necessity certificates.” 
These certificates, permitting private in­
dustry to take advantage of the amortiza­
tion provisions of the Internal Revenue 
Code, are credited by the War Depart­
ment with expediting the building of five 
billion dollars worth of new facilities for 
munitions production. A citation accom­
panying the award, which was presented
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to Mr. Hall by Under Secretary of War 
Patterson, reads as follows:
“In recognition of his substantial con­
tribution to the solution of unique and 
difficult problems arising out of the ad­
ministration of the amortization provi­
sions of the Internal Revenue Code. As 
consultant to the War Department, he 
assisted significantly during a critical 
period in the mobilization and expansion 
of war industry, thus advancing our 
armies and those of our allies on the road 
to ultimate victory.”
Michigan Accounting Conference
The eighteenth annual Michigan Ac­
counting Conference, sponsored by the 
Michigan Association of Certified Public 
Accountants in coöperation with the 
University of Michigan Extension Ser­
vice, was held in Detroit on November 
18th. Speakers included Lt. Col. F. F. 
Tannery, Chief, Contract Audit Branch, 
Budget and Fiscal Office, Army Air 
Forces, who presented case studies in 
contract termination; George P. Ellis of 
Chicago, who discussed current and post­
war tax legislation; Paul Grady of New 
York, chairman of the committee on 
auditing procedure of the American In­
stitute of Accountants, whose topic was 
“Recent Auditing Developments” ; and 
Thomas W. Leland, educational director 
of the American Institute, who outlined 
the new educational program including 
plans for retraining war veterans.
Washington Society to Observe 
Fortieth Anniversary
The Washington Society of Certified 
Public Accountants will observe its 
fortieth anniversary with a special pro­
gram in Seattle on December 14th. 
Lewis Lilly of San Francisco, a member 
of the American Institute of Accountants 
committee on auditing procedure, will be 
a guest speaker. A special invitation is 
extended by the Washington Society to 
businessmen, bankers, and attorneys in 
the Pacific Northwest and to all mem­
bers of the accounting profession.
University of Wisconsin 
Establishes School of Commerce
The University of Wisconsin, in Mil­
waukee, recently announced the establish­
ment of a new School of Commerce and 
the appointment of Fayette H. Elwell, a 
member of the American Institute of 
Accountants, as Dean. In recognition of 
this major step in the development of 
accountancy education, Milwaukee Chap­
ter of the Wisconsin Society of Certified 
Public Accountants sponsored a dinner 
program on November 3rd which was 
attended by business and civic leaders as 
well as members of the accounting pro­
fession.
Sons of Institute Members 
with the Armed Forces
John F. Hartmann, Jr. (son of John F. 
Hartmann, New Orleans, La.)—Lt. 
(j.g.) USNR.
Burton H. Knust (son of Henry Knust, 
Hartford, Conn.)—Lt. (j.g.) USNR. 
Robert W. Murdock (son of Alfred W. 
Murdock, Minneapolis, M inn.)— En­
sign, U. S. Navy.
Members of the Institute 
in War Activities
Gilbert O. Banker, Jr., Seattle, Wash.— 
Lt., USNR.
William T. Chumney, San Antonio, 
Texas—Lt. Col. U. S. Army.
W. Carl Dale, Phoenix, Ariz.—Major, 
Army Air Forces, Budget and Fiscal 
Office.
William J. Elbert, New York, N. Y.— 
M /Sgt., U. S. Army.
Edwin H. Henderson, Atlanta, Ga.—Lt.
(j.g.) USNR.
Marshall W. Jones, San Angelo, Texas 
—Ensign, USNR.
L. C. Peppell, San Francisco, Calif.— 
Advanced to Captain, Supply Corps, 
USNR.
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Election of Members
A r iz o n a
*William H. Hudson, Phoenix 
C a l if o r n ia
*Harold R. Burnstein, San Diego 
William H. Eager, Pasadena 
†Duncan I. McFadden, San Francisco
C o n n e c t ic u t
  Irving E. Lasky, New Haven 
Charles L. Oehler, Hartford 
Arthur H. Yaffie, New Haven
D e l a w a r e
*William L. Donahue, Wilmington 
F lorida
*Robert L. Collins, Orlando 
G eorgia
*Eldridge M. Mount, Gainesville 
I l l in o is  
William C. Bischoff, Chicago
*Fred E. Glick, Chicago 
Lawrence W. Marshall, Chicago
*Harold Kay Nafziger, Chicago 
 Herbert A. Nicholaus, Lake Forest 
Arthur S. Pos, Chicago
*Perry L. Starbuck, Chicago
I n d i a n a
*Donald J. Easley, South Bend
*A. F. Mack, Indianapolis 
Russell E. Westfall, Indianapolis
I o w a
*Norris C. Neveln, Des Moines 
K e n t u c k y
*Forrest T. Dalton, Louisville 
L o u is i a n a  
Andrew S. Seferovich, New Orleans 
M a r y l a n d  
Roger Michael Kelly, Baltimore 
M a s s a c h u s e t t s
Harold A. Obrey, Springfield
*Walter J. Rawden, Boston
M ic h ig a n  
Wm. H. Beaman, Jr., Grand Rapids 
Russell C. O’Heron, Detroit 
Louis W. Rubenstein, Detroit 
William R. Shaw, Detroit
M i s s i s s i p p i
*R. H. Barnett, Jackson
*Clinton W. Walker, Greenwood
M is s o u r i
C. K. Benson, St. Louis
*Ralph W. Crouch, Kansas City
*E. Maurice Nuss, Kansas City
*Fred H. Patt, Kansas City
M o n t a n a
John N. Newland, Butte
N e w  J e r se y
John Mikulik, Clifton 
Louis L. Siegel, Newark 
Lewis M. Sternrich, Newark
N e w  Y ork  
Jacob A. Binder, New York
*Louis S. Cunny, Buffalo 
Bertram E. Gill, New York 
Boris V. Holmstrem, New York 
Albert E. Jennings, New York 
Robert Wilber Lefferts, New York 
H. M. McConney, New York 
John T. McKee, New York 
Norman C. Newman, New York 
Henry A. O’Hare, New York 
David S. Pollock, New York 
Murray Singer, New York 
Raymond Skwire, New York 
Samuel Sonet, New York 
Paul L. Sterner, New York 
Paul E. Wagner, New York 
Samuel Wald, New York
O h io
John W. Curl, Columbus
*Edwin H. Gerkin, Toledo 
Eugene R. Halloran, Cleveland
*W. A. Kiley, Cincinnati
*P. G. Rohlfing, Dayton
O k l a h o m a
*Earl C. Madison, Oklahoma City
*Howard B. Weston, Oklahoma City
O regon
*Donald Wood Emry, Portland
*John M. Hawkes, Portland
P e n n s y l v a n i a
*Frederic E. Benton, Philadelphia 
Norris D. Bunn, Philadelphia 
Harry H. Cohen, Philadelphia
*Lawrence L. Eidle, Eddystone 
David P. Fry, Jr., Philadelphia 
James P. McCafferty, Philadelphia 
John W. Meehan, Philadelphia
*H. J. Ruppel, Pittsburgh
*Daniel Shechtman, Philadelphia
S o u t h  C a r o l in a
*Andrew J. Cothran, Graniteville
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T e n n e s s e e  
C. H. Hottum, Jr., Memphis 
T e x a s
*Robert A. Burns, San Antonio 
C. H. Cadenhead, Dallas 
*Will I. Cole, Jr., Dallas 
Nelson D. Durst, College Station
V ir g in ia
Charles B. Flow, Richmond
* Admitted as associates.
Joseph C. Brauer of Milwaukee, Wis­
consin, died on October 24th. Mr. 
Brauer was a practicing accountant un­
der his own name. He was a CPA of 
Wisconsin and had been a member of the 
American Institute of Accountants since 
1938. Mr. Brauer served on the Institute’s 
committee on natural business year from 
1941-44, and on the committee on cooper­
atives, 1943-44.
Cyril N . Bullock of Mt. Clemens, 
Michigan, died on October 16th. Mr. 
Bullock was a CPA of Michigan and had 
been a member of the American Institute 
of Accountants since 1916.
Gilbert B. Geiger of Peoria, Illinois, 
died October 19th. Mr. Geiger was a 
practicing accountant under his own 
name. He was a CPA of Indiana and 
had been a member of the American Insti­
tute of Accountants since 1922. He served 
on the Institute’s committee on member­
ship 1937-38.
Edwin Fitzgerald Huff of Daytona 
Beach, Florida, died on August 8th, the 
Institute has just learned. Mr. Huff was 
president of the Daytona Beach Ice Co. 
He was a CPA of Georgia and had been 
a member of the American Institute of 
Accountants since 1924.
Thomas J. Keenan of Cincinnati, 
Ohio, died on October 17th. Mr. Keenan 
was a CPA of Pennsylvania and had been 
a member of the American Institute of 
Accountants since 1921. He was also a
W a s h in g t o n
*Eugene P. Collins, Tacoma 
*Carl E. Houston, Olympia
W is c o n s in
*Hyman W. Madnek, Milwaukee 
*Robert L. Meriwether, Milwaukee 
*Robert Henry Trefz, Milwaukee
W y o m in g
*Karl B. Axt, Cheyenne
† Advanced to membership.
member of the Pennsylvania Institute of 
Certified Public Accountants.
Clarkson E. Lord of New York, N. Y., 
a partner in the firm of Lord & Lord, 
died on October 15th. He was 74 years 
of age. Mr. Lord was a CPA of New 
York and New Jersey. He had been a 
member of the American Institute of 
Accountants and predecessor organiza­
tions since 1903 and had served on the 
Institute’s committee on by-laws.
Lester Dunbar Mapes of New York, 
N. Y., died on October 24th. Mr. Mapes 
was with the firm of Stagg, Mather & 
Hough. He was a CPA of New York and 
had been a member of the American Insti­
tute of Accountants and predecessor 
organizations since 1909. He served on the 
examining staff of the Institute for many 
years.
Institute Member Died at Bataan
It has recently been reported that Lt. 
Col. Howard W. Hinman, of Oklahoma 
City, died in the march from Bataan in 
April, 1942. He had formerly been listed 
as missing in action. Mr. Hinman was a 
member of the American Institute of 
Accountants and a former president of 
the Oklahoma Society of Certified Public 
Accountants. He was active in profes­
sional affairs and took a prominent part 
in the Southern States Regional Ac­
counting Conference held in New Orleans 
in the spring of 1940.
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State Society News
Taxation and termination of war con­
tracts were the principal topics discussed 
at meetings of state societies of certified 
public accountants and their chapters in 
the past month. Norman D. Cann, 
Deputy Commissioner of Internal Rev­
enue, addressed the District of Colum­
bia Institute on October 30th, and the 
New York State Society on November 
27th. The principal speaker at New Jer­
sey Society’s meeting on November 6th 
was Maurice Austin, chairman of the 
committee on federal taxation of the 
American Institute of Accountants.
Oklahoma Society held its 27th an­
nual meeting, in Oklahoma City, Novem­
ber 3-4th. T. Dwight Williams, chairman 
of the American Institute of Accountants 
committee on state legislation, discussed 
recent developments in accountancy legis­
lation. Among the other topics presented 
were proposed federal and state income- 
tax changes of importance to Oklahoma 
industry, and the functions of the Smaller 
War Plants Corporation in the solution 
of present and postwar industrial prob­
lems. A technical tax session included 
papers on conflicting accounting and tax 
concepts of income; implications of carry­
back and carry-forward provisions; and 
new trends evidenced by court decisions.
Maryland Association, at its meeting 
on November 14th, was addressed by 
Maurice E. Peloubet, of New York, 
treasurer of the American Institute of 
Accountants, on “The Challenge to Post­
war Accountancy.” Warren W. Nissley 
of New York, a member of the Institute's 
committee on accounting procedure, dis­
cussed “Recent Developments in Account­
ing Procedure” at Massachusetts Soci­
ety’s meeting on November 27th.
Edward J. Gleason has joined the staff 
of New York State Society as assistant 
executive secretary. He will direct the 
society’s public - information activities 
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